': estmg 'ut,mles. ‘
 essays, five in number, on the resumption
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. mto force.

“ able rather than injurious'to them.
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md, placblcnlly dmm" the wholo peuod
of .suspension. - As to private  indebied-
ness, it has been a matter of speoulation
during the fifteen years of suspension,
and the inconvenicnco and loss has long
sinco beon ' incurred. People who bor-
yowed in greenbacks, or in notes redeem-
able in greenbacks, knew that they would
have to pay in the same currency, and had
no reason' to doubt ‘that such . currency
would be redeemed at some time, The
audacity of the Graphic in placing the
national debt in the list of debts con-
tracted when gold was at a premium of

“from 150 to 230 per cent. has never been

‘exceeded. The fact is, the silver advo-
‘eates desire to perpetrate a huge fraud,

-and the only cousolation is that if they

sncceed thoy will utterly - destroy the
national credit and proclaim themselves o
nation of swindlers., This the House.of

Reprosentatives has already done, and

thére ‘seems to be some doubt whether
the Government, which, so far as:we can

judge, entertains thoroughly sound views

on the subject; will be u.ble to preserve the
honor of the nation.

T]"I]:*J NORTH AMERICAN REVIEW.

The November-December number of

:this excellent periodical has reached us,.

.'md, as usual, containg anumber of inter-
The flrst” is n'series’ of

:"of :specic payments, by Hugh McCulloch,

. J\\dge Kelley, David A Wells, General

-Ewing, Joseph 8. Ropes, and, to wind up, a
“eriticismn  on the' whole by 'Secretary

" Sherman; ‘The papers of J udge Kelley and

* General Ewing are what inight be expected
from the authors, and’ are in'strong oppo:

“sition to resumption, not only at the time

fixed, but at all.. J udge Kelley attempts
‘to fnshten the ‘banks. by suggesting: the
possﬂnhty of. their being: called on to
mect all'their deposxts and cncuhmon in

“eoin whenever the Resumpt.xon Act comes
Now, nothing is' more cettain

" than that, as regards the National Banks,
“the tendoncy of xesmnptlon will be favor-
Their
lmblh’mes consist of their circulation and
deposnts, zmd they are presumed to hold
adequ"te reserves to meet these liabilities.

i There i isno bankin the United States, nor, .
* ¢+ indeed, a.nywhele olse, that could meet o

sudden demand for all its deposits and all
s cir culatlon, nor is there the least reason

" to: imagine that after résumption” such

demnnds will- be ‘any greater: than~ they
‘are ab present The bulk of the National

"‘\.,stmk reserves are held in legal tenders,

‘and,; ‘when’ resumptlon takes place, these

legul 'foenders will'; be convertible into
- ooin, The I\‘nt!onul B:mks mll contmue'

" as they do at present,

:Lf‘tm 1esumpt.10n to pay leffd.l tenders Just
But it is argued
that the legal tenders will be converted
into coin, and that this will cause contrac:
tion, and consequent tightness, A greator
mistake it would be difficult to make,
We admit that it.is impossible to form
anything like a correct estimate of the
national circulation so long as the legal
tenders ‘are inconvertible, still we can-
not agree with Mr.. Ropes that there is
not ¢ the shadow of a rational argument ”
to support the supposition of what ‘is
likely to be the volume of currency after
resumption. It seems almost impossible
that, if the currency was so redundant as
Mr. Ropos imagines, it could be so nearly
on a 'par,with gold.  Mr. Ropes seems to
think that from $300,000,000 to $400,000,-
000 would be the maxium circulation on
a speoie basis. Itis bowever quite evident
that Mr Ropes contemplated the entire
withdrawal of the legal tenders, which
certainly is nob advocated by the most
intelligent supporters of resumption, = It
is not an extravagant estimate in view of
the amount that will be required for the
bank reserves of all the National and
States Banks to ealeulate on alegal tender
circulation of from %125,000,000 to $150,-
000,000. The National Bank circulation:
is ab.present .above. $300,000,000." The

intention” of Mr: Sherman is” to reduce

the legal tendeis: to $300,000,000, and

“we have, therefore, ‘a margin of about

$150,000,000 . to- deal' with. We are
w:]lmg to. admit with -Mr, Ropes that
it is hardly poss1blo to- caleulate on the

“nmount of curr ency which the pubhc will

require, bub-one thing is beyond doub,

'Lhut no greater amount will rémain in

cuculmbxon than what -is 1c’m1]y wanted.
If the. circulation is lar gely in excess of

“the pubhc requirements, the result will

be that the government will have to sell
bonds to tha extent of some $150,000,000,
but 1f on "the other hand, the circulation is
not more in ‘excess tlmn the £50,000,000
which Mr, Slierman proposes to redeem,

‘then one of two things will happen, either

thelegal tendels will remain in circulation

~ or National bank notes will be substituted

for themy; and in that case the new issues
of National notes will create & demand for
Umted States bonds sufficient to furnish
thie means of edEGmmn‘ the legal fenders.

" Mr. McCulloch 'js .a strong opponent of

the retention of legal tenders, and pro-

,poses to ﬁ\ a hme when they shall cease
“t6 be so. ' He seems to believe that ‘the

circulation is: very redundant, and, llke
Mr.: Bopes, he is favorable to ‘a scheme
which, theoxetlcally, is sound, viz. :" the
fundmg of - the legal tenders.

- Mr. W’ells :

‘has not ‘gone much -into detail, but he | bined to prevent beih'gy;'tlix’oiﬁvnf:pn “their

cmplmbw'ﬂly decl’uos that  the Resump
tion Act cannot, be pwltexed with, and that
all notes not paid on demand after st
January, 1879, should: bear interest.

Mr. Secretary Sherman’s paper is omj-
nently practical. e dismisses Mr. Me-
Culloch” and Mr. Ropes, by plononncmw
their papors woll "written, ‘and  stating
that “ with many of their ideas T he.utxly
agree.”” e proceeds to point out that
Congress has decided against their plan
of funding. What is the use he adds,
“of -wasting ammmunition on  this 2?7
Mr. Sherman advises these gentlemen,
if they think -they can promote such
a measure, “to jet  into Congress as
gsoon as possible. to help.? We con-
fess that, after veading Mr. Sherman's
paper,” we have' -arrived at the con-
clusion that tho :wisest course for all
favorable. to resumption is to strongthen
the hands of the Sceretary of the 'Trea-
sury by all the means in their power.
With regard to the papers of tho infla-
tionists, Mr. Sherman’ says:— %My only
“reply to theso ' gentlemen would ba
‘ that the distresses they complain of
“were the divect, certain, and unavoida-
‘ble result of ‘the very policy of inflation
“which they favor, and that it would be
“just as idle now to keepup this inflation
% with-the hope of prosperity, as it would
“be. to advise a - drunkard - to keep on
“drinking in the hope  of reform.” MMr.
Shermanis much sounder than' any of
the hard money advacates on the resummp-
tion. question. We wero ‘pfl.l ticularly
glad to notxce the follomnn passage in his
paper: “Thus General  Ewing insists
“that resumption means' the entire ex-
“ tinction .of  the greenback circulation.

¢ No doubt 'many persons are in favor of

“ withdrawing these notes or repealing
“ their logal tender quality, but this is a
“ quesbion ‘properly for the future, my
“own counviction being that, under exist-

% ing law, after they are reduced to $300,-

% 000,000 ‘and. ‘have '‘been redeemed,
“they may be re-issued, and that the
“ National bank currency shall be used
“simply to méet the: ebb and flow indis-
“ pensable to. ‘every. ‘good currency.”’
Secretary Sherman is: ammently practi-
cal in all his' views. Ife points oub.that
if silver :were to be coined with'out limit
‘it is the. substitution: of a" single silver .
standard instead:of the gold standard.”
He might have gone much further and
pointed out that the practical effect of
remonetizing silvér in: the United. States
would be to enable Germany to get rid of

-a large guantity of silver which is at pre-
‘sent unsaleable, and; which France, Bel-
‘gium, Switzerland and Italy have -com-




