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aid, practically during the wlîole period
of suspension. As to private indebted-
ness, it has been a niatter of speculation
during the fifteen years of suspension,
antd the inconvenienco and loss has long
siice been incurred. Pleople who bor-
'owed in greonbacks, or in notes redeem-
able in greenbacks, kneiv tLhat thoy wvould
have to pay in the same currency, and had
no reason to doubt 'that such currency
would bo redeemed at sone time. The
audacity of the Grapiec in placing the
national debt in the list of debts con-
tracted when gold ias at a premium of
from 150 te 230 par cent. has never bean
exceeded. The fact is, the silvor advo-
cates desire ta perpetrate a huge fraud,
and the only consolation is that if they
succeed ;they will utterly destroy the
national credit and proclaiin thenselves a
nation of swindlers. This the House of
Representatives bas already done, and
thre seems to be some doubt wlether
the Government, which, sa far as ie can
,udge, entertains thoroughly sound 'iews
on the subject, will h able te preserve tLhe
bonor of the nation.

THE NORT AMERICAN REVIEW.

The November-Decemnber nîumber of.
tl1is excellent periodical has reached us,
and, as usual, contains a number of inter-
esting articles. The first is a series of
essays, five in numbar, an the resimption'
of specie paynents, by Hugi McCulloch,
Judge Xelley, David A. Wells, General
Ewing, Joseph S. Ropes, and, ta wind up, a
criticism on the iwhole by Secretary
Shenasman. The papers of Judge Kelley andi
General Eving are w'hatmnight beeaxpected
fron the authors, and are in strong oppo-
sition ta resumption, net only at the time
lixed, but at ail. Judge Kelley attempts
ta frighten the banks by suggesting the
possibility of their being called on ta
mealt al their deposits and circulation in
coin whenever the Resumption Act cones
into force. Noiw, nothing is mare certain
than that, as regards the National Banks
the tendoncy of resumption will be favor-
able rather than injurions te them. Their
liabilities consist of their circulation and
deposits, and they are presumed to hold
adequate reserves ta mcet thase liabilities.
Thore is no bank in the Unitel States, nor,
indeed, anywhere elase, that coulti meet a
sudden denand for all its deposits and ill
its circulation, nor is there the lenst reason
te imagine that after resumption such
demands vill be :any greater than they
are at pre ent. The bulk òf the National
Bank reserves are lidici in legal tenders,

an hen resumption takes place, these
le>al tenders vill be convertible into
ovin, The, ational 'anks will continue

aifter resimption ta pay legal tenders just
as tbey do at present. But it is irgued
that the legal tenders will h converted
ibit coin, andi that this will cause con trac-
tion, and consequenit tigitnoss. A greater
msistake it would be diflicult te make
We admit thsat it is impossible ta foim
anytbing like a correct estimate of the
national circulation se long as the legal
tenders are inconvertible, stil we carn-
not agree with Mr. Ropes that there is
noit " the shadoiv of a rational argument
ta support the supposition of vlat is
lilkely ta be the volume of currency after
resumption. It seems alinost impossible
that, if tihe currency w-as se redundant as
Mr. Ropos imagines, it could be se nearly
on a pa-ir,it gold. Mr. Ropes seems te
tbink that from $300,000,000 ta $400,000,-
000 would bo the maxinin circulation on
a specie basis. It is lioiever quite evident
tlat Mr Ropes coiitemplated the entiroe
writlhdrawal of the legal tenders, which
certainly is niat advocateod by the most
intelligent siIppoi-ters of resumption. It
is not ain extravagant estiinate in view ofr
the amuoit that vill be requiredl foi- the
bank reserves of all the National and
States Banks te calculate on alegal tender
circulation of from $125,000,000 ta $150,-
000,000. The National Jiank circulation
is at prescnt above $300,000,000. The
intention of Mr; Shermai is ta reduce
the legal tendei's ta $301000,000, and
m'e have, therefore, a Margin of about
$150,000,000 ta deal ,vith. We are
villing te admit itli Mir. Repes that
it is hardly possible ta calculate an the
amount of currcney -vici th public will
require, bu ane tLhing is beyond doubt
that no greater amount ivill remain in
circulatioin thani wlat is really vaitei.
If the circulation is largely in excess o
the public requiremeniits, the result wiill
ha that the government w-ill have ta sell
bonds to the extent of some $150,000,000,
but if, ontlie ather hand, the circulation is
not more in excess than the $50,000,000
vilièih Mr. Shernan proposes ta redeem,

thiei one of tiwo things iill happen, citlier
the legal tenders vill remain in circulation
or National ban, notes wili be substîtuted
for them, and in thsat case the new issues
of National notes irili ci-eate a demanid for
Unitedl States bands sufficieit ta fu-nisli
the means of redeeming the legal tenders.
Mr. McClloch is a strong opponent af
the retention of legal tenders, and pro-
poses te fix a tine when they shall ceas
to be so. He seemîs ta believe tbat the
circulation is very redundant, and, iike
Mr. Ropes, he is favorable ta a scieme
vlich, tleoretically) is Sound, 'iz.: the
funding o the legal tenders. Mr. Wells
has not one muchi inta detail, but he

cmphmatically declaras tlat the Resuinp-
tion Act cannot be palteret with, and tla;t
all iotes not paid on demad after- st
January, I879, should bear iisterest.

Mr. Secretairy Sherimnai's paper is emîi-
nenîtily practicil. He disimisses Mr. Mc-
Clloch and M1fr. Ropes, by pronîoîîneing
tlheir papors weail îvrittonl, aid statiig
that " witl many of their ideas I lieartily
agree." He proceois te point out tiat
Congr'ess has decidedi againîst tieir plati
of ftiîdinîg. WIat is tua use lie adds,
"of îiasting amimunn,îitiion on tis ?"
Mr. Slherman advises tiese genitlemiein,
if tlhey thinik tley Cali proinote sicl
a ineasure, "ta get into Congress as
soon lis passible ta lielp.'" We co,.
fess that, after reading 'Mr. Sljeriiian's

papor, -we have -arrived at the coni-
clusion tlhaît tua wisest coirso for al
favorabla te resunption is ta strengtlhei
the hianis of the Secr'etar'y of the Trea-
suîry by aIl the mneanîs in tLhi I poer.
With regard ta the paiers of tlio inflia-
tionists, Mr. Slainaîi says :- "ly onfly
" reply ta tleso gentenen voild h
" that theo distresses they coinph ai o'
"iere the diri'ect, certain, anid iiavoil:t-

ble result io the very policy of inlatioi
e ivlich they f'wVor', and that it w-oIld be(
"just as idle nov ta keep up tlis inflation

w %vith theI hope of prosperity, as it voud
"b ta advise a drunkard ta Ikeep on
" driiiking in the hope o reforim'." Mr.
Sherman is much soinder thani any of
the haird moiney advocates on thie r'esumîîy-
tien question. 'We were particularly
glad ta notice the followeing passage in lis
paper . Thus General Eiving iisists
" that resumption means tie entiro ex-
" tinction iof tie greenîback circulation.
" No doubt many persons are iii favor of
"witdi-awiiig these notes or repealiing
" their lagal teider quality, but this is a
"question properly for- tie future, Iy
"own conviction being tiatt, unider exist-
' ing lawe, after they ara reduced ta $300,-
"000,000 and have been redeciicd,
"they may he re-issuced, and tihat the
"National bank currency shall be used
csimply ta meet the ebb and flow indis-
"pensable te every good currenlcy."
Secretary Sherman is 'eminenstly practi-
cal in ail his views. He points out tlat
if silver ivere to be coined rith ot liiiit
"it is the substitution of a single silver
standard instead of the gold stindard."
Ue mighst lave gone muach furtber and
poinîtet Out that the practicail effect of
remonetizing silver in the Unmited Staes
wioult be to enable Geriany ta get rid o
a large quantity of silver vlic is at pr-
sent unsaleable, and ivhich France, Bel
gium, Switzerland and Italy have ceoai-
bintd to pireveif beilig ,tlirovn on their
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