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Cost of Living

were small say they have neyer seen a party push to the
government se quickly and say, "We are with you fellows"
before the debate even gets under way.

What does this mean? It means this is a Liberal-Socialist
coalition. If has flot been finalized because they do flot
want to see the leader of the NDP in the same cabinet as
the President of the Treasury Board (Mr. Drury).

An hon. Memnber: No way.

Mr. Grafftey: No way? You are with them every day, in
every way. The people of Canada want a wages and
incomes policy. They want the goverfiment to announce
what it intends to do about inflation. They want a govern-
ment that will act.

Mr. H. T. Herbert (Vaudreuil): Mr. Speaker, this House
is asked to approve or disapprove cf measures introduced
by the government to deal with the cost of living. The
debate indicates approval of the measures which have
been introduced. Therefore, the question surely is related
to measures flot introduced.

An hon. Memnber: Who wrote the speech for you?

Mr. Herbert: It is a little homework I did myself. Her
Majesty's Loyal Opposition has made clear its position-a
90 day price and income freeze. This will gîve them the
time to consîder other measures necessary te control infla-
tion. But the 90-day period has long sînce expired; se what
are the resuits of these lengthy deliberations? Another
90-day freeze so that the official opposition can continue
its deliberations.

Let us be honest. The party opposite has always been
and continues te be completely barren of positive, con-
structive ideas. It is popular at the mnoment te speak of a
price freeze. The cost of food bas spiralled and every one
of us has felt the effect in our pocket. Many people are
being hurt. The government is attempting and must con-
tinue to attempt to alleviate thîs suffering.

The Leader of the Opposition (Mr. Stanfîeld) referred te
the alleged alliance between the NDP and the Liberals.
Let us look at that statement for a minute. Anyone who
listens te the radio, watches television or reads a newspa-
per knows what the NDP is suggesting. Their ideas are
communicated for everyone in the country te receive and
judge. This is logical. They know it would be a miracle
indeed for them te be in a position te govern in the
foreseeable future. But in a mînority government situation
they are using their small force in the best manner avaîl-
able to them.

If everyone in the country hears. se does the govern-
ment. Newspaper reports suggest government agreement
wîth two out of four major NDP proposals. If the old age
pension increase from $100 te $105 were întroduced solel1
at the prompting of the NDP, would this make ît any less
desirable? Did the loyal opposition vote agaînst it? Quite
the contrary. The Tory party has supported the measures
introduced by the government despîte ils power te amend,
decrease or increase as it wishes.

Eiven today the opposition motion which is before us is a
negative motion and not a positive one. 1 will corne back te
the Tory party in a minute. but I wish te direct a fexx

[Mr. Grafftey.]

remarks te the NDP. I have always respected the left-wîng
parties for their ideological approach te living and for the
honesty of their conviction. Trying te argue agaînst social-
îsm te a socialist is an interesting but seldom rewarding
experience. What I have net apprecîated is what îs, in mv
opinion, dishonesty in the use cf statistics. True. everyone
plays the game, but the NDP are directiog their statistics
at the very people who are lîkely te be most mîsled by
them.

I refer specifîcally te recent references te company prof-
its.' If company A made a profit last year cf $1 million. and
thîs year a profit of $2 million, its profits have iricreased
by 160 per cent. Usîng just the percentage increase clearly
implies that this company is prosperîng and in fact mîght
be accused of profiteerîng. However, if thîs companv
needs a profit of $10 million te provîde a 5 per cent return
te its investors, then its profîtahîlity position in the cor-
cent year is almost as dîsastrous as i! was in the precedîng
year. May I suggest te the leader of the New Democratic
P-arty (Mr. Lewis) that he wîll lose all remaînîng credibili
ty if he continues thîs Uine.

Let me read an extract from an excellent celumn by
John Meyer in that Tory newspaper, the Montreal Gazette.
I still read the Gazette although its clear intention is the
defeat of the Liberal government. Mr. Meyer wrîtes:
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The practîce of reporîîng profits in terms cf the percentage of
their improvement over the preceding period Cao be misleading. A
food store chain, for example. was subjeci 10 mnariin-the-street
interviews hy the CBC a few days ago because ils profits had
-doubled. Indîvîduals were asked at randomn what they thought of
this. Predîctably, their replies were extremely crîtîcal of the comn-
pany. The clear implication was they thought it was profiteering.

What waso't explained îs thatiîn the period xvith which the
comparison was made, profits had been rextrernely, low and, even
wheo doubled, they were stl uoder the accepted levet of 10101 fl

Food store chaîns are. of course, ail the more vulnerable, beîog
hetd responsible as they se frequeotly are for this increase in food
cests. Sonne food stores have iovîted critictsmn through sloppy
taggiog of products but they ought net to ho se swroiigl con-
demned because their profits are returoîog te acceptable levels.

The food store chains are the most visible taigets, becauIse et
food prices, but almost ail husînesses are vuinerable te coin-
fermed scrctîoy, by tegîslaters as well as by the publie. Business-

moen are beginoing te feel the fuît impact ef what bas heen a
Common cemplaînt fer years, that profits bas become a clîrty word.

One thing should be abundantly clear: a construction
company's objective is net putting up skyscrapers, an
underwear manufacturer's objective is net te keep every-
body warm, and a food chain's objective is net te abolish
starvation. A company has but one objective, that is, te
make money. What is there te be ashamed of in that? A
man or a group of persons invesis in a company and rtsks
the loss of their investment for one reason only, the
making cf a profit te give them a reasonable returo on
their investment.

Let me read again frocs John lVeyer's article as Iollowts.
-thete has been the sharp risc iii oancfacturiog prits throcgh

the fîrst and second quarters but, mere otteri than net, orilv
lîmîîed refereoce te the daogerocslv low levels fi cm whichf the>
rose. Maoufactcrers had an average profit of -4.2 cents froni each
sales dollar last year which îs still tess than that earned in dflV ef
the best thiee veats ef the sîxties and a full cent less that the 52
cents eîî the dollai reached in 196-1
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