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12. Special source rules relating to former citizens and long-term residents

For purposes of subparagraph 2 (b) of Article XXIX (Miscellaneous Rules) of
the Convention, "income deemed under the domestic law of the United States to
arise from such sources" shall consist of gains from the sale or exchange of
stock of a U.S. company or debt obligations of a U.S. person, the United States,
a State, or a political subdivision thereof, or the District of Columbia, gains from
property (other than stock or debt obligations) located in the United States, and,
in certain cases, income or gain derived from the sale of stock of a non-U.S.
company or a disposition of property contributed to such non-U.S. company
where such company would be a controlled foreign corporation with respect to
the person if such person had continued to be a U.S. person. In addition, an
individual who exchanges property that gives rise or would give rise to
U.S.-source income for property that gives rise to foreign-source income shall
be treated as if he or she had sold the property that would give rise to U.S.
source income for its fair market value, and any consequent gain shall be
deemed to be income from sources within the United States.

13. Exchange of Information

It is understood that the standards and practices described in Article XXVII
(Exchange of Information) of the Convention are to be in no respect less
effective than those described in the Model Agreement on Exchange of
Information on Tax Matters developed by the OECD Global Forum Working
Group on Effective Exchange of Information.

14. Limitation on Benefits

The United States and Canada are part of the same regional free trade area and,
as a result, the Convention reflects the fact that publicly traded companies
resident in one country may be traded on a stock exchange of the other country,
Nevertheless, the Contracting States agree that in making future amendments to
the Convention, they shall consult on possible modifications to

subparagraph 2(c) of Article XXIX A (Limitation on Benefits) of the
Convention (including, modifications necessary to discourage corporate
inversion transactions).



