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(b) To the extent that such estate or inheritance
taxes are imposed upon the death of the
individual's surviving spouse, be allowed as a
deduction from the amount of any Canadian tax
otherwise payable by the trust for its taxation
year in which that spouse dies on any income,
proflts or gains of the trust for that year
arising (within the meaning of paragraph 3 of
Article XXIV (Elimination of Double Taxatlon)) in
the United States or from property situated in the
United States at the time of death of the spouse.

For purposes of this paragraph, property shall be
treated as situated within the United States if it is
so treated for estate tax purposes under the law of the
United States as in effect on _Maee d 17, (995

subject to any subsequent changes thereof that the
competent authorities of the Contracting States have
agreed to apply for the purposes of this paragraph.
The deduction allowed under this paragraph shall take
into account the deduction for any income tax paid or
accrued to the United States that is provided under
paragraph 2(a), 4(a) or 5(b) of Article XXIV
(Elimination of Double Taxation).

0% In determining the amount of estate tax imposed by
the United States on the estate of an individual who
was a resident or citizen of the United States at the
time of death, or upon the death of a surviving spouse
with respect to a qualified domestic trust created by
such an individual or the individual's executor or
surviving spouse, a credit shall be allowed against
such tax imposed in respect of property situated
outside the United States, for the federal and
provincial income taxes payable in Canada in respect of
such property by reason of the death of the individual
or, in the case of a qualified domestic trust, the
individual's surviving spouse. Such credit shall be
computed in accordance with the following rules:

_(a) A credit otherwise allowable under this
paragraph shall be allowed regardless of whether
the identity of the taxpayer under the law of
Ccanada corresponds to that under the law of the
United States.

(b) The amount of a credit allowed under this
paragraph shall be computed in accordance with the
provisions and subject to the limitations of the
law of the United States regarding credit for
foreign death taxes (as it may be amended from
time to time without changing the general



