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PACIFIC COAL MINES DECISION.
Mr. justice Clement's judgment in Pacific Coal Min

AL!Id., vs. Messrs. John Arbuthnot et ai., was recentiy naBANK F MO N REAL ublic. It indicates that, in the opinion of His Lordsh
the plaintiff company was justified in ail the major ciai

authorized by Act of Parliament on March 1, 1911, acarried into effect at a meeting of the shareholders n V'Capital Pald up, $16,000,000 Roerve Fund, $1 6,000,000 toria on March 1, 1911, is declared invaiid. The compaitiodlsldsd Profits, $1 ,293,952 therefore, will revert tQ its status prior to that date oft1'a.Total Assois, $302,980,554 reorganization, having regard, of course, to appeais whil.
________undoubtedly, wili be entered by the defendants. The 1,0

shares given to Dr. H. E. Young by Mr. Arbuthnota
BOARDO0F DIRECTORS found to have been an iliegal issue.
Hl. V. Mereditb, Esq., Presden The action was brought to have it deciareci that a e

R. B. Auss Eq. E. B. Greuauulds. &q. Si W96 Madnl ain issue of debentures of a million andi a haif dollars
Ho.Rol*. Macle7 Sir Thoms Sliaughnessy, K.C,V.0. C. R. Husmer, Esq iliegai andi voici, andi that they shouici be delivereci upBu.be canceiled, andi aiso that the defendants, Mr. ArbuthiA. Baumgarten, Esq. C B. Gaonu Eu,. Hf. R. Drummanul Esq. andi associates, shoulci be deciared trustees as to the profD. Ferlais Angus, Es1. Willian MeMaer. FAq. they had' made from certain properties which theyha

HeadOffce: ONTEALacquired and turned into the company, one lot of which w
HeadOffce: ONTEALknown as the Garesche-Green lands, or Hodgson staking.

*snral manager-Sir Frederick Wfl6ima.Taylor. LL.D. solci to the company at $75,000 in cash, andi $1,320,000Assistant Baneral manager-A. D. Braitjwaite, t, shares, andi the other property known as the South We
mho.u Ç.a an .wliuaIuJ lington and the Richardson property, whîch was acquir

smhuc t<.wif Yd,. il i.. ..nd« E n, U.a. by the defendant Arbuthnot and turneci over to the coi Ad ewY.kCha.0 ad pâneintheUnte Sats. pany at $50,000.
A GBNERAL BANKING BUSINESS 1I RANSACTED The judgment holds that the issue of debenturesw

illegal andi void, andi that they shoulci be deiivered uptcanceiled. It also holds that the defendants, including tC. SWEENY, W. H. HOOG, Trust Company, shall repay to the plaintiff companyaSupt. of British Columbia Branches Manager, moneys paici on account of the debentures, with interestaVancouver. Vancouver Branch. 5 per cent. from the date of payment, with the right to th
Trust Company to indemnity against the other defendant
in respect of any debentures that they are unable to delive
Up to be cancelleci, with a reference to the registrar to in
quire and ascertain what those dealings, if any, have beec

The jucigment also deciares that the shares canceill.TH E at the tume of the issue of the debentures are the propertr
of the parties then surrendering the saine.Meicliants' Bank of Canada With reference to the landis known as teGrsh-

Geen landis, and th Hodgson stakings, the Jucige hls
thatIHE thet defendants were not trustees in the acquisitionofHEAD OFFICE, MONTREAL these landis for the plaintiff company, but declares that te
defendants ought not to get a larger number of shares in*7500000respect of these landis than would cover at par the actUalPBIdUpe Ospital 7,4813 value of those landis on the 2lst ' f March, 1908, the date OEoeu. Fad -- $.848184their transfer to the plaintiff company, andi directs a refet-

EH'. Montatu Aliau ence to ascertain the value at that date, andi also as to th.
VietPrideI4t ---------..... W. Blackweil anlounit expended in the acquisition and prospecting of thoeE. y RebmrnGeu*al ~properties down to March 21, 1908.

T. M. Merrett. Superintend.nt andl ChI*t Inapector The jucigment further restrains ail dealings with sitareg
to be restoreci to the plaintiff company, and states that the211 Branches In Canada, extendlng frein the Atlantic to $105,000 worth of shares given to Hon. Dr. Young werc~the Paetflb taken from the treasury of the company, that they were not

AgeDts In Great Entais: The Làondon Joint Stock Bank, made up by contribution froni the vendors, that they shou1d.'Ltd.; The, Royal Bank of Scotmnul be returneci, andi in no event shoulci they be issueci to theNiew Yorkàgno andi U Wall Street -defendant Arbuthnot.

Geeral 'Banklng Business Transncted pi is decided that the defeildant Arbuthnot. shoulci b&
padfor the South Wellington shares andi the RichardsonSavings Departuient. at ail Branches property transferreci by him to the company, their actual~ ~ 1511.,~ ~ ~ worth on the 2lst of Marcit, 1908, wlth interest at 6 per.Depeiits reele ofr Ou@ Dolr and., d, n cent. froni that date, lois sucit sums as have been paid to:Iaterst allowe t 8 a et.pra hii, on account, irrespective of the profit hoe made on the,

- turnover of sucit property tc> the plaintiff company';

VANC UVhR B.dg C.ars of opinion that the question of the Rich-V A N C U V E , B .C . rdso prpert haingbeen acquired by defendnt A buth-Granill an Pener r«u 0. . HARISN, gr. not for the company, waa not sufficiently before the Court,mvm.sU ( and~ CrU trets FRANK N..IS, Mgr. and does fot pronounce any opinion on it, but the judgment~
llaalrnsazE WUIISWWt TRAtE FK*I P, 1 without prejudice to any furtiter action by the coznpany

in respect of that property.


