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and -Progress ofâi Canadian Life Insurance*
First Company, Canada Life, was Started by men Who Could Net Get Insurance

Here-Out of Thirty-Four Companies Started Under Dominion Laws, Twenty-

Four Remin-Growth of Life Companles, and How Their Assets are Distributed

By T. B. MACAUJLAY
Preuident Sun Life Assurance Company or Canada

RIOR te 1847, lite assurance was alinost unknown in Vhe
provinces ot Britishl Ameirica. The population vas

ill and scattered, and the policies ia existence were almoat
irely British companies, chiefly the National Loan Fund.
tliat year, however, Vtle first Canadian lite office was
nded, thc Canada Lite'Assurance Co. At about the smre
e a branch alse was establishcd et tic Colonial Lite et
ýnburgh, whieh had been cstablished te operate in the.
tish Colonies in association with thc Standard Lite, witb
il its business was.afterwards amnalgamated. These twe
ripanies, one Canadian, one Scotch, had the field aluiost te
inselves, but Vile volurre et their transactions was very
aill Gradually, howcver, new British ceaipetitors ap-
tred, and la 1866 several Aincrican cempanies aIsoesaba-
med tileiselves ini thle Dominion. The business et al ceai-
ed was, however, but smali when measured by our preseut
indards. When in 1867 the Canadian provinces werc ted-
tted and becamne the Dominion ot Canada, the total ot the
îurances. lu force was probably in Vile neigbborhood et
5,00,000, about one-fourth et the amount beinig in the
nada Lite, the remainder in British and Amnerican ceai-

First Canadian Comppany
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tieu et Lite Insurance

tatbles for v-aluations, 1 have heard my father describe is
voluminous calculationis ia connection with premluais, re-
serves ani bond vailues. Surh work vas congenial te, hia,
and the Canada Lite was inideed fortuniate in having such a

mian as guide in its early yea-r>s. In those days the publie
kaew almost iLothing of the principles of lite assurance, and

were indifferent te its advantages. ln many cases there was

even keen opposition on the ground that it was au mnterter-
ence with the werkings of Divine providence. The company
had great dîfficultiesý te contend with, but Mr. Baker lbullded
even better than he knew, and the Canada Lite as it stands
to-day is thle mionumient te his enterprise and wisdom- Those

who were associated with hlmi honored and cherished bis

emrand seo should Canadiails of a Inter generation.

Twenty.-Five Year Interval

It was neairly a quarter of ai century before aniy other

C'anadian coinpaniy entered the field. The federatioTi efthie

prvnehowevùer, stimlulated gruatly the national con-
sciousn[ess and enter-prise. fl the latu sîxtius sevural corn-
painies were inlcol-porit ted, and shortly atewribegan
business, the Ontar-ie ýut'ual, n)ow thc M\utualj bite of Can-

aIda, inl 1870, the Suni Lite and thie Confederation in 1871.
On, the other hand, seome of the Amierican conipnPies

Withdrew as the result of the passage of legislatieîi requir-
ing thie deposit et securities for the benefit et Canadian
policyholders, aiong themi the Mutual ot New York and
the Connecticut Mutual. The Mutual Life protested that
it was impossible for it te comply with any legisiation of
that character. It claixned that as a miutual coIipSfly it
was prohibited front glving any section et its policyhbldl9is
a specia1 lien on any pertion of its assets. Wbsi 'we TC-

member tie domilnatiiig position occupied by tie Mutual of

New York ln theç lite assurance world of tise ays, it will

be realized that its withdrawal was felt to be a 1058 te the

insuring public of tie Dominion. Inel4lentally the. Sun Lite

et Canada te> a large extent oes0 its enigin to til action

by the MýutuRl- Mr. M. il. Gault, M.P., chiet represeiitative

ot the Mutual in eastern Canada, was one of the inost

wcalthY and influeutial citizens of Montreal. He endeavei'ed

te dissuade bis compaiiy frein wlthdrawing, but withoUý
av&il. He offered te perseually put up the depouit required

by the government, but even tis proposai vas not ac-

cepteci, and 'the cemipany witbdrew. Mr. Ga'ult thereupon
secured an amendnient te the charter ot a new comaxpny
wl4ch lie had already incorperated la 1865, limitiag it te
lite and accident assuratnce, and chauging the naine te the
-8un Mutual Lite Insurance Co, ot Montreal." You will

notice tiat the words are identicaî wlth the. title ot the
New Yor office, except that they are pretaced by Vthe word
eSun," anid New York ia replaced by "Montreal." The word
",Mutual" was actually a maisnemrer, fer the coirpany neyer


