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athoriti of the Stafe, invited public coti-
dence. 'Fer the ability of a comnintiy to meuet
ils insurance conîtracts depends îipoan a variety
of circunistanices, of inhich this valuation t e-
gards but ine, rot always tiie ost iinportint.
Thiis us prticularly uùnd notoriously the case wvith
a coipIIIny vhich consists eltirely or isrgely
of paid-up instirances ; for two reasons :
first, tUcealse tlhe systemsi m11ak1 s na allowanlice
wiîîatevser for expenses oui ths clhss of buîsi-
eas, but tassumles ftht hie entIte wvork of tuel

comuIany wuill be contdîeled gratis-an iissumpîîî-
tion not justificl by experience la huma
affairs ; anîd, secondly, because lis practice a
coitatiy la lever broiuglit ilto this condition
excet blîy wIholesale lapses amîîîong the sSound
tires ~Iayiug ltreiulnis. so llat ils îsîurtiîllity la
sîtr ilargsy to exceed li estiniaten. Neye-
thless, it is a geerat truth, thut if a comn-
iyn's lives are fairly selecied and wridely dis-
tribt ted, if its business Manageient is frue froms
extraiviganes and dishonesty, if its contracts
writh agelits and ofthier assistantils are prudently
made, ad ifits investients are safe anid pro-
luctive, thenî there is no danger that it will be
fotnid Ianting by suchl a valuation, uliiess it is
sellin ils insuîrance tou cheap, eîther sy pre-
maillms to0 siall, ni by dividends too large. lit
this case tue valiation becomîesî a wholeisone
check; tuei necessity of meetiig it coipels tha
management to refrain in cope tition fromt
lowerinîg its prices tua far. The supervision
which etrefilly insists upon aIl ic oater con-
ditions of solvener iiniied imay reasonatibly find
ain ally in titis. But in practice oure State su-
pervisi hlas concentrated all its attention c
this point, and difregtrded tic others. It has
imagnitied titis itllo exclisive importance, ani
tatuglt or comîpelled lie companiies to sacrifice
ee-y 1thingi else t tte fi apparent a t tiiiiie'it ot
this standsîlard. I t has educated ic public to
trust thils lest alone, and ta regard the publisi-
cd reports of the depîartnienîts as disclosing mi
ordeir of merit in the coiipanies, fîouidied solely
on tie stiengtfi of tie nominal reserrve. A few
flcts casily idiiit i. hoit, will male tise errors
of tl s course obvionst

TO be Conlinuedi.

PROTECTION GIROULAR.

IoNimTAL, Jily 10, 187'
Dean iSii,-.Th e niifavorable changeswici1

have takenl place tîs Ihe trade of this couu-
try during the pist three years call for a care-
fuîl consideration of is present position, whethîer
we are likely agailn to reltrn to a prospserols
condition of afrairs, or îlot.

Tit evil times haive beftallenî tle colintry ve
think no oie uwill deiy ; tha;t 'e have eiijoyed
mIany years of growti and prosPerity in flic
past is equîllly evideIt. ''lie question whic l
naturally arises afd which ire proPose brieily ta
consider, is . i ler t lie prospseri ty of' past
tiwenty years ias been hie resuit of tlie visdoin
ni' tnaadian iegislatiun, ni' off excetlatIlî cir-
cstlinSllces wrlichli have paSsed aîway tnid tire
not lil ely agmlil to retuînî.

lis lookinsg back over hie Coimercial lis-
tory of tiles coiniry silice 1851 we hi îink its
uwondîierful growth and prosperity are tacetle
chicily to two causes!

ist.-Th oplc tion oft/c et ciprociy Tre:rfy.
2nd. -T/ie 'Sîlrictî Civil l'ir.
The beneficil effecs of lthe formier continuiî-

ed until ils iibrogation i 1866 aid thie latter
till the pam-t. im the Uniîtd States in 18i3.
Since 1thîen tihe Commercial. tnd Jsîîlusfi
interests of Ilis country lave been rapidly
decining.

Referrmîsg to hie saistics of flic trade of tle
cointry previous to lie leciprecity Treaty,1 sy
froin 1840 to 1854, they exlibit a iery smîaîl
Volume compared writi thleir growth Iftr tle
Ti'iaty'sveit into operatioi.

The totai exports of all the iritlai, N. A
Provinces ta Ite United Statues is 1840 only
anoîiîted 1o about twu millions of dollars.

The country was'at this time in a chronic state
of discontent there b'ing but few ianu-
factur'es lit hic Provinces, Ithe farinera vere co:1-
setstently w'ithout a honme market for their liro-
duce, vhich was chiefly shipped to s ngland,
as the United States .markets 'were closei
against lis by high fduties.

A writer in ilackwood's Edinburgh Maga-
zine thus forcibly describes ic conumditiont of
this c ountry lit litat periol :-

Extracts froe B/aîrcktwood's .Edinburgl /ga.-
Zinc. 1

OIVIL RVoTIOn ix TUrE OmNALsS. Not
tisi the Punie iii th (ohones artises front lie
Peuplîe îlot lui ing tuleill Io uncut, 111u3 liave
uleny, thank Goit, and fo spare, but ithey

" have Iunthiuin their pockets! And Iwiitt
a wIor*se, weu ate fnraid that if they go on

i much linger as they are now doing, they iwill
soos be wiluiot pockets too. Fanctory Cot-

" tont ili-Iy bi but f'tiur Ilne' a yttrd, but if
" they haeitmrct the four penes il fimglt as well
" be as dlear tis diamîonds so fitr ,ta they ire cln-

ceried. Th policy of' England has bien to
convert the Culoiies lito mîîarts for ler Mau-
fictures. Thte United States mnIlit nhile
tpursued au entirely difTlerent systems;i they
ritguIly adhered to the system of formtut iig
" mauiaicitrturig interests of their on, iat f of
fostering and encouiraging fthem by every

imenus in tthcir power. Whiile the Colonies
therefore bought iith the prodiice of their
country, broad cloths, cottols, sills, blank-
ets, s-yItis, hariare and crockery, whihel
mere imiauifactured im Euglansîf, they sawi atl
flue profit- of thueir imnit îutseture, their suile,
and thlelr carriage go to another country tO
be spentanong anotter people. The Anmeri-
catis, un: tue other luind, 'lvo bought with
theproduce of' their lands, tue umanifiictures
of tîeir oi country, sawi' the profits of those
manufactureas applief to hie building ups of
factories, villages and towns, whiich brouglt
together a uîseful populatioin.
" The advantages of thic ole sysiems over the
otier, hiow-ever, did not stop) luere. The ne-
cessities nd the advantages ofumanufactures,
which first dictalted:he msakîing 1nd ti-
proving of a cnutsuon road, next conceived
I lie benefit of ea. railroait and cantiail,;and tlue
profits tuf mannacturing ver str i tghtay
applieil to their construlction. The United
Statts farmier, therefore, iinperceptibly' to

sl suate ta oua1ed csîduu a f tît lia ourr the

duce carriedtu theni for a trile tin comparison
Nsitii what it used to- cost his, and found
with:il Ile lirocess which made il so, bringing
thousanis of peopîle into he country to le-
-lop lis riches, to increase the price of its

linds and to contribute to ils civilization and
commerce, fromt the establishment of a col-
lege lonuî to fhe building of i btiîiclisiiihtt's
she. The colonial farmner who bughit lie
goods of an Erglisti on Scotch manufaeturer,
colt.iluted tos setnd titose mlantifacturers'
chlenuîî to schools, to give thei il pîrofessioi
on leis-e thern i fortune."
'this was tue condition of Onnada previous

tf the Rieciprocit Treaty in 1819, as described
by this vritelr, and hflie trutl of hlis sateients
ta fully consirmîsedi by those 'ct sien engaged
in lte commercial und sgricultural puirsuits
of fthe country at thatt uine. We huve siid ultnt
tei total exports fron all thfle 1 N. A. Provinces
to tIhe United Sîtaes in 189 yere about twso
uillions of fdcIiars. The Reciprocity' Tit'renty
wshiel went into foirce i 1851 sweled those
exports to inuc miilons, andit lin 186i, the uast
year of fth Treity, they reacled tie enormous
sin offoi'y-eiyht irlions.

It must be borne in taitl that during the
exstence of lie. Treaty Canada enjoyed ail tuel
advnîîtiges of tue Amuerican sMuarkets/f ee cfdiutiy,
ansi obtatined ur .prices l'or tienr products dur-
ing a considerable numuubner ofycars.

Another elemient of prosierity was thc
inîcrease of the itrilF in 1850 froms fifteen per
cent. to twenty per celti., u'hich continued

until the confederation ofthe Provinces l 1866.
It was duiig tlhs period that the manufactures
of boots and shoea, tats, cot on goods
clothing, ngricultural tinpleimeiits, sewring
machines, and other industries sprung up in
varions parts of tie coiuntry. The iwealth thus
creaied by those industries was spent in the
country instend of being ent abrond. The
higi prices alao of all klmids of goods in the
United States in consequence of ic Ilte civil
war, hald hie practicail effect of a higi protce-
tive atriff to Canadiain industries, whichi greatly
imcreased ihe internal wealth and prosperity of
lie Dominion.

This prosperous condition otatfltirs continuîed
îiut.i ifilic falluîre ii the Unîit bSAisle or Ille

aihe & G.ai rf i t , is 1873, and
Athe collapse of several Offter Ancrican enter-
prises bornof thie wnr. The United Staies since
tis period have bec grad unly sutitmg down to
theuir normall condition as it existed pie oous tu
the war, ivith, howeer, this radical diftlseice
1i1 tleir relations to Canada, naimely that
tiirontgli tthe operatons of the United States
protective tariff they have becomîe oIne of tihe
great nîatîifhieturing nations of the iiorid, and
lu addiion to eîplîlymg iticir owIii wants, they
are throwing tiieir surplus ianuiftactures ail
over flie Doimillol, prostratig onu mdustries
nid serioisly thrueatenmtig their amitiilt,

besides draiiimg the cou try of boti ien and
iloney.

We: tliiik, therefore, it is cleirly iaîpparent
that tlie prosierity of the couitry dui rinîg thepnst twenty years is: traceable mîtainîly to tic
effects of ftic leciprocityl Treie and heicar,

ther titm to tIhe wisdoI f ou legishliion,,avhich we believe wvill le confirmîed by any oe
who will carefully exaiine into tel suîbject.

The question ot tie dny to bu deteriniied is
Whnt mîîeasures ivill bu best to restore pros-
perity to lhe Doininion as a wholc, nui meet
our changed condition.

Witiouit entermng into an elaborate argument
upon ithe subject, whici this circular wvill not
admit, we thinc (lie reinedy is within ourselves,
aad is comprised iu a very few words t
l'e fonidatio of ouri National Jealth must
cote from he internal developient by labor
of ouir agr'icultuîre, mîines anîd ,iaîfacfirs
I'rc,, the produiies of ihiese ive sîîjpiy oîîr sient
wvants aud pay for our foreign illportr. l'he
ability of the coIuItry Io payfor thesc imports is
aIsiuîedîbyil ils infernal creation ofiwealthfronit

flie laor of isjtepeople.
Ylietlher Ciînada ivill ver attain that

growti and wrealth ta whichlier grent natural
resources justly entiîle lier, vill depend, in a
great mîîeasure lptn Niether our legislation is
directed to hie devlopmient of oui industies
or not; iwiether ire wil legislate to eiploy flic
labor of our own people and retam the pro-
duet of that labor to be spieit aiong oursleves
or eiploy tle. labor of other cointries and
sent our wealth ta bu expinded in those coin-
tries.

The followring extrait of tei pri-iicipfles
Ilanoinceil by Sir A. T. (alt, in a receit letter,
re thinik suggests tue true reiniedy for tie
restoriation of the country to prosperity ilpon a
soind )tasis. The ultteraînces of so able and
experienced a statesman are wvorthy of the
fisUest consideration. le says:

li flic adjustmnent of a progressive scale
of* dutics, the gensertal principle shou01îll lie ield

it vieiw, liat the raté of d ity should have a
certain relation to the lioitlay of labor and

" capital uponî flic rawu imaterial of whili anîy
s rtile is coipiîsed ; for exau ple, pig iron
shold nlot pay as high a duty as a peo kile.'
This is the declaration of an lniporiant

priiciplle. Its intelligent adoption iill agnin
set lu iniotion tlie'sltgoishii wheels of industry
writhin tue country, anit bring froni fte bowIs
of the esrti tlie rich ores and ininerals noiv
lyiiig valiieless, nni couvert them into vares
and nerchandize for tie use of our pîeoiile tie
labor of wliose hands will tihuîs constantly
conti-ibute to Ite weath aid progress of tie
coulitr

y
.


