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. authority of ihe Siate, invited public:confi-
dence. - For the ability of a company to meet
its insurance contracts depends upan a variety
of ‘circumstances; of which this  valuation re-
gards but one, rot: always H.)c most important.

" Thisis particularly and notorieusly the case with
U company \vl.uch consists entively or Iargely
of 'paid-up  insurances ; for, two: reasons:
first; lecause’ the system makds no allowance
whatever for expenses on this c¢lass of busi-
ness, bul assumes that the entire work of the
company will be conducled gratis—an nssump-
tion wnot justified : by cxperience in human
affuirs ; and, secondly, because in praciice n
company ‘is never brought into - this. condition
except by wholesale lupses among the sound
lives paying premiums, so that its mortality is
sure largely to exceed the estimates..  Never-
theless, it is'a’ gencral truth, that if n com-
pany’s lives are fuirly selected and widely dis-
tributed, i its business management is free from
extravagance and dishonesty, if its contracts
with agents and other assistants are prudently
made, and if its investments are safe and pro-
ductive, then there is no danger. that it will be
found wautling by sucha \'ulumion! unless it is
selling -its insurance. too ‘cheap, cither by pre-
minms too small,‘'or by dividends too large. In
this case the valuntion becomes a wholesome
check; the necessity of mecting it compels the
management. {o:refrain in competition from
lowering its prices too far.” The supervision
which earefully insists upoun.all the otler cou-
ditions of solvency named may reasonably find
an ally in'this. - Bat in practice our State su-
pervision bas concentrated all its attention on
this- point, and disregnrded the others, Tt hns

. magnified this into‘exelusive importance, aud

tanght or. compelled:the ‘compnuies to sncrifice

. every thing else to the apparent attainment ot -

this standard. - It has ‘eduented the public to
trust this test alone, and to ‘regard the, publish-
ed reportsof the departments as disclosing. an
ovder of merit in-the companies, founded solely
on the strength of the nominal reserve. . A few
fuets, ‘easily undersicol, will make the errors
of this course obvious, i

To be Continued.

.- PROTECTION CIRCULAT..:

: MoNnTREAL, July 10,1877
- .:Drar Sm,=~=The unfavorable changes which
have taken place in the téade 'of this: coun-
try during the past three yéars call for'a care-
ful consideration of its present position, whether
we are likely- again to return: to . prosperous

condition of affairs, orinot.w 0
That evil times bave Lefailen the country we
think no one -will deny; thut we have enjoyed
many ‘years -of growth and -prosperity “in "the
past is equully evident: “The question which
naturally arises and which we propose briefly to
consider, i Whether the prosperity of the pust
's hins been the result of ‘the wisdom

tweity ye
of Canadian'legislation, or of *exceptional cir-
cumstances whicli have passed away: and’ are
not likely ngain to return: : [

Tn ‘looking back ‘over . the Commercial Lis-

tory -of the. country since 1834, we think, its
wonderful growth and prosperity are traceable
chicfly 10 two causes, R Co
1st—The operation of the Reciprocity Treaty.
And. ~The American Civil War. R

- The beneficinl . eflects of the former continu-

ed until-its abrogation :in. 1866 and 1he latter.
il the: paniz in’ the: United States in 18730

“and . Industrial
interests of - this’ country have "been . rapidly

Since . then

the “Commercia

declining. - ;

‘Referring to the stnsistics of the trade of the
country previous to the Reciprecity Treaty, sny
from 1849 to -1854, they exhibit’ o very smail
voliniig compared  with ‘their growth atter: the
Treaty went into opération. T :

-The : total “exports- of all the British N. A
Provinees to the United Stntes in 1849 only
amounted to about o millions ‘of ‘dollars.

~‘fapplied” to- their constriction.

_of” tho country at that time.

" year of the Treaty, they v
sum of for'y-cight millions.

The country wasat'this time in o chronicstate
of "discontent, there being but. few. manu-
factures'iu the Provinces, the farmers were con-
sequently without a” home market: for their pro-
duce, which was chiefly shipped [to -Kngland,
as  the United States markets were closed
agninst us by high duties,

A writer in’ Blackwood's Edinburgh Magan-
zine thus forcibly deseribes the' condition of
this country at that period :—

Lxtracts from DBluckwood's Edinburgh - Maga-

zine, :

“ Crvin RevornurioN 1y rur CaNapas. Not
“that the panic in the Colonies nrises from the
“ people not baving plenty 1o cat, they have
“ l)lcnty, thank ' .God, and to spare, but they
“have nothing ‘in their pockets!  Aud what
“is worse, we are afraid that if they go on

““much longer as they are now doing, they will

“soon be without pockets too. Fuctory Cot-
% ton may be but fuur pence a yard, but if
* they haven't the four pence it might'as well
‘ be as dear as dinmonds so fir as they arecon-
“eerned. The policy- of England bas been to
% convert the' Colonies into mnrts for her manu~
“factures.  The - United States ‘meanwhile
“ pursued an entively different system; they
frigidly adbered o the: system: of forming
* manufucturing interests of their own,and of
“ fostering and encournging them by every
“menns in their power, While the . Golonies
“ therefore. bought with the produce of their
“ country, broad. cloths, cottons, silks, blank-
“ ets, seythes, hardware and ‘erockery, which

fvere mannfictured in Euogland; they saw all |

“hie profit- of their manufncture, their sale,
“nnd their carringe go to ‘another country to
‘“ be spent among another people.. The Ameri-

‘ cans, on'.the other hand, who bought with

¢ the produce of their lunds,’ the manufnctures
‘Uof their own country, saw the profits of those
‘“manufactures. applied to the building up of
 factories, villages, and towns, which brought
 together o ~useful population. '

“:The advantages of  ihe one sysiem over the
‘% other, however, did not“stop here. Tle ne-
i cegsities nnd the advantages of manufactures,
+“wwhich fficst dictated : the making and im-
L proving of & common rond, next. conceived
“1he benefit- of a railrond and canal, and the
“ prolits " of  manufacturing - were straightway
The United

% States farmer, “therefore, -imperceptibly. to

“ himself, was pliced: within'a few honrs of the :
) i ey

t best markets on. the continent, found his pro-
“ quge carried to them for a tritle in comparison

eawith what' it used to- cost him, and found

‘¢ withal the process which made it so,’ bringing
¢ thousnnds of people into the country ‘to de-
Y velop its riehes, 1o increase the price: of its
“ Lands and to contribute to its ¢ivilizationand
¢ commerce,- from ‘the! establishment of a . col-
“lege down' to the building of n blacksmith’s
¢ shop, . Tlie colonial furmer who bought the
tgoods of'an Bnglisli or Scoteh manufictarer,
“ contributed “to “send “those "manufneturers’
& childeen to schools; to give them o profession
¢ or leave them a fortune.”

This was the condition of Canada previous
to the Reciprocity Treaty in 1819, ns described

by ‘this writer; and the truth. of his statements

is fully confirmed by those'who were engnged
in'the ‘commercial and ‘agricultural ‘pursuits
We have snid that
the'toinl exports fromall the B. N. A Provinces

to ‘the " United” States in 1849 avere about two -
The Rcci]n*ocii_{‘ Treaty-

millious. of -doHars.
which went'into foree in. 1854, swelled: those
exports to nine mitlions, and ‘ju. 1866, 'the Iast

It must' Le borne in mind. that . during the
existence of the. Treaty Cannda enjoyed all the
advanges of the American Markets /1 ec of duty,

and obteined . war. prices for her: products.dur- -

ing a ‘considerable number of years.

Another clement  of  prosperity  was. the ’
incrense of the tariff in 1859 from fifteen per -
cent. (1o twenty per cent, which continued:

eiched’ the enormous

until the confederation of the Provinces in 1866.
It was during this period that the manufactures
of boots “and  shoes, - hats, - cotton - goods,
clothing, - agricultural 'implements, . sewing
machines, and other ‘industries sprung up in
various parts of the country. The wealth thus
created Dby those industries was spent in the
country instend of being sent abrond.  The
high ‘prices also of ‘all kinds of goods in the
Uuited States in consequence of the late-civil
war,. had the practical effect of a high protge-
tive tariff to Canadian industries, which greatly
incrensed the internal wealth and prosperity of
tlic Dominion. Sl
This prosperous condition of affuirs continned
until the failure in the United Sindes of -the
Buanking House of Juy Cooke & Co., in 1873, and
+the collapse of several other American enter~
prises born of the war, The Unived States since
this period havebeen gradually setiling down to
their normnl condition as it existed previous'to
“the war, with, however, this radieal ditference
in their relations to Ganada, namely,. that
throngh the operations of ‘the United ‘States
protective tariff they have become one'of the
great manuficturing nations of the world, and
in addition to supplying their own wants, they
are throwing their surplus manufactures' all
over the Dominion, prostrating. ouy industries

~and ‘seriously threntening ‘their annililntion,!

besides draining the country of both men and
money. i

We think, therefore, it is clearly apparent
that the prosperity of the country during the
past twenly years is trncénble mainly to the
clfects of the Heciprocity Treaty and the;war,
rnther tuin to the wisdom of our:legisintion,.
.which we believe: will he' confirmed by any one’
who will enrefully examine into the subject. .

The question of the day to be determined:is ;'
What neasures will be best to restore ‘pros-
perity to the Dominion as a-whole, and" ' meet
our clinnged condition, Pl |

‘Without entering into an claborate argument
upon the subjeet, which this circular! will not
admit, we think. the reinedy-is within ourselves,
and 'is - comprised in:a very few wordsi—
The foundation of our National Wealth must
come. from. the tnternal development by labor
of ‘our agriculture, mines and manufactures.
Frrom the products of these we supply our own
wanls: and pay for our foreign imports. The
ability of the couniry to pay for these fmports is

measured by its infernal ereation of wealth from

the labor of the people. )
Whether CGannda  will “ever  attain . that
growth and. wealth to which: her. great natural
resources justly entitle her, will depend, in a
rreal measure, upon whether our legisintion is
direcled to the development of our industries'.
or not; whether we will legislate to employ:the
labor of our own. people and. retain the’ pro-
duct of that Jabor to be spent among oursleves
or employ the. labor of other  countries and
send our wenlth 1o be expended i those coun-
tries. . L I ERTHU
The - following = extract of :the. principles
announced by Sir AL T. Galt; in a recent letter,
we think sugpgests: the. {rue. remedy for the
restoration of the conntry to prosperity upon'n
sound: hasis.” The utierances of so.able and
experienced a statesman are -worthy of: the
fullest consideration.’ He says: . (TN
$.In the adjustment of a. progressive scale:
of duties,” the general .principle should be held
“ in view, that the rate of ditty should have a
¢« certain “relation to the:ountlay of ‘labor and
¢ capital npon the raw material of which any
“articlelis composed ; for -example, pig-iron
¢ should not pay us high a duty as a pen knife.)?
This is: the. dcelaration of ‘an ' imporiant
principle.. - Tts intelligent: adoption will again

sset inmotion the sluggish wheels:of industry " .

~within the. country, and bring from the bowels
of the earth . the rich ores and:minerals now .
lying valucless, nnd convert..them into wares
and merchandize forthe use of our people,.the

Jabor of whose hands: will ‘thus-constantly.. .
contribute to the wealth”and: progress of the:

country, - R L




