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T&at the extension of Governmental activities into
the lwzalness of insurance will be the reverse of bené-

comes' an expense on everybody in the general tax,
Thus all rates are leveled and the well copstructed
and efficiently protected plant pays the pro rata
tax for the indiffereéntly protectéed and poorly con-
stragcted risk. Another-feature of great importance to
the :general public is that the efficient insurance
organizations and the corps of well educated and
thoroughly trained inspectors and engineers which
have been material factors’in conserving the nation’s
resources, will be completely disorganized. Mr.
Shepley, discussing the effe#t of Governmental ab-
Sorption ef insurance busug* says to The Jomi!ml
-of Commerce

“I‘he Government may, in its power, take over the
responsibility -of the loss and damage to the various
properties over which they assume control, and assess
the 'vaxpense ‘on everybody in the general tax, but in
doing se the carsfully watched and protected plant
pays the pro rata tax for the indifferent and mediocre
properties.- The good property, well protected and
thoroughly cared for, pays an undue share of the
expense of insuring the poor, for by the Govern-
ment’s method all rates are leveled. The highly pro-
tectéd. fire-resisting constructior proposition lugs its
pro rata share of the fire risk on the munition
establishment, or the thousands of acres of flimsy
cantonments scattered all over the country.

“Fire insurance, as it is handled to-day, is a high-
ly specialized profession, Thé War Department re-
cently ruled that the insurance business was essen-
tial: The great corps of well educated and thoroughly
trained inspectors and engineers are doing their bit
In case of great
disaster, promptness of payment by the underwriters
has been a marked assistance in the distressed com-
munities. We are told, however, that there are many
departwments of our Government where this virtue of
prompt payment iS neither \;lnderstood nor applied;
and as we all well know, claims against the Govern-
ment bear no interest. I fail to see where the Govern-
ment or the citizens of the country are to be benefitted
by the sacrifice of the insurance profession, or any
part of it.

“As has been shown in the grain pool that has been
formed, the companies are willing to take up and dis-
tribute this great burden among themselves, and to

cafe for the business in a thoroughly efficlent man-

ner, inspecting and looking after the physical hazard
as should be done. Of course, the Government has in

. the past pgrsued the course of carrying its own risk on

its own properties. As a rule-they have been well con-
structed, and are detached, and in some instances
carefully protected, and the distribution ef the fire
cost is a nominal expense. However, the assumption
by the central Government, broadcast, of the responsi-
bility for tremendous accumulations of value, as is
evolved in some of the undertakings they have assum-
ed, would make an underwriter shudder, and itAought
not to be done.

“The liability companies, in turn, have formed an
organization to assume those risks, which, on account
of the accumulation of disaster to human life, would
make their being carried by a single company im-
practicable. Frequently where the Government's risks
seemingly need increased protection the suggestions
made by underwriters as to their improvement have

not been kindly received by those in charge. = The

ficial to the ‘public generally, is baing- Mpﬁn&:
e out by experienced fire anderwriters. George L.
Shepley, of Previdence, calls attention to the fact that -
undor the Government syutem of insurance it be-

Govermmnt ommumlmmy wfth ‘the .

great ruponsmifmea which are t.hrust upon them, and 3

it- would seemingly be unnecessary to create fresh en-

~ terprises and uﬂ‘m&iuom.l burdens te their own or-

shniutlon. which is ﬂre‘dy loaded close to IN per
cent of its efnclency E

‘B the Gw:mm is not eontent wlth the methods
m in use by the underwriter and feels that addi-
tionu fmaemmr should be granted, jet them say so,
and any criticism that they may make will be heeded.
Personally, I feel that the companies have not been
as considerate along these lines as they should have
been, and that they have shirk&d responsibility of
which they should have been more eager to have as-
sumed tReir share, and they have allowed their pre-
judices to-interfere with their business, and if we do
confront any such condition as is feared by many, we
have a certain part 'of responsibility te be placed on
our shoulders,

“Another thing may be said, and that is, as many
of us know, the Government i§ not as prompt in the
payment of its omigatiomi as they forcespeople to be
when money is due-them, Prolonged delays not infre-
quently occur, even when accounts have been approv-
ed for payment. In cases of great conflagrations,
where a great many millions are invalved, the insur-
ance compantes' uniformly have made a practice of
meeting all claims promptly, and of tur_n;ng ready
money into the hands of their claimants as speedily as
possible, to relieve the distress that the delay would
surely bring about.

“Of course, the Government can insure if it desjres,
and assess & rate varying according to the hazard of
the property involved, and thus relieve themselves, to
a certain extent, from assessing the fire loss or'dam-
age in the general tax. Howbeit, this would require
a special organization. It would not be practicable
to handle it through the post office, and a sad tangle,
embarrassing to all clasees of business, would be sure
to result.. The Government, the State and central
governments derive a large income from the insurance
business as it is now carried on. This, of course,
would be jost if the insurance business should be ad-
ministered by the Government.

“The great majority of the insurance companies are
willlné to do all they can to uphold the hands of the
Government. There are many offices, however, we
believe, that are not doing all they could,-or should.
It is difficult to secure the proper amount of insur-
ance on many munition plants. This is not as it
should be, and the underwriters themselves should rise
to the situation, stop criticism, and do their part.

“The fire companies are seeking to reduce the tre-
mendous fire waste to the best of their ability; and
the liability companies are continuously studying me-
thods for reducing the loss to life and the prevention
as best can be done, of physical damage. There are
many underwriters making a constant and close study
of these matters, ar{d they are doing their bit on be-
half of the country as conscientiously as they can.
The underwriter who is a slacker and who is not do-
ing his part ought to be admonished, end if this does
neo good, other steps should be taken to bring him in-
to line, and make the capital that he handles more pro-
ductive of good than it has been in the past. There is
no reason for any shortage of insurance, I believe, ex-
cept in most extreme cases, and even in those, me-
thods can be devised to care for them.”

W. A. BISHOP, the famous Canadian aviator, has
been promoted and is now Lieut.-Col. Bishop, V.C,
D.S.0., D.F.C. and M.C. Bishop is Canada’s most
famous aviator, and one of the world’s most success-
ful aerial fighters. He was born at Owen Sound,
Ont., was educated at the Royal Military College,
and went overseas in the infantry later being trans-
ferred to the flying service.
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