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The Principles of Money in Relation to a National Clrres('\ .
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value and capabilities, which render them of

greater importance than the ordinary pro-

ducts of labor is a pernicious and emme ua
one. Legal enactments cannot alter the
inherent properties of these metals, and
make them valuable and worthless at the
flat of a (iovernment any more thai' they
can make leather or paper such. I'Voin this

it would seem that for couvonionoe the lii^lit-

cat material should bo used, and one whicli
had no use in tho arts and scieuci-a, or, in

other words, one which had no cdiuiiuTcial

value, fo'-, as wo have shown before, it must
be regulated by Hupidy and (kniaiid, and
conse(iueutly lluctuato as a standard and
measure of value.

The common opini' n tl.it tho material of

a currency must i)o (-ornethii'j^ scarce and
dilKcultto jjrocurc, tli^it the limited amount
may render it permaiifntly valuable, is a

fallacy, and arises from thejuiicouceptiou of

supposiug money to be dependent upon the
nuvterial to represent and measure value.

These are legal jjowers.

Again, it is argued that a dollar derives

its value from the labor re(|uired to mine
and coin gold and silver, of which it is com-
posed. They say that if a <lay'a labor bo
rcijuired to mine the silver for a dollar, aud
a day's labor bo rtcjuired to raise a bn.shel of

wheat the ;;^old and the wheat are of C(iual

w'orlh, and that legal acts of the government
cannot alter the value of either, hut if the
e(|ual amount (if labor expended make the
doUir and the wheat at C'lual value, why
will tl.is dollar at certain per imls Imy two or
three times more wheat or more labor than
it will at other periods '.' Why docs not the
v;due of labor and of whca'; increase e(jually

ith tile viiluc of th(' d<dlar ? Or why will

)t the dollar of g ild j/UY(.s»)r as it should
do always ei[ual values '.'
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CHAPTER IV.
Demand and Supfoly do not Give Value to Money—The U. S.

Greenback— Inctoasing the Currency by a Legal Tender

—

Increasing our Present Bank Issue— A Circulating Medium
Settles 'Down.

Demand and Supply do not Give Value
to Money.

In the last ehnjitir money was shown to

be a measure of value, and to perform sim-
ilar oliices to weights, measures and yard-
sticks, &c lint it inivy be objected that the
analogy is faulty, ami would not hold good
in its apjilication to mon«y, as, no matter
how you increase the numler of yardsticks,

it wouhl not alFeet the length of the yard

—

;i(> inches, or lOS barley corns, -but if .the

gold or paper measuie (a dollar) wai in-

creased imieliuitely their measuring jiower

would be decreased, or that the iloUar would
fluctuate according to sujiply or demand,
liut this u a fallacy, for, tm lUo barley corn,

the unit of Mnglish nieaxure of length, is the
standard by which all distances are mea-
sured, so should the unit of tho currency l>o

tiie staiiduni of ail vahies. iiiii iutter

idiould be fixed and unalterable as the
former. Now what farmer would not laugh
if he were told that tlu^ distance between
Loudon aud liyde I'ark had increased or

dimiuiiiheil according to the plenty or near-

city of a croi> of barley corns.

Demand aud supply are supposed to give

value to money, but it would no as reason-

able to assert that demand and supply fix

tho length of the yard, the weight of the
liouiid, or tho si/e of the busliel, as that de-

mand and Bupply regulate the value of

money. One is a legal instrument to lieter-

minii value, tl.i owti ritliic hi iii'i jlm/ hi/ law
;

the others are legal instruments to determine
lentrth, \Mightaud ijuantity, /lieirnini Ini'illi,

ii'ihlht ni\d s'r.(> Ixdluj jiird hi/ Inir, If there
was not a simple yani stick in the M-orld at

the jiresent time the distances would still be
tho same, and if there vas not a ningle

dollar in the world the value would yet bo
the same, and tho worhl just as rich in ac-

tual wealth. Hut grave bankers and finan-

ciers will t(dl us that the values of tlio whole
propt rty of a nation of many billions is in-

ilated (01 adiling a few millions of currency,

each unit of which is txaetly of tlio same
value or legal measure as that of the currency
to wtiich|it is added.

The U. S. Greenback.

It has been supposed that the depreciated

greenback of the United States furnishes

proof that increasing the volume of a cur

reney causes a conBe(pient rise in prices and
a derangement of values. Hut this will no t


