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ing armies tbat bave been maintainedl and would be
released by a Sound peace. The recuperative 'de-
velopment of France, after the war of 1870,
astonlshed the world. Even apart from such optimis-
tic results, It seems that tac much attention may be
given ta the obviouýs destruction of the war. A
general period of IndustrIal activity and prosperity
actualiy developed after the Napoleonic ýwar, the
Crimean war, the Franco-Prussian war and the
Spanisb-American war. Possibly the main factor bas
been the great movement of general economy wbicb
,wars Induce. At any rate, conditions are materlaily
different from tbose of 1893, wben commercial de-
pression Induced economy, for we bave already ex-
perienced twa years of sucb depressian. Yet the
ecanomy of tbat period resulte-d witbIn a few years
lu great accumulation of investment capital and a
general upward movement of the prices of gecurities
lasting nearly ten years. The wave et economy now
operating meansj a mucb more rapid accumulation
now tban then, especially ln Canada and the United
States, sInce their general trade is ta be stimulated

by war conditions.

Industrial DividendspASSING of dividends indicates the Industrtia
situation, but even In suob cases, the war bas
nlot necessariiy been the cause for sucb action.

There bld, In fact, been criticism of tbe last pay-
ments made by some Canadlan companies. Yet more
Industrial stock dividende were passed or reduced
In the second quarter of thiâ year than ln the third.
Such as have occurred thié quartier bave caused
littie surprise. The Canadian steel campantes hadl
been feeling the depression. The Dominion Steel
Carporation's comimon dIvidend bad been passed, and
doubt had been cast on the Company's ability ta meet
the half-yearly'distribution on Dominion Iran pro-
ferred due ln October. Nova Scotia Steel's 'business
was admittedly slack. The postponement o! dlvi-
dends on some other preferred stocks has nlot been
entirely due ta trade conditions, rathor ta flnancial
conditions. Sucli companies as have flot supplied
their own working capital, but bave relied on bar
rawed funds, bave now found It sounder palicy ta
retain their earnings for that purpose raîthor tban
distribijte them ta shareboiders. These dIvide;nds
being cumulative, the payment la simply postponed,
sbarebolders becoxning credItars, te that extent, In-
stoad a! banks baving -ta advance more funds ta

these shareholders.

Life Policy LoansN tatistici are yet available as ta increases o!
1bans to Policy-holders by 111e Insurance com-
panies, but It asemg. Certain that tbere has

been a large demand for funds of this sort, If-fer na
other reason than that the rate of Interest on sucb
lbans provided ln many policies le 6 per cent. As
the ruling rate for cal loans lu New York bas been
as high as 8 per cent., mauy speculators -are. llndlng
It cbeaper ta borrow on polloies and take Up their
shares. The offet la that the Insurance cempanies
are praetieally taklng up tbes. stocks and that tbeir
fund8 available for other lnves.tments are llkely ta
be lessenled ta that extent.

I-mmigration
NOREASFED Immigration ta Canada, alter peace,

h as ýbeen forecast by many careful judges o!~economic Influences. On this point, The Statist
says: "If alter the war there should, as seem1s prob-
able, be a. great exodus of population from thie
closely populated and war-strieken countries af
Europe ta the new countries wbere war lu unknown
and where a given amount of effort produces a much
greater ameunt af income than lu Europe, the ad-
verse effeot o! the war upon world incane, and world
trade may ýbe repalred ln a relatIlvely sbort sp.ace
or time.»

Long or Short?
The Statist on the WarON 'whether the war will bo long or short depend

vbat conditions will follov it. The edItor of
0The Statist expresses bath views. In one

article he says it la extremely probable that ths var
yull be mueh longer than Most people antIoipated,
but wlth coturage and enterprise Britaln's trade
ahould expand. XI was ln the gret revolutionary
war with France that 2Britain estalulished hez, comn-
muand of the sea, and commercial suprexnacy, He
concludes: "For If the twa Central Nurapean em-
pires are practically driveai out of the world's mar-
kets we have new countries sntering wlhicb eau fll
the void- Compare ths United States nov, Dur Self-
govemning Dominions and Commonwealths, Iia,
.Tapan, and South Amrne'la, wlth what theyr were a
lzundred years ago, and will any sne man serlously
contend that a great trade cannot be oauductedr

On the ather prospect of an early pouce, The
Statist is equaily empbatic, for "vo bave came ta
the conclusion tbat tbe strain an the physIcal, finan-
cial, and ecanamie strengtb of Germany vill be sa
great tbat tbe war cannot bo a long one, and tbat
as far as tbis country is concerned Its economie
effects. vilI be comparatively sinali.

"0f course it is evident that, whetber long or
the war cannat fail ta affect the world's goneral
pority for many yoars ta came, but we are not
out bope that its effect wili be more or !cas con
ta tbe stoppage o! the expansion in the world's
perity and that it wili nat bring about any
diminution ln weli-being."

CANADA'S MUNICIPAL CREDI
By THE FINANCIAL EDITOR

HAVING urgd the appointient o! some pro-
vincial autbarlty lu Ontario ta supervise aur
municipal finances, tbe Courier proposes ta
show the seriousness a! tbe problem, and

îts Important relation ta the wbole !abric a! Canadian
credit. This la net a war proposition. Tbe effect o!
the war bas simply been ta demoustrate wbat serious
Injury can be dons by reckless and Improvident
metbode. Wbat la vantod ls that same responsiblo
Cabinet Minister should be put la contral a! a de-
partment giving speclal attention ta supervlsing and
assisting municipaBies especially lu flnancing. We
bave enougb commissions. Tbis matter Is soi-bus
enough ta require the attention a! a respansible
Mlnister wbo eau make a reputation for himself, by-
efficient couVi-el, and by compelllng efficiency In thîs
municipal Sphere. We need some permanent
autbarity ta control the operatians of trausiont muni-
cipal cauncillars. In time o! war prepare for pouce.
And nothing eau bave a mocre Important Infuence
on Canadian credit in peace than sanie botter, systein
of controlling munlcipal bormowiugs. There Io an
excellent standard in thîs matter, the Local Gavera-
mont Board lu Great Britain. Let Vhs Provincial
Government "get busy" and work out this palicy as
auccossfully as the Provincial Seciotary bas that of
Prison Refom.

C ANADA, like the i-est o! the world, bail been
paissIg Vhrougb a period a! depression. vbsn
the w-ar clouds burst. Wo bad mado financial

mistakes, and will bave ta pay the penalty. Durlng
the rapld expansion o! this country vo bave been
beavy barrowers. We must continue so. But during
Vhe lull caused by the war vo must improveoaur
methods. In the confident, assurance of the country's
dovelopmnent, we vent abead capItalizlng tbe future
lur a reckless way, and Ia tbis gaine o! confidence
none bas been more rookîcas than some a! aur muni-
cipalities. That Canadian municipal troasury bills
abraad to-day total over $30,000,000, and tbat aur
muniialities3 have aise borrowed froni aur own
banks nearly $40,000,000, shows the serlausness o!
this problem, e! municipal finance. In addition ta
this total o! $70,000,000 lu current liabilities,
the amount o! municipal borrowIngs lu 1913 by
public Issues vas over $115,000,000. lai the ame
year ths total <3avernment Issues In Canada, Dom-
inion and Provincial, vers only $53,000,000, and even
o! this a largo abare vas only a refund of a Dominion
lsune. Iu ta.ct, municipal borrowinge la 1913 niay bo
said ta bave been more than thres times those a! the

Total
ISSUe&S

$115,761,926

Eastern
Municipali-

tles.
$61,914,184

Western
Municipall-

tis«.
$53,847,791

govermnets. And ths floating tndebtedness Shows
that those municipal authorities have been, In tact,
speculating on the money market betting that at
smre future time they would be able V-o float long-
terni debentures at botter rates, and thus fund tibeir
current debts. That ls one o! Vhs mîstakes thsy
bave made. Perbaps 1V la not this vorat.

H >RE la a, sample e! soute eity a! Toronto
financing. lu Its repart the Toronto Bureau o!
Municipal Research shows that: "In the pi-e-

paration of the annual budget for 1913, IV vas esti-
niated that $1,075,000 vould ho pald into the ciVy

reasury by th~e Tomante Street Railvay Comipaay ai
the city's pereentage o! ths grass samninge o! the
malvway and the mileage mental. This satire sum,
loua a total o! $230,155 for sinking fund and Interest
chargea on atreet railvay pavement debontumes pro-
viously lssued, vas Included la the total revenues
appicable ta Vhe moduction o! taxation. This vWas
dons lu face of! ths fact that ths general ledýger o!
ths clty discboieod that for ths years 1911 sud 1912,
$826,223.92 had been expended for track allovance
repairs, tbe !unds for vhicii had not heen provided
for as a! December, 1912. Tho balance on the books
repreeented actual diabursements for repairs, te
fuild w'bidh no provision vas m~ade by council until
1913, when debontures vers authorlzod ta ho 105usd
for this purpose. Why ths city sbould apply Vhs
total amuni of revenues derIvsd froni the operatIon
o! Vhs Taronte Street Railvay to ths meduetion o!
taxation, and make the necessamy repaire ta the rail-
vay rack pavements Vhmough debeature Issues la
beyond conception. Suoh practice bhas Vhs offet a!
the eity iffsuing debeatume bonds, the, proceods o!
vhtch are applIed ta ths meduetion of taxation."

An official report shovs that of a total o! $4,500,000
for pavements issusd by Toronto betveen 1892 -and

1913, $2,500,000 vere for repairs wbicb shouli
bave been funded, but shouid bave been puld
current revenue. Tben, toa, we flnd tbat ever,
Ontario cities appear befare the Private Blîls
mIttee a! the Legisiature asking autbarity ta
debentures ta provid-e funds whicb sbauid b
nIsbed from current revenue. The applicants
It. Tbe Cammittee knov it, and yet mucb C
legîsIation is granted. Ail sorts o! Incidentý
ponditures are cavered by bond Issues whicb E
tbe payment over future year.

T HE problein is shown ta be all the more 1
by reason of the anerous terms nov beiI
posed an municip al borrowers. For lus

the city a! New York, wblcb ordinarily bas got
at 4 ta 4% per cent. bas bad ta pay 6 per ce'
$100,000,000 ln one, tvo and tbrese year securitie
the terms also provîdo thart Improvements aut'h,
by the city during 1915, whlcb are flot seîf-sustil
are ta be paid for 25 ver cent. fram taxes and,
cent. by the Issue o! one ta flfteen-year cafl
stock. Improvemonts, autborivod during 1916 m
piid for 50 per cent. from. the tax budget of thý
year and 50 per cent. by sale o! serial stock; É
1917, thsy wIll be met 75 per cent. !rom the b
and 25 per cent. by serial Stock, and ln 1918 tb
cost a! such iniprovements wilI be met fr11 in

W HO can say what, wben peace arrIves,
the ruling Interest rate for municipal
Wo cannot get too much advice ln the Il

Certalnly one of the advantages af Provincial 1
vision would be a higher regard for municipal
aman-g Investors and a ýconsequeatîy lover rate
under tbe presenthajphazard systein.

In the tbree Maritime Provinces, borrowing
municlpalîty la permissible only aïfter tbat 5l
pallty bas obtained tbe authorlty o! a specis.l
tbe provincial legislature. The resuit is tha
maritime cies have unduly large general or il
benture debts, and their abligations are biglb
garded by conservatIve Investors. But the le
tures are net ln session cantinualiy, and 0
autharlty over municipal barravInga sbould ri
executive rather than ln legIslative hands.

M R. E. R. WOOD, Presldent af the DomiDfi<Mcurîtlos Corporation, in bis annual revl'
tbe -Bond mar-ket lu Canada for 1913,

tbat total goverament Issues were about $53,06
and tbat total municipal Issues were, made and
as failova:

Sold la
Canada.

$25,850,653
22.33%

Soid la
United
States.

$22,135,762
19.12%

Mr. Wood'i comment on.Vhs market
Points eut thbe incréaso tromn 8 per cent.
aver 19 per cent. la 1918 o! these Issues «%
placedl lu Vhs United States, and atiîl f
croase la sales there la ta bo ýexpected,
yled on Canadian municipal issues bai us'
hlgher than, on similar Americaný debentur

HT ID" arle sme additional opinions i-E
ltho Courier frein bunkers and othersi

studied Vhs question:
"Il have carefufly moud the Couriser a

'Money for oui- Cities,' and beartiiy agi-ee
suggestion ta appoint Local Goverament Bai1
dIffement provinces, vbase duty It vould 1
municipal debentures a! ter hsvlng investi
use ta vbIch the debenturo maneys are to

"I think your suggestion regarding a d
ta supervise the issue of debenturea by mIuI
la a very good On."

III certainly believe the financial couditii
cities, would be very much Inmproved If a d
simila- te the Local Govermnxnt Board w
Iished, which department vould have 8
over all municipal flotaVions. Tey vol1

te regulate sud lu a vay guaranted sucb
sud would, lu my opinion, me;ke thie bon
these securities a much more easy prOPOsi
phase e! the situation, and the niait IniPO
iV seenis te nie, lu the faot that there lu a
Vhs part o! nsarly ail city couaCils te luE
tures for almost evemy cencelvable thilis
they re-quire monsy, lu place o! lettiug Vi
inset faimly and squamely fi-rn yeam tely
sud really are their honest debta."

The (head ofa municipal bond dealiug Il
"Ta niy Vid he proper solutioni l that 1


