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1898 as a typical year:

Canada's Foreign Tradie-1898,
Canada's Exporta ............. $164,15,2,683'
Canadals Inmports ............. 140,323,053

$ 23,819,630

That year there was a surplus of twentytbree mil-
lion dollars wbricb Canada probably used to pay a
portion of ber înterest on-foreign capital inveàted
in thia country. As the to-tal Interest due to foreign
investors would probably be fifty or aeventy-five mil-
lions, there was stifl a deficit of twenty-flve or fifty
millions. This bad ta be paid by more borrowings.
If this la correct, then the surrmai- wouid be as

Canada's Balance Sheet-1898.
Exporta of Merchandise ........ $164,152,683
Exports of Securities ........... ý50,000,000

$214,152,683
Importe o! MerchandLse ........ 140,323,053
Imports of Interest Coupons .... 72,829,630

$214,152,683

When we borrow we export securities to caver
thoSe borrowings. When we pay interst abroad we
Import the interest coupons which have been paid.
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wildly. Importa grew terriflcally and tbere were no
balances. Lu '1902, we badl a balance againat us In
mercbandise accounit o! leas than a million; In 1903,
it was sixteen millions; in 1904, it was tbirty-aix mil-
lions; in 1905 It grewto aixty-tbreo millions. Without
going into too muücli detail, let us taIre the totala
1902 ta, 1914:

Canada-1902 ta 1914.

Total exporta for 13 yeara . . .. $3,644,000,000
Total importa for 13 yeara .... 4,980,000,000

Exess o! importa ............ $1,336,000,000

Durlng this wbole period, Canada waa not paying
ita interest a)broad in goods. Therofore, It waa noces-
aary ta borrow abroad ta, keep ýtbat interoat paid Up.
Then we borrowed more money to pay for the extra
gonds wbicli wo bouglit in tire formi o! miuing ma-
cbinery, locomotives, passenger cars, steamabipa and
ao on. A balance shoot for tbat period would ho
somoewbat as f ollows-

Canada's Balance Sheet-1902-1914.

Credit.
Exporta Marchandise ......... $3,644,000,000
Exporte Socurities ta pay ln-

terst abroad (eatlmated) .. 1,300,000,000
Expor-ta Sociiritles for new bor-

rowings................... 1,336,000,000

$6,280,000,000

Debit.
Importa Merohandise ......... 84,980,000,000
Imports o! Intereat Coupons

(pald, by borrorwings)....1,300,000,000

$6,280,000,000

Comparlng ourselvea witb the
United Statea we flnd that during
the saine thirteen years, the UTnited

1 P F 75 States had a balance the other way
ort over ýsix thousand million dollars.
Baoth countries were proaperous,
but the United States was paying

I 91 Its forelgn debts at Ühe rate o! over

J 3 i.I iNiPORT.3 four hundred millions a year, while
Canada was lnereasing bers at the

Dlagramn drawn to avale ta show growth of aur external trade in fiteen rate of two hundred millions a year.

yeas, nd hatimports have, on the average, far exceeded exporta. This is a striking contra$t. Can-
years anthatada was bnrrowing .profusely. Can-

adla 'was borrowing to pay lier

Therefore, the above table migbt be a sort of balance- interest abraad iristead o! paylng that lnterest out
sheet as between us and the people abraad witb o! earnlngs. On the contrary, the United States,
'whom Canada doe-s business. while aiea a borrowing country, was keeplng its

This balance sheet la a favourable one. We sold lnterest pald by an exceas of exporte. It was flot
moethan we bought; and while the balance was borrowlng ýta pay interest.

not sufficlont ta meet aur intorest, yet it went somo
way toward 1V. This was the case in 1895, 1896, 1897,
1898, 1900 and 1901. In those years Canada was
growlng la strength, developing normaliy, and was
in a generaily aound economic position.

This la tbe position which the United States hias
occupled for twenty-flve yeara. Their exporta always
oxceed their imports. Take 1901 as an example:

United States--1901.
Exporta in 1901 ............. 1,487,764,991
Importa in 1901 .............. 823,172,165

Excesa o! Exporta ............. 664,592,726

Ln other words, tee Unilted States lied a surplus
of six liundred million dollars te apply on its intereat
bill due to forelgn investors and to pay for tee spend-
laga o! its poople abroad.

A CHANGE IN HABIT.

H AD) Canada contlnued to foIlow thfs polIe>', as
the United States hue <lane bofore and since
1901, then Canada mîiglt have had lesa o! a

boom, but we sbould have avolded the bursting a!
the bubble.

Let us see what happened. Canada began ta buy

THE CULMINATION.

C ANADA'S greateat borrowinag year was in 1913.
It waa the activities o! 1913 that caused bankera
at home and lenders abroad ta, get acared and

"asbut dowu'n. Bers are the figures:

Canada-1913.
Exports .................... $393,232,057
Importa ..................... 692,Ô32,392

Excesa of Imports . -..-..... ,$298,800,335

La tbe year 1913, Canada ran bebind at least three
bundred million dollars. Tbat ia, Canada barrow'ed
abroad tlmree hu.ndred million dollars whieh wai&t to
supply this country with tee vast amusunt o! goods
çwblch it was tbougbt advisable te import, and
another huýdred and twenty-flvo million to pay la-
tereait due abroad.

To maIre Ibhis cl.earer, ths accounta for 1913 mlgbt
ho !ramed as !ollows:

1913.
Exporta nierchandise.........$893,000,000
Exporta securities ta pa>' la-

tereat due aibroad ........... 125,00Û0,000

Expcirts securities ta pay for extra
importe..................... 299,000,000

Imports of inerchandiSe ........ $692,000,000
Imports o! Interest Coupons .... 125,000,000

$817,000,000

That la Canada's greateet record of borrow
so far as the officiai figures show* Ln 1914 there
leas borrowing, aithougli the balance was
against us.

0f course, there are explanations. We were I
înlg radlways; new settier were ruabing in and br
ing wlth thein large quantities o! houeehold goods
implemients; vast quantities of macbinery for ni
and factories were imported. Nevértheless, the
remaine that Canada was *not exportlng enouS1

pay fiterest on ber accumulated. debrts. We 'ý
as a nation paylng inteîrest out of capital, a proc
ing wbioh le oonsidered Illegal in the case of a
vate compauy.

There had Vto be a stop 'some time. That
began in 1913 and was continued in 1914 UP tO
time 'waa' braIre out. Then, oin Auguat Srd, tliOre
a full stop. Slave then Canada bas, by n-ces
cbanged its poldcy.

The proof of tbîs Is f oued ln the lateet rett
Hore they are:

Canada's Trade August 1914-July, 1915.
Imports...................... $419,000,000
Exporte ...................... 451,000,000

Balance to apply on f oreig-n ln-
debtedness.................. $ 32,000,00C

Canada bas thua, In 1914-1915, gone bacir te
policy followed la 1895 ta 1901-aur exporta
larger than our imports. Thýie may hoe an eyld
o! a bursted bubbie. It may be evidence of restr
developinent. But it also le a sign that Canal
trying to pay part of its farelgn indobtednese ln g
Instead lof in "p)aper."

IN CONCLUSION.

THE writer la not tryingi to set up~ any the0Q
iadverse balances nor aiming to advanCe

special economic theories. The facts are -si
and the conclusilons largely apparent.

No country, be it said agairr, can go on inde4'r
borro-wing money abroad. There must be settle
days occasionally. Canada, by tbe record 01
imnporta, borrowed over thirteen hundired milliGI
larTs, in the form of -goodes alone, between 1901
1914. Unleas that money was used to the grE
advantage and every dollar earned a bigb ra
inter-est, there w'ae certain to be a "i

Part o! tiiese linge borrowings may be C
ihicb la perzanently inveated bore. Canada wi

have ta export interest on ail o! it, but we must
that interest whetber the capital is ýowpsd b>'
Canadian citizens or by people resIdent in
Britain and. foreign countries. That la the
problein, whicb Canada must face and wbich5
!acing bravoiy at tbe preaeirt moment.

Lt la quite true tbet 'the value of exporta per
gre w fromp $36.37 in 1901 ta $59.32 la the year e
March 3sit, 1914. Yet tliait growtb in expori
flot counlterbalance uur tremendous buying al1
During tbe saine period our purchases abroý
creased fron $35.24 per capita te $80.50.

O! course, Carradians woul'd net bave beeu S0
bass bad it not 'been for the oonfidence of fi
inveeors. They patted us on the shoulders,
us fine fellows, tald uls we bail a great countr
prssrýed money on us. Then, one day, tbey t
tbelr back and bung up thbe algin, «'This la ou'
day."

,Curlously enougb, aniy erdinary observer
have told Canada that we wero golng prûtt>
I>erbapa soins o! the wlee ones diýd tell us, b
neyer heard thein. Ail the figures in tels arti4
ta bie fourid on one page o! the Canada Year
All the totals, ail the percentages, ýail the per

averagea. Any politIcian cauld
found thei. Any eoonoist
bave told us tbey were thore.
banker could have j>olnted a IOMi
forefinger at thein and sald, "I
Learn." But ne ane put the M3
iu a forni we oýould understand.

Canada's boom will came bac
Canada musit bie, more careful
borrowings. Capital wlli coiitt
floW thîs way and wl be pr4o
empioyed. But 'we must leurl
every naw dollar' braught iu 1>y
citizen and every dollar borrowe>
a !oreign capltallat must be
vested as ta produce an ade9Wý
turn. Otberwlse Canada 'wti

iarbour, through 'ou
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