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ing Iiiii M\,aiuagiîîg Director. This %vas a %wcil-de-
scrvcd promotion, for a careful survcv of the progrcss
of te Comnpany during the sevcn ycars that Mr.
Sutherland lias been ils Manager Nvill convince ille
inost sev'erc critic titat lie lias guarded its intercsts
Iaihlfuiily ani %vcil. Froîn a copy of the Coiiipaniiv*s
paper cntitlcd Our Ati<vocale %v'hicli wc lhave bcfore
us, we Icarn tat the anitunt of insuratice ini force
lias îîîcrcased 124 lier ceint., its iituniber of lives ini-
surcd lias increasc(i 202 lier cent., its assets, flot in-
chîding paid-up capital, have iltcrea1scd 719 lier cent.,
îvhîlc its general expenses for H-ead Office manage-
Imcnlt have onilv increasC(1 3 per~ ccint., whici is prac-
tically uiothing.

Seven yeairs ago there wvas ant inupairnîtit or capital
atoutiniig to ncariN onle-Itaif of the full anlltunt paid-
itp. w~huie at the end( of 1896, lucre reinainc(l a surplus
uver ail liabilities of Ç$4.000o, aithouigli a cousiderable
suin liac been paid iii divideit<s tu botu policy-iiol<icrsý
and sharchohiers inii 195, ani again inii 896. The
dcalb rate of lte Company bias bcen abnormlally low
(-il tihe avera ge riglit aiong, showving care in te sclcc-
tion of risks. But periîaps the highiest cre(iit is dite
to Mr. Sutherland ait(l bis fellow (lirectors for the care-
fui sciection tbey ]lave tuade of inivestinnt secuirities.

lîN\'ii a Comupany is able to say at the close of cacbi
ycûar, for tbrcc vears lit succession, thaI it ciosed its
h.ooks at the endl of the vear "withouit a dollar's
worlh of real cstate on ils bands or a (llar of ini-
tercsl in arrears," it certainlv shiows tit it is pos-
sesscd of asects of the clcaincst possible charactcr.
\Vc wîishi IMr. Suterland continuced alnd inicrcasnîig
prospcrity, and bis Comipany a continuance of thc
%weil-(IcservC(l suicccss it bas hand 1111(er bis manage-
il cnit.

THE SMAWLER AN~D LARGEE BANKS AS PROFIT'
M AXE aS.

Tite large nct profits made iii the past ycar l)y the
Maritime Province batiks lias led soinc ta thec con-
cluision that these large profits are owing to Ibose
lianks being siniail institutions. Thle proposition niay
be stated tbus :'Thec Bank of New Brunswick, whiclt
is a siliall bank, miade larger profits- tban the Banic
o! M.\onItreal wilii is a large balik. Iberefore the
k.rger profits of thc formier halik arose iroin its beiiig

a sallintittiu."'VTe logic is vert; defectivL.
It wvould bc as reasoilabic to sav, *«Banks iicar the
occanl made larger p)rofits tat batik. far iîilatîdi.
thîcrefore te larger profits arose front such batiks
lieinig tîcar the occani." Tite iincrc size of a bankl
bas no ncccssary cffcct on its profit-earning capacity,
The ilirc largest hanks iii Canada fur mîan% %cars,

pasI ta Itiade a far larger pcrccntage ut ilet profit.%
titan te tîrcc sulllalist oiîcs opcratitig ini the -,aille
field. Wct sa% « 1)pcraitig ilu the saline field, ea
titat condition j.- une %.'.idci lias a direct, nliatcrial,
anid constanit îlliîcc ulptin the profit-carning powcr
of a bank. If %%'c take the cleven batiks '.vitli capital

(f $i,goo,ooo and u.pwards wlîosc hicad offices are in
Quebec anîd Onîtario, we fiîid thte average dividend
titcy paid last vear w.as 8.42 per cnt., whle tue re-
illaining twvelve vwhose capitais vmte belQ\$ ,5o,
000 avcragcd oitiv 6.20 per ceint. dividcîîd. If we

(livide lthe baîîks itîto sectionîs, in order to compiîare
ti.e antiotît of titeir u,îdistributed profits or reserve
ftiîds, we get lthe folloiig resuits :

.Aggregato. itreraguperocitt.
capit1al. Itervet cfItemerve Fund~

Ba tiks with Capital lessa
ltai $Soo,ooo.......... 2,932-000 574,000 19.00%

Average each .... .... 266,666 52,000
13. I3nnks with Capital tram

$500,ooo to $î,a5ooýO:.. 11,050,000 3,505,000 35-007,
Average each ....... 85o,ooo 269,6o0

14. Baniks with Capital of
$1,5o0.00o and abOve .... 47,820.000 22,587,000 47.25,*ý

Average ecdi...... .3,416,000 1,613,000
Earnitîg capacity is iargcly enibanced by a reserve

of those profits aiready earnied. A grou.p oi the
l-i:aîtk hîaviiig cap>ital o>f $x.5oo,ooo bo $2.000,000
shows sucli batiks 10 bave ait average o! 75 pe centt.
of Reserve llid, attd as payiiig a hitgier average
dividztid litait tîtose larger and stîtaller. TVite cvidcîîce
titet is contclusive thaI il is itot the siaii banks iii
C~anada wiîiciî arc lthe niost prosperoits, but lthose
witosc cap)ital is of a mtediumit size. Tite ii profits
miadle by tue Batik of Nova Scotia, lte Mercîtatts
of Halifax antd lte Banik of Xewv Brîitsw,%ick ;re itot
accotilte( for 1w lixeir beiîîg sîttaîl, buit l)v tîteir se-
veraily ctijoyiitg a liractical iitonol)oN' of te best
biîsitcss of thîcir localities ; hv Ilîcir rescrve futîds
kliiig iii two cases equai to bte capital ; antd, in thte
titird case over 7o pcr ccint. of the caipital;.aii(i, ini lieir
size beiiîg niost sutîtable for lthe spîtere in wlticlî ltey
operate, '.viici is too restrictcd to aliow of aîiy larger
captital bcing kept ini active anîd profitable ulse. VThe
fboiiiîg table gives lthe percetîtages 10 captital of
the deposits litcd by lte batiks ini the îtrcc above
-roupis, the pcrç'entage o! tlheir circutlationi and cuir-
rent loatîs 10 capital, and( o! tieir rcscrve fuitds

RATIO TO CAVITAt.
Ratio cf Ratior c Itatto Ur tatto of

circuliation, Ikpostîa Carrent loamis Itefrve Fondt

i r. Baniks with Ca-
pital less than
$500,000 ... ..... St % z70% 250.1 1 9%

13. Baniks mith Ca-
pital of froin $500,.
Ouô to $1,250,000. 7 6% 3S6'. 430% 35%

14. Banks witb Ca-
pitl of$,5oo,coo
snd above.. .....- -48% 3 0S4% 322"' 47Y%
H-ere again w.e fid te sittalier sizcd batiîks, coin-

paring utîfavorably in tlicir dividetîd-eartiing capa-
ttics tu> ltose o! larger çapital. TVite il lîaviîîg ai
a'v.e capital o! icss tait t$300.000, cadi have de-
posits averaging $i7o lu caci $îoo o! capital, ail~
S250 ciment loatîs for cacli Sioo o! capital , %%'hile the
13 banks, '.vloseavcra gc capital cadi i% 8oox have
d..-posits o! $1386 for cadi $too of capiltal, and clur-
rcîîî boans o! S43o for cacdi $10i ti! capiltal. Trhe
batiks ini titis grutip iso cnju3 b: far tl. la t
alverage circulationi '.'ichi with tltit muils ab litgit ab
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