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consideriiio- I'm as possessed ol" a miilioii dollars. Un-
less we think elearlv on this point and rid ourselves of
this error, we are likely to find ourselves hlocked in

dealinn- witji problems in money and hankino-.

Tile value of money. e\eej)t in the case of metal coins,

which have a commodity utility, is dependent ujk)!! its

convertihility from property int , ooods. If ever,\!)o(iv

attemi)ted to convert the money and credit in the world
into ooods simidtaneously, money and credit would lose

its value entirely. It is oidy hecause there is a real need
for this ))aitieniar kind of utility in makino- exehan^res
that the value of money and credit is maintained. The
value oj' money and credit, then, is dependent entirely

uj)on a habit which })eople have of accepting- them in

exchange. When there is any reason to doubt that
money and ci-edit will be accej)ted. we find its value
shrinkino- away and are confronted with the phenom-
enon of a dej)reciated currency.

20. Classification of tccal tit. -There are two kinds of
economic <roods: 'C'onsumjjtion nj-oods," which have
direct utility and satisfy a iunnan want, and "production
^oods," which have indirect utility and assist in pro-
ducino- consumption <j;-oods. The vahic of production
li'oods is entirely dependent upon the c()nsumj)tion broods

uhich they help to produce, /pist as the value of labor is

d( rixcd from its product. If production .^oods or lalfor

IS so limited that it can produce only ^^uods which have
no market value, they are themselves valueless. Work-
men may be e\er so skilled in certain lines of work, but
if the product is unmarketable they will look in vain for

employment. The maeliine luay have cost $1().()()(), but

ne'crtlKless may be thrown upon the scrap Jieaj) to-mor-
row ii tile product eeases to ()e purchased In consumers,


