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Mr. COlT: That axplains the whole
tbing. I arn perfectly satisfied now, but be-
fore I was flot.

Mr. ELLIOTT: There is no doubt that
this margin of prefcrence need flot be re-
tained if Great Britaîn sees fit to reduce or
abandon it. Arn I correct in that?

Mr. STEVENS: I must respectfully de-
dline to have words put into rny mouth. 1
woold rather express if in mny own way. 1
will repeat whaf I said before. Since 1925
the duty on tobacco has been from 9/6d. up
to 10/621d. per pouind, depeoding on the
Moisture content, and for eigbt years we have
enjoyed a prefereoce of 2/021d. per pound, or
roughly 49 cecnts. Thaere bas heen no ques-
tion about if whatsoever. Under this article
that preference is continued, but the reser-
vation is made that should the British parlia-
ment reduce the duty on tobacco to a point
below 2/01W. the margîn of preference to
Canada ani empire couintries ivili be simply
the remainiog full arnount of duty whafever
il may be.

Mr. ELLJOTT: Tlîat is exactlv as 1 heard
the minister the first fima, but it does nlot
answer my question at ail. I suppose the
question does not nee(1 an answer because
1 take it, and I just wantecl the minister's
confirnmation of my interpretation if hie thinks
1 arn correct, that there is nothing whatcver
in this section to prevent the government of
the United ICingdom from rcducing the mar-
gin of preference from 2/0Od. or 49 cents per
pouind, or from wiping it out altog-etbcr. But
if there is anything to prevent that to which
the minister can direct my attention, I shall
be very glad if hie will do so.

Mr. STEVENS: There ie nothing specifie-
ally etated in the article t0 prevent fhem
doing it, but there is the history of the
taxation of tobacco in Great Britain wbichi
stands bhind the article. From tîme im-
memorial tobacco bas been one of the chief
sources of revenue for Great Britain, and it
is wbolly unlikely that tbey will reduce the
duty from 9/6d. to below 2/- per pound.
Furtbermore, tbis applies flot only to Canada
but to ail parts of tbe empire, fo South Africa,
Southern Rhodesia and otber empire countrias,
ail of which are equally interested witb our-
selves.

Mr. ELLIýOTT: I take it that miy bon.
friand feels thaf the government of this
country je reasonabiy safe in frusting the
goveurnîrient of the United King-duîî of fu

raduce this margin of praference.

Mr. STEVENS: Quite.

Mr. ELLIOTT: Then I sbould lika to ask
wby the government of this country were nlot
able apparently f0, induce the British gov-
erriment to take for granted that this govern-
ment could be relied on nof f0 reduco the
preferences given in sebedule E and referred
to in article 9. Apparently the government
of this country is bound bard and fast not to
reduce those margine of preference. Why the
distinction? In the one case if seems that it
was necessary to bave this goverfiment bound
absolutcly tighf not f0 reduce the margin of
preference, while in tbe other this goverfment
apparaotly seemied f0 think they could take if
for granfed thaf Great Britain would not re-
duce tbe margin of preference, and they did
flot bind Great Britain in the agreement.
Whaf je the reason for tbe distinction?

Mr. STEVE NS: Tbere i3 no difficulfy, none
whafever, in answering thaf question if we are
permitted, Mr. Chairman, f0 procced f0 the
discussion of sebedule E.

Mr'. ELLIOTT: I would prefer the minis ter
f0 answer it now because the question arises
proprlv1 out of thec onstruction of this article.

Mr. STEVENS: There is no difficulty wbaf-
,,oever in answcring if, Mr. Chairman. I arn
Jînply pointing ouf f0 the chairman thaf we
would ho wvandering; that is ah, and I do nof
wish to wvandc'r withuut tbe boeuse knowing
that I ain quite aware of if. Tbe answer can
ho stated very simply and clearly. In
schedule E thora are coma 223 items, and
speaking offband about baîf of tbem involve
tlie imposition of duties--

Mr. MAGKENZIE (Vancouver) : More
than baîf.

Mr. STEVyENS: My bion, friand cani stafe
flie proportion as ha scs fit; we will not dis-
pite over that. Io another proportion of the
items there are decreases. Consequently a
more specific deelanition was requirad than is
rcquired in tîsis instance. Furtharmore, as I
bave said at leasf thirce fimeýs already, we ara
liera dealing wif h a duitv whicb bas heen in
for-ce for npproximately aighf years, and under
this agreament we ara simply carrying forward
into another cxtended period of ten years
wbat we bava baen anjoying for a pariod of
eiglht years. We had therafore no besitation
whatsoever in aecepfing the position as ouf-
lined in article 7.

Mir. E:LLIOTT: I f hink I understand the
minisfer clcarly, f bat if was necassary in re-
gard tu flhe iteijis mentioned in sebedule E,
numbering caveraI hundred, that a definite


