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ta them, and making provision to secure the
largest profits ta relieve the taxpayer of bis
burdens. That is, ail the profits resulting from
the operations of this bank, with the exception
of the dividend upon the $5,000,000 capital.
Mark yau, the tampayer would have to pay
interest if the money were borrowed on the
open market, but by the proposed plan it is
the shareholder, instead of the taxpayer buying
the bonds upon which the interest is paid. It
may be the rate would be slightly Iess in
one case than the other, but the intercst an
the capital would in any event have to be
paid. In that connection may I remind my
hon. friends that the Commonwealth Bank of
Australia in its earJy years was operated at a
loss, until its expa*nding powers enabled it ta
cape with the situation and make nat only
profits but build up a reserve which was
capitalized in 1924 as I have indicated.

Sa in taking the steps we have in carrying
out the majority opinion af the Macmillan
commission I do submit that it was nat done
merely because it was their opinion, but be-
cause the experience af business men through..
out the world bas been that we have not yet
been able ta devise any legislative action, any
scheme whercby those who are respansible for
the conduct of business when publicly owned
are subi ect ta the scrutiny and criticism that
falîs upon the directars of private enterprises
at the hands ai the shareholders. That is one
ai the great reamons that bas infiuenccd your
gavernment in, arriving at the conclusions that
are expressed in the bill.

1 had nat intended ta, deal with s0 many
af these matters as I have. I anly trust that
the assurance given by the Minister af Fin-
ance may be taken ta beart by every bon.
member af the house and thiat an earnest ef-
fort be made ta place. upon the statute books,
by the collective wisdom ai all graups in the
house and every individual who bas a con-
structive suggestion ta make, a measure that
will create for us the Bank af Canada, whicb
will discharge its functions as well as, if nat
better than, any central bank establîshed in
any country af the world.

Motion agreed ta and the bouse went into
committee, Mr. Lennax in the chair..

Mr. MACKENZIE (Vancouver): I think
the Minister ai Finance indicated in bis
address that the gald reserves ai the treasury
wauld be taken aver by the central bank and
that the profit would go ta the dominion gav-
erament. Has bie any computation ai what
that profit will be?

Mr. RHO DES. No, it is nat passible ta
make that computation. When the bill is

[Mr. Bennett.]

braught down we will see that provision is
made for a computation.

Mr. COOTE: May I ask the minister whe-
ther the central bank will take aver the gold
held by the chartered banks, if sa, at wbat
price?

Mr. RHIODES: Lt is propased that the gold
wbich is taken over shaîl be gold which is
applicable ta their business in Canada. Lt is
nat prapased ta deal wiijh the gold wbicb is
earmarked as a reserve against the Iiabiities
af the bank autside ai Canada in the saine
manner as the gald which is beid as a reserve
for business in Canada.

Mr. COOTE: Am I ta understand fram
that answer that part ai the goid beld by the
banks in Canada is earmarked for business
outside ai Canada?

Mr. RHODES: Yes, it is, and bas been
for a very considerable length ai time.

Mr. IRVINE: I sbould like ta ask the
minister a question baving ta do with the
contrai oi the bank. Suppasing the central
bank was endeavauring ta regulate the control
ai credit in Canada, and suppasing the policy
it adopted in order ta do s0 was cantrary ta
the policy ai the government ai the day, and
they clasbed, which autharity would make
the decision?

Mr. RHODES: Unqucstionably the author-
ity af the gavernor and the board of directars
af the bank would prevail.

Mr. YOUNG: Now gîve us an example
ai that; we do nat understand what yau bave
in mind.

Mr. IRVINE: If my bon. friend expects
me ta give him an example 1 sbould be very
glad ta do so, but I sbould lil<e to take a
week in arder ta make sure that hie under-
stood it.

Mr. YOUNG: Then will the hon. gentle-
man came back in a week witb an example?

Mr. SPENCER: I think in outlining the
set up af the bank the minister said there
would be seven directors. I sbould like ta
ask how these directors are ta be appainted.
I know tbey are ta be appointed hy the gav-
ernor in council, but is it suggested that tbey
should came irom different parts ai Canada
or that tbey should represent different cail-
ings, or bas the governinent anytbing in mind
with regard ta their qualifications?

Mr. RHO'DES: The directors are ta be
selected in the first instance by the governar
in council 'and tbey will retire in rotation in
order ta make for cantinuity ai policy. As


