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What happened in that year? The banks
,aimply demanded that borrowers pay up,
and because they could not pay up, they
increased the interest one per cent and
made tbem pay the interest once a month.
If a man could pay, they made hlmi paya
the money, and then sent it off to New
York, ostensibly to create a liquid, fund
wbich they coul d cali upon in case of
trouble, but really to make some money out
of it.

Mr. AMES: I tbink the hion, gentleman
will find that the shrinkage in caîl loansý
in New York at that. time was. very much
greater than the sbrinkage in CanadianA
cail boans.

Mr. CARVELL: At any rate, in 1907 in
the maritimLe provinces it w'as practîoally
impossible to get money, and every man
who, could possibly -pay bis liabilities te
the bank was called upon to do so. That
money was taken somewhere; according to
the argument of my hion. friend, it we's
taken to New York; according to his asser-
tion it was not taken to New York, and
I shahl leave it to the committee te judge
which is right, bis argument or bis state-
ment. But it is not necessary te go back
as far as 1907; take the montha of Novem-
ber, December and January last. At that
time it was almost impossible to get $100
in the mairitimne provinee, -let alone $1,000
or $10,000. I do flot say that firms carry-
ing on a manufacturing business and who
liad a. lne of credit were unable to make
use of that credit, but tbe ordinary bor-
rowe.r, the man in the country 'who is
really the backbone of the banking busi-
ness; tiz -.U,. ufa ,V
Canada could not -exist-for we know that
tbree-quarters of -the capital wbich is being
loaned by the banks in Canada to-day
comes from the small depositors-could not
get even $100." 1 think that in times o!
stringency the ordinary small borrower in
the countrv who wants $100 should bave 'a
right to get it. But in times -o! stringency
the banks say: We must bave liquid
assets in the form o! eall bans; therefore
not only can we flot make advances to
you. but we must make you pay what we'
bave alr=d advanced. During the months
o! Noveme, December and January, many
cases o! real hardship camne under my own
personal observation. 1 mysel! was compel-
led to boan money which. 1 really could net
lafford -to let out, simply because the ber-
rowers would go to the wall if they ceuld
not get it, and they could. net* get it from
the banks. In the months of December and
.January, flot on my own acceunt, but ol-
behaîf of a friend, I went to a bank, 'with
absolutely gilt-edged securlty, for the bcan
of a small sum of money, but I was told
thàt their instructions were that ne money
ehould be loaned, and we could not get it.
In order te keep thie man from. going to the

wall, 1 had to advance the money, which
I could iii afford to do.'- It is probable that
these local managers were carrying out
their instructions, but 1 think that banks
ought not to be allowed to loan theli capi-
tal outside of Canada. They get their capi-
taLfrom the people of Canada, by the legis-
lation of this Parliament, and r may add
that if this Parliament did flot choose
to *grant them a charter for the
carrying on of business and the making
of loans, they eould not do it, because
thue people would not deposit their
savings with private :banks as freely as
tbey do in chartered banks. I do flot find
any fauît 'with the chartered banks; I al-
ways advise my clients to deposit with
them rather than with the savings banks. I
would rather encourage the three banking
institutions in my county, the Bank of
Montreal, the Bank of Nova Scotia and the
Royal Bank, than the Government Savings
Banks, because they are absolutely safe
and sound, and are fully as reliable as the
goverrument post office savings bank.
When the people put their money in those
banks, I think that that money should be
kept in Canada for the benefit of the
people, and not be sent out of the country
just at the time when it is most needed.
At ordinary times, it mskes no difference
where the banks send the money, but when
a time of stringency cornes; when the banks
are closing down on everybody, contending
that tbey must have liquid assets, some-
thing should be done to remedy the condi-
tions. I think my hion. friend should be
willing to amend his sxnendment to some
extent to meet the conditions under which
wiét v)ains are uoing Duslness ini tne West
Indies, and if hie would do so, I feel like
voting for it, because I think it involves
the proper principle.

Mr. WHITE:. The argument of the hion.me<mber for Cgrleton pruceeda upon a mis-
conception which is widely prevalent in
Canada. His idea. appears to be that the
money which the banks boan in New York
and in Canada should be, loaned out to
relieve the stringency which. bas existed
now for many months. I migbt say to my
hon. friend that if money were not carried
on caîl in New York, it would be lying in
the vaults of the banks, and would flot be
loaned out in Canada. In other words, if
a hank loaned out ail its money, the in-
stitution 'would be heading straigbt for in-
solvency. A bank must aither keep gold,
or other legal tender on hand to ineet its
demand liabilities, or it must be in a
position to obtain -the money over night.
The result is that banks do not boan al
their money te commercial concerfis, farm-
ers and merchants in Canada; they keep
fromi thirty to fosrty per cent in a liquid
condition.' What is that liquid condition?
It must be either in the fermi of cash, or
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