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THE DEVELOPMENT QF THE,INDUSTRY

The 1950s and 19603were perïad5 of continimd grdwt.iy in world-wide demand for

autamobiies. Rising real iamrnes and the emergextice of substantâal çons=er

dernànd in -Surope and later in lapan contributed to the gravvth of the automobile

Lnduvr}+ in these rountrïes. Because of higher °gasoline prices and lower per

capit^; ïncarne, dernand in £urope -and I apan vras met by more fuei efficient and

lawer-=st automobiles than thàse produced in Nqrth America. America was not

much tzken with these srnail cars; desgite the populaxiry of the VV! "Beetle'' and

thezr love affair with big cars becarsze str=ger than ar+er., urged an by cheap

energy and rising incomes. The automobile industry in each of these major

market areas dperated. aima= entireiy within their respective houndarie:5. for

assembly... The sour.cing of components •aras'largeiy re=icted as well. Indeed the

North American ecoriomies grew- less by innovation durin¢ these years than by

expandïng basis scales of production to reduce unit co=. There were relatively

fetiv breakthroughs in new products or prvcesses and very iittie real c4mpeittion.

But the market in Ncr*_h America was genera.liy very bouyant. This was

par^ticitlarly true in automobile production and demand which permitted the

North American indtrstzy to oreserye it -position as the warids leadirsg

automobile producer. It was against this positive. market trend that the

Aut"]n3t)tive.:^greefnerirt was n^otLated.
-

Although Ca,nadian demand for automobiles grew s,.hr'oug^o'Lrt the oeriod Ieadirig.

up to, 1rhe Automotive Agreernenz, auzomofive production in C.-^nada. was
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