
1. Where

(a) an enterprise of a Contracting State participates directly or indirectly i the

managemnent, contrai or capital of an enterprise of the other Contracting State,

or

(b> the same persons participate directly or indirect>' in the management, control or
capital of an enterprise of a Contracting State and an enterprise of the other
Contracting State, and in either case conditions are madle or imnposed betwccn
the two enterprises in their commercial or frnmaa relations which differ front
those which wouid be made between independent enterprises, then any incare
which wouid, but for those conditions, havé accrued ta one of the enterprises,
but, by reasan of those conditions, bas not sa accrued, xnay be încluded ini the
income of that enterprise and taxcd accordingly.

2. Where a Contracting State încludes in thic incarne of an enterprise of that State -

and taxes accordingly - incarne on which an enterprise of the other Cantracting State
has been charged ta tax ini that other State and the incarne sa inciuded is income which
would have accrued ta the enterprise of flhc first-mentioncd State if flic conditions made
between the two enterprises had been those which would have been made between
independent enterprises, thon that other State shall nake an appropriate adjustmnent ta
the amount of tax charged thercin an that incarne, In detcrmining such adjustuient, due
regard shalh be had ta the other provisions of this Convention and flic conipetent
authorities of the Contracting States shall if nccssary consuit each other.

3. A Contracting State shall not change the incarne of an enterprise ini the
circunistances referred ta in paragraph 1 atter flic expiry of thic time limnits pravided in
its damestic laws and, in any case, after five ycars from thc cnd of the ycar in which
flic *mcorne which would be subject ta such change would, but for thc conditions
referrcd ta in paragraph 1, have accrued ta that enterprise.

4. The provisions of paragraphs 2 and 3 shall not appiy in thc case of fraud, wilfui
default or ncglect.

1. Dividends paîd by a company which is a resident of a Contracting State ta a
resident of Uic other Cantracting State may be taxed in that oflier State.

2. Howcvcr, such dividcnds niay also be taxcd in thc Cantractlg Statc of which
thc company paying Uic dividcnds is a resident and according ta, Uic laws of Uiat State,
but if Uic beneficial owncr of thc dividcnds is a resident'of thc ather Contracting State,
Uic tax s0 charged shall not excee:

(a) (i) in Uic cas of divideiids paid by a company that is a resident of
Canada, cxcept in the case af dividends paid by a non-resident-
oWncd investment corporation, 10 per cent of thc grass amount
of Uic divideiids if Uic betieficial awner is a company fiat is a
resident af Portugal and that contrais dircctly ar indirecly at
lenst 25 pcr cent of Uic voting power in Uic camnpany paying Uic
dividends;


