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Areft&gamount of
qecie held during
the month ... 6,759,918 6,676,021

As Dom notes do.. 12,073,627 12,169,77
asf to directors

Dr their firme.... 7,034,094 6,823,24
O"tSt a Mount

notes in circula-
iOn during m'nh 35,446,396 33,699,271

TRE SAFE LIMITS OF BUILDING.

A telegram from Winnipeg, a few days
dRO, Utted the remarkablehfact that thal

OiY does not contain one ouse which h
'ot Occupied. All the more remarkable be
"be, like other new Western cities, Win
'Peg hbad a building "boom " a few years

49,which, when the tornado had passed
%'Id oalm returned, left a supply of build
The9 far exceeding the demand for them
The, return to BaInormBl state of things ioe

a' Occasion for congratulation, and it s to
be hoped that the lessons of the past will
lot bel. If the equilibrium between
SPPy and demand for houses hbas been
reh , an increase of demand, which may

b. elpected, would indicate a progressive
hoe dition of the city. The interval between

ofb tiume when the boom produced anexces
Of building and the restoration of the equi-
0f was a period of sacrifice, the seeds

*hi11 were sown in a time of apparent,
fbon folse prosperity. The loss came in the

of h a rent imadequate to pay interest
the investment. Money expended in

SPineements, if it pays only its own inter-
In 0te return it makes, leaves the en-

sterile; when it yields more, the
iS profit; when it yields less, there
and the loss shows that the enter-

pras&one that should not have been
pe ken, since the net result of the

Ohe n was a loss of national capital.
Theaboom experience of Winnipeg watile

6aine in kind that bas happened to

de every city in North America; in
egrOilmay have differed in the direc.
tof,11 int.nsit37, owing to conditions of

and place. But that is Bo. The re
WR 0 astate of equilibrium creates a OP-

Y'to turu past experience to Bc-
tt' Overbu•l - fgi e ebuilding is a sheer waste of

abote ; the excess of buildings over and
es the demand forhhem no to y
rexethe. cBpitBl expended in their con-

orco unproductive : it lessens the value
Severy Other building in the same city,
Sreduces the return therefrom. It hbas

e b carried far enough to deprive
ory buildug of the power of earning, in

aed of rent, interest on its cos.rient

ter interest are sometimes exchangeable
as when rent is relied upon to pay

est On borrowed capital. Whenever
townlayanexcess of buildings in a city or
0f a kery additional building erected, if
depru tob compete with the old ones,

%es ithe value of the whole, and
16 8toesecurity of loans made on the

o) CecircuTaeonly thing to do, under

3 o t nce , is to refuse rigidly to
pr-toethe overplus. If this be done, a

nacity, as shown by the. case of
g'Will soon arrest th1e wBste Bris-.

uteiianexcess of buildings. So well

j rpu Uch understand the effect of a

oftewoestock of tiiat article, that

[E MONETAR Y TIMES.

when they had control of the spice trade

they deliberately burnt the surplus of

5 pecie. This mode of producing artificial
scarcity is not to be commended.

When from any cause capital expended

on !buildings or land does not earn its own

interest, the proprietors are on the road to

rmin, and in extreme cases large amounts

of borrowed capital may be endangered or

lost. For an extreme case, as showing the

possibility of such loss on a large scale, the
Sfinancial records of Louisiana, from 1830

b n 1842,cmighoprofitably be consulted.

If there be overproduction in movables

the excess may be exported, though at a

sacrifice; but houses and lands on which
money as been borrowed, which does not

earn ils own interest, muet remain where

they are. It would pay the American

manufacturers of, say, agricultural imple.
mente, to give away the surplus in foreign

countries, rather than that it should, by

being forced to sale in the home market,

gower the price of all such implements.

But surplus houses cannot be got rid of in

this way; they must remain where they

are to lower the value of all others with

which they core into competition.
. If the speculative builder be a neces-

sary evil, he is at least not beyond the

power of check and control. That he

Swill borrow all the money he can, and build

bouses without regard to the demand for

them, may be taken as axiomatic; but there

canuo be a borrower without a lender, and

it is the fault of the lender if the limits of

prudence in building expansion be over-

passed. The speculative builder works

almost wholly on borrowed capital; he
Swill, if he eau, borrow the land, he will

borrow the materials for the structure,

borrow the money with which to pay for

the land, when he has got the building

advanced a stage. He will do all these

things if permitted. Practically, wheu this

state of things existe, the lender is at the

whole risk. But such lenders are not the

prudent of their class ; they are the impru.

dent, and, let us hope, the exception, only

seen now and again.
If we have taken Winnipeg for a text, it

is not that, at this moment, she is specially

in need of these reminders; they would

quite as fittingly find their application

elsewhere.

ELECTRICITY AND ITS MODERN
USES.

The Canadian Fire Underwriters' Associ-

ation, impressed with the wonderful de-

velopment of electric lighting and the

growing use of electrical power in factories,
has sensibly inetituted a system of inspec.

sion of premises in which electrical instal-

lations bave been made. The underwriters

insis upon compliance with the most

ment mehode and appliances found need-

fui m secure afety. The result has been

liat the losses in Ontario due to electrical
causes have besbut trifiing. This it may

be presumed is due largely b lie ules

adopted by the association governing the

use of electricity in premises which they

insure, and the systematic inspection

made. The electrical companies, on their

part, seem to consider that their interests

are identical with those of insurance com-
panies; any failure on their part to do
good honest work would redound to their
own disadvantage, because frequent fires
from electrical causes would render this
system of lighting unpopular. The inspec.
tors say that there is now a more con-
scientions and experienced class of work-
men, better material and safer wiring done
by all responsible construction companies.
The greatest danger arises from the work
done by amateurs, and the ubiquitous bell-
hanger, whom Mr. A. B. Smith describes
as a species of pirate in ignoring other
people's rights. This class of workmen
have a supreme contempt for all rules, and
do not realize the danger of their ruthless
practices in the interior of houses. Practi-
cally speaking the ouly protection the
public have against damages from electric
currents, &c., is that afforded by the in-
spection by the fire underwriters.

While electric lighting is on thein
crease,wonderful advances have been made
during the past year in 1ithe introduction of
this electricity for purposes of power and
heating. The electrie motor is rapidly re-
placing gas engines and steam power. In
the city of Toronto alone we have now, it
is stated, more than one thousand horse.
power in motors. They are scattered all
over the city and doing every conceivable
kind of work. The electrie current is now
being introduced for heating purposes, and
has already passed the experimental stage.
The trolley system bas been introduced in
all our large cities and towns, and is being
rapidly extended for suburban work. It is
hard to form an estimate of what may be
done in this direction in the near future.
The introduction of such currents and
ramifications of the large uncovered copper
wires, unless properly protected by guard
wires, is a matter of the utmost import-
ance to the public generally, as well as to
fre underwriters. We learn that guard-
wires are now being extensively used.

THE COMMERCE OF THE LAKES.

THIRD ARTICLE.

He that is accustomed to the foreste of
masts at Halifax, N. S., St. John, N. B., or
of Victoria, B. C., must confess to a certain
degree of disappointment as his eyes rest
on the broad bosom of Ontario's wave.

To be sure, there is here no lack of
pleasure yachts, with their "cordage
trim and their clean spars true," and
the picture, for an inland sea, is, in
deed, gratifying; but he fails to see
the ocean greyhound from Liverpool, the
full-rigged Yarmouth square rigger, the
Windsor world.cruiser of 4,000 tons, the
hull from. Valparaiso, the barque from
Peru, the clipper ship from Glasgow, or
the modern steam palace from the sunny
waters of the Pacifie sea. Ah 1 these he
may yet see from the Queen's Wharf, just
as he now observes the familiar local craft,
but it will not be a reality until the
merchants of Toronto take with both hande
the "ocean plow," which bas for its in-
scription, GREAT Is AGRICULTURE, BUT

GREATER Is COMMERCE. A seaport is the
solution to the many probleme which now
confront the, oitizens. With much of the

461


