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BANK< AUDIT OR OOVERNMENT INSPECTION andiineffectual. I besitate*o be11eve that.Th
well reognized puinciple an~d has bee for genatil

Finiance Minister Discussos Proposeil Act and Says ou the~ British woend.
Law in the United Xtagdonl

Amenmentis a Great Advatioe in Our LegislatQn "The. law in the U~nited Kiugdom prid o
substantially as we have provided bore. in alIth

The, chie£ point of discussion in the. parliamentary debates of Canada there is a system of audit under hc.V
resp.eting the, proposed Bank Act was the, question of audit ~poae yaaeodr xamine the affairs f
or ot government inspection. Wiien the Minister of Fiac check over the. cash and sepurities, and wnk
moved the. second reading of the. bil ho noted s difference te the. sisreholders. Personally, I believe it in O
between audit and inspection, statlng that inspection pre- value, but a different opinion lias been expreisd8
sunied a pssing upon the. quality of leans. He peinted out As againat that opinion 1 wrnild just set out te£e

someu diffiulties in the. way of doing that, e8peclslly in cou- I have stted, audit i. recognized tIhrougo.
nection with a systeza sucii as we have, a braneii system witii Emupire as a very beneflcisl chieck upon the. a nn
sqme 2,800 buaneiip.-some, of course, omall, but otiiers im-~ officers of companies ot all kinds, and, theretoe

porantandsoe large, spread tiirougiidut Canada and in dit- lieve tbat it weuld b. ineffectual. t1
ferotprts of the. world. Audit means, iii tiiougiit, mure tiiau "On the. contrary, I bieve that auditors fbgi
the. morehekn o! outis. I would b. the duty of cern- wiio are ziot se elected as tu be under the mrp
petent auditers te net only do thai, but if there wer, any ot any set et moen, would carry ont their work i
ultra vires or fraudulent or suspicions transactions te bring tiiemselves and ith great benefit, se farasa
thezu te the. attention et siiorehelders, and te have tiiera cern te the shareholders snd te th b li,
remedied. in the. pihilei tlat underlies English law eal

As te the. bond offic inspection, it was tru tga falue "When we camne te consider this, when
in anaa hd sualy akn pacebyreaon ot traud an dis-. bave stated, that in the, bill left b7 myPee
bonstyat he ondofice Tht hd benthe mont e nenient , vas tiis very terni ot audit made permissive, "o

plbu veas far ~ftom sa suad he. dlil met believe an tii ehlw u fud;a
on woui4 say, tbat liat vas te oly place, in a sy8tm nsd tRiat iA vs substantially lhe law thl .,,

suhas ours in wiiici ftaviê could take place. 1* must be Empire, I thug uad stli thii, that thestF
obvins e al tat egilaton oul mo aboluelypreentActi l a terward stop, and liat lhe peetbl

logethrughfrad ad dshoest. Werethee wi clluion ina vance i mauj respects of auj leisainesîuý,
meanswoul ho fepnd. te deet, te some exteut, thcosn ing wie6 'wê have iiad i tii country up edae

aui hteuld be invente4, and e tought tRial ail legisla' 0 u-*
tin ude vo as te proept thie depesitor ami thie publie and ETLAIP

theshrehldrste the hast ef our abiity, reasonably protect BRITISHl COLUMBIA PERMAET

It hd be n ent tiat the a tintent o diry The ie aca ro heBiihClmi

whil vetedby he ct n t e akinrs ilI but
d elybe La omay hihcoedo eeme 1t

mad bythedirctos. ny uggstins yttwol nsu cd- th aifcoypors civdb,5CU
thtteadtosapitdshudh imso h ihstrp-flown iue ho h nras aedrn

taio ndstnin, e wo oldmt olueevnifthyaAQ

were ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ AI iniedt cludwAl Rciv hemntcreu ad

earnst onsderaion'lo onl ofthebankng ommttee bu De. 31 '1. DC-


