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company still furthor fn advauco of all
its compotitors,

Lho death rato Is a certaln and fixed
quantity, whilo the rate of Interest or
value of monoy Is very unstable, but al-
ways with a downward tondency. So
whuatover wo may do with regard to
profits, surplus, ete.,, wo aro bound to
mako amplo provision for payment to
the utmost furthing ol our obLllgations.
In muking thoso remarks I do not wish to
bo understood as meaning that the time
bas arrived to chango our basis of re-
serve, but, If tho thmoe should comne when
it may becomo necossary, that the On-
tarfo, as on formoer occasions, will bo ono
of tho first to adopt a still bigher stan-
dard of safoly. .

It fe gratitylng indeed to observe the
vory great decreaso n lapses and sur-
rendor values. ‘Chis has been tho wenk
spot in all lifo assuranco companlies for
many years, but lot us hope the very
marked Improvement this year muay con-
tinue, and that not only we, but all oth-
or companies may share in alike fw-
provement.,

In conclusion —=I have ondeavored to
show you that as compared with 1896
wo added largely to our insurance in
force, and as compared with 1887 we
nearly doubled the amount of Insurance
on our books; that a3 comparced with
the past or any other year our lapscs
aro very mucl: less, our relustatements
more, our total jncomo much greater,
and that wo patd more surplus .last
year than In any previous year; that ns
compared with 1887 wo pald moro than
double, that we added largely to our
resorve and to our surplus, that our
death rato was 1ess, amd that up to the
first of May in thoe proscut year our new
business I8 groator by $101,000 than
for tho ramo thmo last »ar, and our
death rato up Lo May 1st is not greater
than for the corrosponding perjod of last
yoar. ‘Thorefore, have wo not reason to
hope, with tho active and carnest co-
operation of our policy-holders, hoard
agents and staff, in all legitimate and
honest ways, to anticipate for 1898 a4
great, or even greater prosperity than
wo hrd fu 18977 .
SECOND VICE-PRESIDENT'S ADDIESS.

Mr. Alred Hoskin, Q.C, 2nd vice-presi-
dent of tho company, sald {n scconding
the adaption of tho report: “I must Lo
yermittod to udd a fow words to what
has beon sald in regard to our Iate
president.  In his death the company not
only sustalued agreat Qoss,  but  the
board was deprived of afriend:s  Mr.
Bowman was un alleround man; ho was
not only carcful aud solid, but had a
clear mind amd foresight. 18 judiment,
In the invostmment of our funds, was
sound, i ho was always allve to tho
advauncement of the insurance part of
tho sincss, LThe agents and all connec-
ted with the buxiness, cannot but admit
that hie was over roady to listen, and,
after conslderation, to adopt duggzestions
mado in the Interosts of the company.
Ho earncd Lis rest, and I feel warrant-
cd In xaying that wo all miss him.

“I deairo to add a fow words as to the
position of tho Investment part of our
business. Although wo are an insur-
aunce company, uand cvery cffort should b
mado to push and enlargo that partion
ol tho tuxiness, yot the xtadhility of that
dependr uvon the sccurity of the Invest-
ments—without tho latter the former
wowld ho In poril, and tho agents would
find a difficulty in sccuriug {nsurauces
if the asxots of thc company were doulit-
ful.” In 1897 tho invested funds  of the
company amounted to §,484,781: Tho
care of such 2 largo sum cntalls consld-
erablo Inbor and anxicty upon those whan
have chargo of the same, for upon the
carning power of this sum derends large-
1y the profits we havo to divides It is
almoat unncceesary for me to remark
that the ratos te bie oblained are sRtondl-
Iy falling, and in addition tho difticul-
ties of finding Invostments are increas-
ing. Complaints are rometimes wade by
policy holders that their profits aro not
increaxing fast cnough, but if  they
thought for amoment they ‘Must con-
cludo that, ax profits aro less in cvery
kind of lurincas and in loan compnnios,
tho profits from tlo investments of na-
ruranco companics must bo rimilarly af-
foctodas ’

THE COMMERCIAL

“I find that in 189G our average rate
of fnterdst an our Investments was 5.62
per eent,, and In 1897, 5,13 per cent.
‘This, to a great extent, arises from our
having to reduco tho rate, In many In-
stances, from ¢ to 5 1-2 per cent. In
compurison with other companies of
about one size, I(nd that during the
years 1896 aund 1897 thv net rate of
Interest eiarned by them was respectively
ouly Jdubt and L35 492 and 4.0%, 1506
and 4.63 per cont,, 80 you will gee that
our showing, by comparlson, is a zood
one. Ageats  very naturally desire to
Kel asd anuch remuneration as possible,
but they should havoe regard to tho de-
creasing carnings of all companies, and
also that very fow companies can stand
an fnereasing expenditure upon . Qe-
creasing carning power.

“I tud that, as compared with other
Canadian companics, our Investments
(excopt in two companies] upon mort-
gages aro larger, and (except_in one in-
stance) our investments on “debentures
are greater, comprising about 75 per
ceut. of our totul funds invested, Our
remalning Invos<tments consizt almost of
loans on tho security of our policles
and real estatoy

41 might ~tate for tho tuformation of
1ho policy holders that onco  year
commiteo of the beard handles cevery
mortgage and delenture, and ascertatng
the position of e¢iach mortgago account,
and whero thousht noecessary, zives in-
structions for thelr being looked after.

“Like other invosting Inetitutions,
some of the propertieg upon which loans
have been made have fallen into  tho
company’s hands. but 1 am plensed to
bo ablo to say that the amount is not
largo nor tho cstimatod lors consider-
able, tho net incomo from It being 1ast
year equal to 31-3 por cent. Referring
again for amoment to tho lesseaning
oarning power, I would llke to call tho
attention of tho agents to lapsces. These
aro agreat loss to every Fompany, and
£ they could bo leracned companies could
pay morp to their agents., and probnbly
more to their policy-holdersy 1 find in
ono Canadian company that they wero
only able to increaso thelr ‘Insurance in
forco® to the extent of avout V5 per
cent. of tho now insuranco effected In
1897. In cemparizon We were caabled
to increaso ours by abount 53 per cent.
Even tho new giant in the ficld shows
that it has not beon exempt from this
sourco of depletion. It has always ap-
peared to mo that agents might, by us-
inz Judgnent and discretion, lessen this
loss and weaknesg, and I uelieve it Is
In thelr Interests to make an eflort.

“I cannot conrclude  without making
an allusjon to the gontleman who now
nas tho hanor te bo at tho head of this
institutlon, for it 18 au honor. Tho man-
1o of our lato lamonted nresident has
fatlen upon worthy shouldors and Ican
assuro you that tho hest Interests of the
company are his contorn, and that o
dacs nat nllow anything to &lip from
his care and attention i he ean help it.
10 I8 ono of tho nioncers of the erm-
pany, and it owoes agreat deatl to his
judzment and attontion, and ¥ sincere-
Ir hope tho company will fol n lnn'z
time havo tho henefit of his scrvices.”

ASSESSMENT COMPANIES.

Mr. B M. Britton, Q. G, M., King-
ston, Iu moving a vete of thanks to
the managers, sccretary and officers,
too); occasion o refor to tho harmony
that Oxisted at the annual meetins
of the comwpany, aud the enthusdamm
maunifosted tn Its proceedings from year
to ycar. Ho was pleascd to note the
gteady growth of tho company, aud the
gatiafactiory rvesults achioved  for its
policy holderse 110 contrasted the ad-
vantagos which policy holders cnjoyed
in a well managed Legal Rescrvo Lifo
company like tho Ontarle Mutunl Life
as comparcd with cortificate holders In
any kind of asseasment companies, which,
ar well sald by the superinteadent of
lnsurance for the Daminion, *‘were an
experiment” and that *what has just
taken placo in the case of the Massachu-
retta Benefit Assesament associatioa ex-
cmplified In o striking manuner wha., may
Lo expected in the caro of all slmllar
associatlone” At best Insurance In
ruch roclctios can bo conaldered only as
temporary. 1o Uelioved ‘thatl tho timo
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was rapldly approuching when many of
tho assossment companies must necessar-
11y #o to the wally Certliicate holders
must, If such associations do not whol-
1y collapse, “either dreop out or pay
very largely ncereased premiums, and
that, teo, at a time whon by reison of
fmpaired health, or for other causes, It
may be fmpossible to obtain Insurance
elsowhere.”

No company ean stand forover, human-
1y speaking, unless the premiums chareed
aro sufficlont to cover the fikk of dying
and  tho expeases of conducting  thoe
Lusiness, Public opinlon at the present
time i3 much moro cnlightened on this
subject than formerly, in proof of which
he fustanced the discussions which havo
recently taken place {n parlinment on
tho subject of 1H{e lusurance, and ngsess-
ment insuranco in particular. Tho half-
heartedaess with which legislators ap-
prouched the =ubject in the past lhinsg
heen supplanted by a slucero desiro to
understanl the necds of the fnsuring pub-
lic, and to rxafegunrd their Intorests by

lezinlation of a practical charactor,
which, whilo festering all  legitimate

life Insurance, will mako it lmpossiblo
for counterfeit insuranco to obtain o
foothold in Canada,

OTHER BUSINESS.

Regroet was very generally expressed at
the absenco of tho manager from this
weoting owing to sovere 1tluess, from tho
cffects of which he has not yet recovered,
and a resolution conveying tho sympathy
of the mecting was passed, and expreyds-
ingg 1ho hopo that bis health may soon
Lo rostored,

On motjon of Mr. J, L. Troy, Dr. Webb
and Mr. George Wegenast wero appolnts
ed scrutincors sor thoe election of four
dircetors. Tho balloting which follow-
ed resulted in tho ro-election of Messrs.
. M. Britton, Q.0,, M.P%; Francls C.
Briwco. . wholesale seed merchant, Ham-
ilton; J. Kerr Fisken, B.A., Toronto, and
Geo. AL Somerville, manager of the Huron
h& Erio Loan and Savings company, Lon-

on.,

On motion of Messrs, J. M, Scully and
Geo. Davidson were re-appointed audit-
orsd for the present yeur.

Hearty votes of thanks wore accorded
to the prosident, vice-presidents and di-
rectors for carclully looking after the
company’s affairs,, and to the manager,
seeretary, actuary, offfcers and agents
for faithfulle discharzing their respoc-
tive duties during tho past year.

Tho dircctors met subscquently and
re-clected Mr. Robt. Melvin, president;
Mr. O M. Taylor, first vice-president,
and Mr. Alfred Hoskin, Q. Q. sccond-
vice-president of the company for the
ensulng years

The Canadian Pactfic are -bufiding
new stock yards at Hartney, Mau.

According to tho declsion of the
Provy Councdl, tho Canadian provine:s
have the right to grant fishery leases,
whiie the federal governmeut has the
pPrwer to wcgulato the close seasons
saud the manher of fishing., + -

L. Golbolt, western representativo
of J. & T. Dell, manulacturers of hoots
and shos, Montreal, returned to Win-
ninex this week from the coast. Mr.
Golbolt says that the crons are look-
tng remarkably fine all along tho
Canaddinue acllic rallway main line,
lioth in Manitoba and the Territories,
wlhile in the range country the grass
is frosh and green losking, and there
i« 2 noticeabie Increase in the num-
bier of cattle visible in nassing through
the country. The Australinn  busi-
s of the firm. Mr. Gollwlt says, Iy
rroving very =atisfactory.  Since ho
ficst Introduced these goods in Aus-
tradia. they have receive:dl many re-
neat orders  from Australian  lirms.
Tho firm of J. & T Bell I8 also ex-
tendding it business to Great Britain,
and s gradually working up a largo
export trade. Mr. Godbolt rays Can-
adn can commpete with all comers in
the boot and shoo trade.



