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gratifying figures, upon which we must be allowed to
congratulate Mr. Martin Beunett, the Manager at
Hartford, who is in charge of the United States busi-
ness of this old and highly reputable -ompany. There
are conditions, no doubt, in fire msurance business which
at times secem to conspire agawmst the most cautious
management ; but there is something more than mere
luck in a company having a loss ratio of only 52.08 per
cent. It means exceptionally skillful underwritingand
sagacious management. .

THE FFFECT OF HARD TIMES ON LIFE
INSURANCE.

At the last convention of the Actuarial Society of
America, a paper was read by Mr. W. T. Standen on
* The Effect of Hard Times on the Standard Selection
of Life Risks.” As the title indicates, the question is
dealt with strictly from an actuarial point of view. It
has another aspect to which we propose to pay a‘ten-
tion. We may be allowed to point out that the statis.
tics presented favor Mr. Standen’s theory more strongly
than he has pointed out. His contention, briefly put,
is that the anxieties caused by * distressing conditions
of-trade and commerce” increase the mortality of the
pedple, as they bring on aud aggravate those discases
which are produced by over-lension of the whole nerv.
ous system. ‘““Hard Times and all the evils they
entdil are aimong the most persistent enemies of longev-
ity, and therefore most harmful in their effects upon
life insurance.” From 1839 to 1869 there was a gradual
expansion of trade in the United States. Money was
accumulating steadily, and was plentiful. From 1859
to 15868 the total life insurance was raised from Si41,
497,978 to $1,528.984,685, the rate of increase being a
yearly average of fourteen millions. In that decade of
prosperity the percentage of death losses was tending
downwards. In 1839 the ratio was .93, than came a
series of declinations, until in 1868 the minimum of .69
was reached. On the 27th September, 1869, a panic
broke out, which swept like a tornardo over the States,
wrecking railways, bawnks, insurance companies, and
business firms wholesale. The effect upon life assui-
ance business was felt for many years. In 186S the
increase over 1867 was $367,200,000, the increase in
1869 was $307,700,000; in 1870, $187,267,000; in 1871,
S$77:577:000; in 1872, §13,281,000; then came a drop
year by year, until 1879, when the total volume of in-
surance was $3583,923,800 less than it was ten years
before.  Through the whole period in which this deple-
tion of business was giing to, the Hard Times cloud
was more or less spreau over the business sky. The
record ia1cgard to the ratio of death losses is very
significant. Up to 1869, when affairs were prosperous,
the percentage of claims had been sinking ; in 1869,
when the financial troubles commenced, they began to
rise, and all along the line of years, when the total sum
of life assurance was falling away from “ Hard Times”
influences, the percentagesof death losses were steadily
enlarging. Thus we get this serics, 1869, 0.82; 1871,
1.09; 1874, 1.19; 1876, 1.31; 1878; 1.41; 1881, 1.46.
The minimum of total insurance coincides very closely

in those years with the maximum of death losses per-
centage. Taking the returns of the life companies
doing business in New York, where the effect of * Ilard
Times* in the seventies was especially severe, we find
the decreases in new business almost alarming. In
1374 the total new insurance issued was $324,y94,000,
in 1879 it had shrunk to $150,767,000. Iu that term of
six years the death loss percentage rose from 1.19 to
1.41.  In 1830 the tide had run to ‘low water mark,”
and began to flow back.

The resumption of specie payments in 1879 put the
credit of the States on a sounder basis than it had been
since the outbreak of the Civil Warin 1861-2. The
business of life assuronce reflected the clearer atmo-
sphere, now the Hard Times ~loud had passed off. In
1880 an expansion commenced, which has gone on un-
interruptedly since that year.

The following table gives the movements in life
insurance since 1859 in five year periods up to 1872,
and yearly from 1879 to 1894, the percentage of in-
crease being shown for each period, also the percentage
of death losses as given in Mr. Standen’s paper.
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* Tho year 1579 shows a decrease of $674,785,42 below the total of 1872,

Mr. Stauden’s paper gives the average death rate to
insurauce in force for periods of five years cach.

From 1859 to 1863 0.S7 From 1880 to 1883 1.40
g to 1869 o0.73 1883 to 18S9 1.32
18,0 to 1S74 1.10 1850 to 1594 1.28

1875 to 1879 1.35

The lesson he draws is that insurance business should
not be unduly stimulated in business centres which are
most especially affected by * Hard Times.” Another
point is, that regard should be had to any tendency in
applicants to those discases, such as those affecting the
heart, or diabetes, or Bright's disease, which become
dangerous under severe mental depression.  The
periodicity of hard times suggests also a recognition of
times of “boom'’ being certain to bring reaction, so
that the wisest course is to avoid over-stimulation of
business, the results of which in the long run are not
so satisfactory as those secured by a company keeping
the cven tenor of its way, making cach step an assur-
ance of permanent advauce.



