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gratifyiug figures, tipon whichl we mxust be allowed to,
coxîgratulate Mr. Martini fleurict, tic Maniager at
Hartford, wvio is iu charge of tie United States busi-
nîess of Uxis old aîîd highly reputable :oirpanîy. Thlerej
are conditions, u doubt, iu fire 'îisuratice busiiiwss wblich
nt tinies seeni tu conspire aga;nst the uiost cautions
mnagement; but there is soniethuîîg more thii mere
luck, in a coînpany liaving a loss ratio of ouly 52.68per
cent. It mieans exceptioiîahly !ikillftul under-writing and
sagacious mnagenment.

THE EFFECT 0F HARD TIMES ON LIFE
INSURANCE.

At the last convention of the Actuarial Society of
Aierica, a paper wvas read by Mr. W. T. Staudeit ou
"'The Effect of Hard Times on tic Standard Selection
of Life Risks." As the title iîidicates, tic question is
deait with strictly froni an actuarial point of view. It
bas another aspect to wvhich we propose to pay aUten-
tion. We may be allowed to point out tlint the statis-
tics presented favor Mr. Standen's theory more strongly
than hie has pointed ont. His contention, briefly put,
is tbat tie atîxieties caused by Ildistressing conditions
of-trade and commierze " increase the mort-ility ol the
peàple, as they bring on and aggravate tiose diseases
which are produced by over-tension of tie wvhole nerv.
ous systeni. IlHard T1inmes aud ail tie evils tlîey
ent-àil are among the most persistent enemies of loligev-
ity, and therefore rnost liarmful iu their effects upoxi
life insurauce." From1859 to 869 tliere was agradii
expansion of trade iii the United States. Money w'as
accumulating steadily, and w'as plentiful. From 1859
to îS6S tic total lfe insumance was raised from, $141,-
4197,978 to $1,52S-984,685, the rate Of increase being a
yearly average of fourteen miillions. In tint decade of
prosperity tic perceutage of deatlh losses wvas tending
downwvards. lu 1859 tic ratio wvas .93, tlîau came a
series of declinations, until inii î6S tie minimum of .69
wvas reachied. On the 27tl1 September, 1869, a panxic
broke ont, whicli swept like a tornardo over the States,
wrecking railways, batiks, insurance compaîiies,. and
business films wholesale. Tic effect upon life assu-
aîîce business wvas felt for nîany years. In 1863 the
increase over 1867 wvas $367,200,000, the increase in
i869 was $307,700,000; iu 1870, $187,267,000; iIfS7I,
$77,577,000; in I872, S13,281,00oo; tien came a drop
year by year, until 1879, wvheii the total volume of in-
surance wvas $5S3,923,800 less than it ivas ten years
bcfore. Tlîrougli tlit, whiole pcriod lu which tliis deple-
tion of business wvas ga-ng to, tic Hard Times clond
was more or less spreact )ver tic business sky. The
record ii itgard to, tic ratio of deathi los.-es is very
significant. Up to 1869, when affairs were prosperous,
tic perceutage of clainis bad been sinking ; lu 1869,
wlhen the financial troubles conxnenced, tbey begaîî to
rise, aîîd ail aloîîg tic uine of years, wlien the total surn
of life assuranîce was falliiîg a-,ay fromi IlHard Times "
influences, Uhc percentagesof death losses were stendily
enularging. Thus WC get tuis seri's, 18S69, 0.82 j 187 1,
1.09; 1874, 1.19; IS76, 1.31 ; 1878i 1-41 ; 1881, 1.46.
Thc minimum of total iusurance coincides vcry closely

iii tiiose years wvitli the miaximtum of deatli losses per-
centage. Takcing the returus of the lifé cunîpanies
doiîîg businessi iu New Vork, whIere the effkct of " liard
Timues', ii the sev'eîtieb wvab especially buvere, we find
the decreases iu îîew buinss.dnobt, alarîîîing. li
lS 74 the total Ilew insuraxîce ibbuvd wvab S329j,994,ooo,

in 1879 it had shruîîk tu $150,767,ouu. 111 that terni Of
six years the death Iuss perceîîtagc rose frotx i. 19 to
1.41. Ili i88o the tille had run tu ' luw %%atur mr,
and began to flow back.

The resurtîption of specic j)aynieIIts in 1879 Put the
credit of the States ou a sourider basis thati it hand been
silice the outbreak of th: Civil War inii S6i-2. The
business of life assuranîce reflected the clearer atuîo-
sphere, now the lard Timies :ýloud liad passed off. li
i88o au expanîsionî coînincîîcecl, wlîich lins gone ou un-
iuterruptedly silice that yeair.

The following table gives the inoveints iii life
insurance siîîce i859 iii five year periods up, to 1872,
and yearly froin 1879 to îS94, the percentage of in-
crease beiiig shown for ecdi period, also the percentage
of deathi losses as giveli iii 1\r. Stancler's paper.
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-32 1.41
2.50 1-45
4.30 1.46
6.30 1.37
7.70 1.40
6 07 1.33
8.17 1.39
9.SO 1-.32
11.30 1.32
11.60 1-.35
14.00 1.24
12.60 1.27
9).00 1.-4

8-70 1.34
7.40 1.30.

;. 26 1.2,5

* Tlic, ye.-r 157'.> elgows n uicr.ofG4,si4 idw ici tti of I5.l

Wr- Standen's paper gives the average death rate to
insurance iu force for periods of five years cadi.

Prom i%$ ta iS6. e.87
îserl ta 1869 0.73
'870 ta IS74 1.16
1S75 ta IS79 1.35

F-roni iSSo to iSS4 1.40
ISSS ta 1889 1.32
ISÇo tLo IS94 1.2S

Thc lessoîî lie draws is tint ixisuralice busiîîessshonld
uot be uîîduly stiniulated in businxess cenxtres whii are
iiuost especially -iffected by IlHard Tiine.s." Another
poinît is, tlîat regard should be had to aiîy teîîdency .l
applicants to tiiose diseases, sucli ab those affectiîîg the
heait, or diabetes, or ]iriglit's disease, which becone
dangerous under severe mîenîtal depmessiou. The
periodicity of liard tiînes suggests also a recogniitionî of
times of Il boom " beiîîg certain to, bring reaction, so,
that the wisest course is to avoid over-stinînlation of
business, thc resuits of w]îich ii the long ruxi are îlot
so, satisfactory as tiiose secured by a coînpany keeping
thîe even tenor of its way, inakcing cadli step an assur-
ance of permanent advance.


