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BOUE PHIESES 0F' CANÂDIAN COMPANY LAW.

legisatien ini the other States. It çwas not untiI 1811 that the
firet general Companies Aet was passed in the State of New
York and freedoni of incorporation did not become general until
the middle of the Iast centur, Vienderson, p. 37. It was flot, i
fact, until 1837 that it was held b:v the Supreme Court of bhe
United States that a company could carry on business in a State
other tlian that of its creation, Bank o.f Augusta v. Earle (1837),
13 pet. 519.

Side by ide with these restrictive provisions, legisiation
liniiting and restricting the rights of companies other than those
of the State were adopted. The first relative to the subjeet of
inourance wes passed by the State of Nev York in 1821. Legis-
latien of this oharacter was passed by ail the States Iimiting foreign
cornpanies, and included companies of other States. It was
brought about by the jealousies of the various States, more par-
ticularly betwee-n the North and South. This is referred to by
Mr. Justice Field in Paul v. Virginia (1868), 8 Wallace 168,
where he pointed out that if an argument adduced chould prevail
a State could not charter a coxnpany gith purposes, hovever
restricted, without at once opening the door to a flood of corpor-
ations from other States to engage in the same pursuit. It is
pertinent to quote f urther f romi the judgment in that case to
shew the prevailing views respecting companies held at that tirno,
Paul v. Virgilia (1868), 8 Wallace 168, at p. 181 :

"The corporation being the niere roreation of local law, cign
have no legal existence beyond the limits of the sovereignty where
created. . . . Having no absolute right of recognition Ln

other States, but dependîng for such recognition and the enforce-
ment of its contracts upon their consent, it follows, as a mnatter of
course, that such amsent may be granted tipon such terms and
conditions as thoze States may think proper to impose. They
inay exîcude the foreign corporation entirely; they mnay restrict
its business to particular localities or they may exact such securfty
for the performance of its contracts with their citizens as in their
judgment will best promocte the publie interest. The whole
matter reets in their discretion."


