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LAGISLATIVE ASSEMBLY

Cheap Money Bill Goes Through

Its Second Reading With
Little Diseussion.

Opposition Move an Amendment

to the Yukon Railway Proposi-
tion—Debate Not Finished.

MONDAY, May 9.
The house opened without prayers.

Mr. Hunter presented a petition from

electors of Comox in favor of the Yukon
railway.

Mr. Helmcken presented a petition from
citizens of Victoria protesting against any

increase of trades licenses or increase of

taxation asked for by the city council.
Both petitions were received.
SONGHEES RESERVE.

Mr. Helmcken moved that, in the opinion
of this house, if and when any negotia-
tions take place touching upon the future
disposition of the Songhees reserve, in any
agreement or disposition touching the same,
provision should be made providing for
.road allowance and guaranteeing free ac-
cess for passenger or vehicular traffic
for all time across any railway or other
bridge that may be now or hereafter erect-
ed connecting the city of Victoria with the
said reserve. . The ecity of Victoria was
greatly interested in the disposition of the
land composng the reserve, he sald, and
in any negotiations the government should
keep this matter in sight.

The resolution was carried.

Mr. Kennedy moved that the sale of
intoxicating liquors within this building is
in direct violation of both the letter and
spirit of the Liquor Traffic Regulation act,
and has a tendency to lower the dignity of
the house, besides being very unfair to
those outside who have paid a license for
ihe privilege of selling liquors, and there-
fore should be at once stopped, and proper
steps taken to prevent any such breach of
sad act in the future. In times past the
sale of liquor to members had, he inti-
mated, caused disgraceful scenes, both be-
fore he came into the house and since then.
He thought that the sale of liquor in the
house restaurant should be done away
:;tmfaltoi besldfis bel:ngh \:lndlgnlﬂed it was

r.to people who had to pay a I
ou}tislde i}xe lal‘mdlng. s it
on. r. Turner had not noticed th
motion till that morning. He did not th}nl?
that there was a parallel. case between an
outside eating house and the members’
restaurant. There was a bar in the re-
freshment room in the House of Commons
in London ‘and it was customary in other
legislatures throughout the Empire to allow
members to supply themselves with wine or
other refreshments at their meals. He did
not see that any harm resulted from it nor
that it would result in the disgraceful

scenes_which Mr. Kennedy feared,

Dr. Walkem -called attention to the mo-
tion having only been moved at the. close
of the fourth session of the house and just
before the elections instead of at the earlier
sessions. As the resolution was put it was
a reflection on the members of the house
and thetefore it should not be carried.
He said this although he was strongly in
favor of the abolution of the sale of liquor
in_the house.

Mr. Semlin supported ‘the resolution and

said if there was any sale of liquor in the
house it should be stopped.
. Mr. Helmcken said if any gentleman
wanted to interfere with what the members
should eat and drink he would vote for
the abolition of the eating house altogether.
He moved the previous question.

The previous question was carried and
the resolution was voted down by 8 for
and 16 against.

THE RAILWAY BILL.

Mr. Semlin resumed the debate on the
Public Works Loan bill. He looked upon
the contsruction of the northern railway as
one for the Dominion to deal with, for al-
though it $would open up part of British
Columbia it would principally open the
North est Territories and it was there-
fore a question whether the province should
assist. The province had already done
enough by incorporating and alding two
railways to opem up.the North... The Do-
minion having the control of the tariff was
better able to aid rallways to further
open up the North West Territories than
British Columbia. At present British Co-
lumbia was numerically the weakest in
the Dominion, and should not take such
heavy responsibilities on it. The fact that
the Dominion had brought in a Yukon bill
showed that they reco, nized their respon-
sibility. The province had only a revenue
of about a million a year and was going be-
hind every year and should not assume a
work that ought to be the work of the
Dominion. The province last year made
large concessions to. open up the Cassiar
territory and yet the other day Hon.. Mr.
Turner spoke as if the present bill was to
open up the Cassiar territory. The Cassiar
Central would open up the Cassiar just as
well as this bill and the Omineca country
very much better. There had already been
chartered and subsidized several railways
to open up this same country. Speaking as
an individual he would say that the work
should be wholly a Dominion one. How-
ever, if the bill is worthy of the aid of the
house (he members should be placed in
possession.of information to show why this
should be so. Taking into account’ the
amount the Dominion was drawing from
the province every year he could not see
how this additional exvenditure could be
justified. The province contributed now to
the Dominion almost as much as the pro-
vineial revenue comes to. The pmvgxce
was going Into debt and for that reason
was just that much in a worse condition
to branch out any more. He doubted if the
Yukon railway would help the Fraser river
valley as Mr. Turner claimed. The whole

-matter was indefinite. The farmers would

receive a benefit provided -construction
went on and their produce was demanded,
but they had always the produce of the
United States farmers to contend against
and if the latter sold as cheaply as .the
Fraser river farmers he did not see how the
latter would benefit. He was in favor of
deferring the question of this railway te be
settled in the coming elections and he
would move the following amendment:
He moved in amendment, seconded by Mr.
Williams:— :
“Whereas it is the duty of the Dominion
government, as recognized by it, to provide
eommunication by means of a railway
from an ocean port in British Colnmbia to
Teslin Lake: and whereas this government
has refused to place this house in posses-
sion of the correspondence between it and
the Dominion government relative to the
construction of such railway, so that this
house is unable to arrive at any satisfac-
tory conclusion as to the ultimate inten-
tions of the Dominion government: and
whereas it is evident that the provineial
government has so acted to justify the Do-
minion government ‘in counting on sub-
stantial financlial asssistance from the pro-
vince to the proposed railway, and that it
is now hopeless otherwise to expect the im-
mediate construction of this railway this
vear: and whereas this house, while recog-
nizing the importance to this province of
immediatelv opening up channcls of trade
with the Yukon country throvgh Britigh
Columbian territory, wonld not be jiustified
in assuming the responsibility of aiding the
entire proposed raflwav from Teslln Lake

- to an ocean port in British Columbia. which

should be, and is. a Dominion undertaking:
and whereas it is belleved that. within the
iime sallowed bv this aet for the construe-
tion of the sonthern section. the Dominfon
government will construet the said section.
or at least will give such aid as will enable
that section to be constroeted on terms
mnuch more advantageous to the nrovince
than proposed by the present bill: there-
fore. be it resolv that the present hill
he withdrawn, and ‘one snbstituted dealing
only with the section of the railwav be-
tween Glénora and Teslin Lake, withont
any increase to the snhsidv per mile, and
that if anv cash subsidy be given it ghall
exelnde the right to profit by any land
egrant alreadv provided for a raflway over
this route, and that the auestion of the
construction of a raiflway from Glenora to
the coast he left to the decision af the
honse to be elected at the forthcoming
electiors.”’ *

Hon. Mr. Pooley snid that in view of the
amandment which had. just been moved
and which was too long tn be underatood on

hearing only once read, he would move the .

adjournment of the debate till 4 o’clock so
that the amendment might be printed and
laid on_the members’ desks.

Mr. Hunter thought that would hardly

ive time to understand the amendment.

e suggested that the debate should be
adjourned tll to-morrow, or this evening at
least. For himself he could not take in an
important amendment like that on the spur
of the moment. )

Mr. Semlin was quite willing for the de-
bate to go over for a day.

Hon. Mr. Pooley did not want to hurry
the debate but he thought there would be
sufficient time if the bill was adjourned
till half past eight this evening. This was
agreed to. .

WANT THE RAILWAY.

Hon. Mr. Turner presented a petition
from Vancouver signed by three hundred
pames urging the necessity of the building
as quickly as possible of a railway from
salt water on the British Columbia coast
to Teslin Lake and asking that the house
forward the building by all means in its
power.

Mr. Speaker ruled the petition out of or-
der, as calling for an expenditure of public

money.
ADOPTED.

The reports of the Speedy Incorporation
of Towns bill and the Jurors’ Act Amend-
ment bill were adopted.

PASSED.

The Cariboo-Omineca Chartered Co. biH
was read a third time and passed.

CHEAP MONEY.

Hon. Mr. Turner in moving the second
reading of the bill for the Encouragement
,of Trade and Agriculture by the Establish-
ment of Mutual Credit Associations, said:
The house is familiar with the procedure
that has been adopted in gegard to the
measure now before it. It was referred to
the committee, the duty of which was to
report on existing systems, and the report
of that committee has been submitted, and
although I have not had time to read it, I
believe it contains a good deal of informa-
tion of a useful character, but without any
special recommendations as to the course
that should be followed or the policy that
should be adopted in regard to the main
problem. Wjth regard to the bill now to be
considered, some difference of opinion may
exist as to details, but the principle is one
that will commend Itself to the favor of
the house and so far as we can judge by
the expression of opinion in the country it
is generally approved. Some of the amend-
ments recommended by the special commit-
tee and other new amendments will be in-
troduced in committee. In this connection
I am free to state that we are not yet in
a position to judge of how far it may be
successful in operation. It introduces a
new feature in finance on this continent,
and while somewhat similar systems have
worked well in Europe, we must wait for a
time to ascertain what changes may be
necessary to fully adapt it to the conditions
which obtain in this province. These things
must work themselves out in practice, and
therefore the measure however well cou-
sidered must to some extent be experi-
mental. The advocates of cheap monéy in
this province have had in view mainly the
lending of money by the government to
farmers to redeem mortgages carrying a
high rate of interest, and the committee, I
observe, has adopted the view that in the
formation of banks the payment of exist-
ing mortgages on farm property should be a

rimary consideration. The government,

owever, looked at this matter from a
standpoint of general utility, and has en-
deavored to frame a measure which would
extend its benefits to a much greater num-
ber of persons. The primary object is not
in our opinion to relieve that portion of
the community which has overburneded it-
self with debt so much as to assist the
community generally in obtaining money
for purposes of development. This is, what
I understand is the object of the ecredit
associations wherever they have been ecs-
tablished. Those who are in debt by mak-
ing the conditions as favorable as possible
are enabled by industry and care to get out
of it as speedily as possible; but, sir, if
it were assumed that the’ object were main-
iy to enable the government to go into the
money-lending business in order to ease
mortgagors, I do not think the government
would be justified in entertaining it at all.
Moreover, the benefits would be limited
to a comparatively few, whereas under the
present system proposed every member of
the community, provided he is honest and
industrious and intelligent, may be bene-
fited to some extent. It is a policy of
development calculated to assist the strug-
ling settler as well as every other class
of the co: unity, in reproductive efforts—
in adding new wealth to the province. The
working of this system is better explained
in the model rules accompanying the bill,
and I may state that these are based on the
recommendations of Wolff, the great auth-
ority of Europe, on the subject, and who
nas made a practical and deep study of its
operations. Mr. Wolff is a great friend of

r. Chamberlain and an adviser on finan-
cial and economic, questions. These rules
have been before the house for some time
and it will be scarcely necessary 1o ex-
plain them. The system is oae of co-op-
erative credit. Farmers and others— and
the membership is not ccessartly lmized
to farmers, but m2y include small traders
and artizans—combine their eredit and poo!
their assets and then lend to each other
according to the wants and security ca:h
can afford, taking into -osidaratien as
well the general characte: f.r hcaesty. m-
dustry, sobriety, etc., of each :l:rplicunt.
The system places a premium on the vir-
tues without which no commuonity «<an pe
permanently successul. The key-note of
the system is the local board of directors,
who being personally acquainted with the
circumstances, conditions and charaeter of
each applicant, can best determine the ex-
tent of credit to be given. As these direc-
tors, who; naturally will be the most prom-
int and reputable men in the cemmunity
become personally liable for the loans they
advance they will exercise the greatest
possible care. Practically under the system
as it is intended to carryit out every in-

"dividual will be liable for about three times

the. amount of his shares. In Germany,
where the system has had the most suc-
cessful exemplification there is unlimited
liability attached to membership, but it is
thought in this country it would be a bar
{0 many farmers joining and it is not ne-
cessary for safety. In addition, however,
to the general committee there is an inde-
pendent . committee of audit and or still
greater security the government will exer-
cise supervision by means of its auditor
over every transaction of the association.
Before the government agrees to guarantee
the debentures of an association it will
fully satisfy Iitself that the margin of
real and personal security is ample and
that in every case the money will be pro-
perly applied. The whole sucess of the
system will depend upon economy and rigor
of administration, just as in the case of a
regular bank and it will be the auty of
the government to see that the administra-
tion is good or otheriwse to stop further
credit. The idea of the covernment is that
the system, whih is undoubtedly a good one
and which combines all the best features
of existing systems of co-operative credit,
should be attempted in a small way, and
to enlarge the sphere of operations as its
successrfs demonstrated. The public gen-
erally and farmers especially must be edu-
cated to the requirements of the system. It
would be a fatal mistake to attempt to
introduce a measure of this character on
too large a scale at first. There are many
directions in which, however, the govern-
ment through the medium of such asso-
ciations may be able to benefit farming
communities, and particularly in the un-
dertaking of their land which is really one
of the most important of farming opera-
tions, and 4in the clearing of land. Farmers
by a system like this could zoln together
and purchase stumping machines, borrow-
ing money for the purpose through the as-
sociation by furnishing of course sufficient
security for the fpurpose. Such methods as
this would be of tremendous advantage in
British Columbia, where clearing land and
drainage are so important. To do work
of this kind is of much greater benefit to
the province than to Ilend Individuals
money to redeem mortgages. There may
be some difference of opinion as to the
character of the security which should be
accepted. This is a matter in which the
board of management can exercise a wide
range of discretion. They may accept first
mortgages on land, liens on personal pro-
perty, netes of hand, or collateral security
of any kipd such as is accepted by.the
regular chhrtered banks. Their main con-
sideration, however, will be that the secur-
ity is in every way ample for the loan. A
man may only require 50 or 100 dollars or
a temporary purpose. For this his personal
credit may be considered ample, or a_note
of hand endorsed b{ one or two of his
tate would necessarily form a part of the
security. In any event the committee of
audit and the government auditor will ex-
erise supervision on the subject of security,
and demand an iIncreased security where
considered necessary for safety. In con-

ction with this matter I may say that
;‘lfe rnles which will be promulgated under

the act will cover a multitude of detalls’

which it has not been considered necessary
to place in the act itself, and when these
are published it will be seen that the gov-
ernment has taken every necessary precau-
tion in the premises. and as the credit of
the government is to some extent at stake
in undertaking what has been considered
by many a very bold and forward move-
ment, it has not accepted the responsibility
involved without taking into careful con-;
sideration and providing for the possible :
exigencies that will arise under its opera- |
tions. The passing of this bill by the house |
will be of great assistance to agriculture. |
The very fact of having some means of
bringing the farmers together is desirable, !
for it would serve to give them common
interegts and to teach them the value of |
co-op&ation in other things as well.

Mr. Semlin briefly said he would vote for |
the second reading, but he did not attach
80 much importance to it as did the Prey
mier. He feared it would not reach the
class who were crying out for cheap money.
A settler, for example, in the district he
lived in, if wanting to ditch, would find
three of four hundred dollars of very little |
help. However, he would not oppose the'
second Treading. |

Hon. Col. Baker said: If the bill which is:
now before the house matures into such a !
form as to bring financial relief to the;
farmers of British Columbia it will, I
think, be one of the most important mea-
sures which has ever been passed by the
legislative assembly. But, sir, we must
not blind ourselves to the fact that the
subject is surrounded by many complica-
tions as well as difficulties and it is well
to look them straight in the face, to anal-
yes the nature of the case; to compare it
with pre-existing circumstances in other
countries and with the remedies which have
been-applied—yes, and successfully applied
—for the amelioration of agricultural dis-
iricts in past timés. We know that, not-!
withstanding the fact that our very exist-
ence is dependent upon the cultivation of
the soil, the pursuit of agriculture earries,
with it smaller profits than almost any |
other branch of industry, and it is there-|
fore the least able to bear the heavy
strain of a high rate of interest upon the
capital invested in it. Yet the position of
three-fifths of the farmers in British Co-
lumbia to-day may be fairly described as
follows: When the introduction of inter-
national gold monometallism brought down
the level of prices and produced the wave
of commercial depression which flooded the
civilized world during the past decade, the
farmers of British Columbia were forced to
mortgage their farms at about half their
mean value and at a high rate of interest.
But, sir, the level of prices continued to fall
and with it the value of real estate, which
dropped to fifty per cent. of*its value at the
times the mortgages were contracted, so
that the position of most of the farmers in
British Columbia to-day is this—their pro-
perties are mortgaged to the full extent of
their value at a high rate of interest while
the prices of the products from their farms
have fallen considerably. The result of
such a combination of adverse circum-,
stances can be expressed In one word—,
ruin—and the quesfion arises as to what
remedy can be found to relieve the farmer
from the burden which is ecrushing him
and to place him in a healthy financial po-
sition so that his natural energies may ex-'
pand for the benefit of himself as well as
the ommunity at large. In order to fully
understand the position and the remedy
to be applied to it we must fall back upon
experience and the legislation which has
been enacted in other countries for the
amelioration of agricultural distress in past
times and to do this we must go back to
what may be called the grandfather of
agricultural loans—the institution of the
Bank of Scotland in the year 1695—a time
when banking was in its infancy in Great
Britain, for it was unknown in that coun-
try prior to 1640. It was a period when the
commercial interests of the British race
were expanding and vivifying into active
operation and the institution of the Bank
of Scotland brought about a novel and im-
portant change in the system of banking
because whereas generally speaking a cus-
tomer lends money to a bank and receives
interest upon it, the Bank of Scotland in-
verted this and lent money to the customers
and charged him interest upon it and it did
this with accommodation paper of its own
bank notes which it was allowed to issue to
an unlimited extent. The bank lent out
money in this avay at a very low rate of
interest and repayable by easy installments
to almost anyone who could find ,two well
known as sureties—or ‘‘cautioners’ as they
were called—as to the integrity, industry
and thriftiness of the borrower. Why, Mr.
Speaker, such was the temerity of this
bank that it actually had the hardibood to
lend out money on the personal security
of lawyers! but mark you, only to young
lawyers, before they had beome case-hard-
ened. So after some years it came about"
that there were tens of thousands of these
sureties or cautioners scattered over Scot-
Jand whose duty and interest it was 'to
watch over the honesty and thriftiness of ;
thousands of borrowers and this produced
a most beneficial effect upon the national
character, Now, sir, some idea may be
formed of the magnitude of these loans on
personal security when I state that one
branch of the bank alone in the course.of
twenty-one years lent out ninety millions
sterling in its own bank notes and the
only loss it sustained through these ex-
tended transactions—and by losses I do not
mean on profit and loss account, but the
only amount which was not faithfully re-
paid out of this enormous sum of ninety
willions sterling was twelve hundred
pounds, and I think this speaks volumes
for the character of the Scottish people,
and indeed, were I not an Englishman, I
would be a Scotchman. Now, sir, the ques-
tion may very pertinently be asked: what
was the security for the enormous amount
of these loans in paper money? Well; sir,
the Bank of Scotland looked upon a
healthy, active, honest and tarifty young
man as & human machine, whose energies,
when properly applied efther directly or
indirectly to the soil—the mother of us all
—could produce annual profits far in excess
of the interest and sinking fund attaching
te the loans—and the experience of the
Bank of Scotland proved that it was right.
But when the energies of the human ma-
chines were applied directly to the soil|
then the security became greatly enhanced
and therefore the bank lent largely and
freely to the farmers of- Scotland, and this
has been'the primary -cause of the success
of the -agricultural  industry through-'
out the' iength angd breadth of that coun-:
try throughout the length and breadth of

‘that country for the last two hundred
years. I feel convinced that this action on
the part of the Bank of Scotland was the
suggestive germ which afterwards gave
birth to the Land Bank of Europe and it
may be profitablé to glance at the history
of these Iand banks and the mode of their
of these land banks and the mode of their
administration. In the year 1756 during
the Seven Years’ War there was terrible
distress in the agricultural industry
throughout the greater part of Europe, and
especially so in Prussia and Austria. The
farmers in those countries had their farms
mortgaged up to the full extent of their
value and were paying as much as thirteen
per cent intérest—in fact their position was
very similar to that of most of the farmers
in British Columbia in the present day.
Such was the prospective ruin that various
schemes were devised to remedy it, but:
they were all of them failures through
faulty organization and mal-administration.
At last one Buring, a Prussian merchant,
conceived the idea of a land bank. By his:
system the farmers were to associate them-
selves together and pool all their properties
into the land bank, which on its part issued
accommodation paper in the form of land
bank bonds bearing three and a half per
cent. interest with' a small sinking fund
added. With these land bank bonds the
bank bought up the mortgages on the farms
and not only so but lent them out to the
extent of half the amount of the improve-
ments effected upon the farms after the
mortgages were paid off. The first of the
land banks was started in Silesfa in the
year 1770 and it proved such an unqualified
Success that the system spread over the
whole of Germany and eventually made its
way Into France, and these banks are in
existence during the presen&)day. It has

been found that the -value Yof these land
bank bonds as a security hiis been main-
tained In Europe in a remarkable degree
notwithstanding the numerous crises
which have occurred, whether monetary or
through revolutions or through war. For
example, during the revolutionary period
of I when the Frussian funds fell to 63
the land bank bonds in the some country
only fell to 96—thus showing the confidence
which was felt by the money market in this
pdper money backed as it was by land un-
der cultivation. But, Mr. Speaker, we must
not lose sight of the fact that the case of
whe farmers of British Columbia is hardly
a parallel one with that of the farmers
of Europe. In the latter case the farmers
are wedded to the soil on which they live—
their fathers.and forefathers have lived

there before them; all thelr tradltloug,
habits and assoclations are anti-migratory,
while the farmers in British Columbia are,

comparatively speaking, new comers in a
new country. They have o traditions
binding them to the soil; they have numer-
ous tewnptations to invest their labors, and

i ML D B W of the province that it would take years

together in speculative undertakings; they
are, in fact, plunged into the stream of a
floating population and are carried away by
it and they cannot thereore offer the same
security which can be given by a more
stable community. Hence the care and cau-
tion which will be necessary in taking up
mortgages on farms in British Columbia
and in lending money on Improvements
either through private associations or by
state guarantees. It is evident that these
loans annot be placed upon a business basis
except upon the good character of the
farmers and aiso o the farms upon which
the loans are made. There must be a fair
ratio between the land under cultivation
and the amount of the loan. The land bank
system Interposes between the lender and
the borrower the credit of either an asso-
ciation or a state and it is our duty as a
state to take every precaution that we
nave ample security for the credit we offer.
But when I say this I wish it to be under-
stood that we do not feel any cause of
anxiety about overcoming the difficulties
which undoubtedly exist—difficulties were
only created in order to be overcome, and
the seriousness of the case demands our
earnest endeavors to master it. Ali that
is required is care and caution in making
the loans. We must not rush the process,
but look closely into every case and judge
it upon its own merits.. The bill which is
now before the house will at all cvents
give the government & tentative power
1o make a commencement, but I think a
clause should be inserted in the bill in com-
mittee to the effect that it shall not come
mto force until so declared by the Lieuten-
ant-Governor-in-council. 1In the meantime
a_reliable expert should be appointed to
visit the farms and fo obtain accurafe sta-
tistics as to the liabilities and capabilities
of the farms requiring loans. Armed with
this information we shall then be in a po-
sition to judge where it will be advisable
to offer the credit of the province for ob-
taining the loans required. I believe that

' under this bill or its amplification and with

intelligent administration we can bring to
bear upon the farmers of British Columbia
the incentives to thriftiness and the stimu-
lus of hope which through the medium of
the Bank of Scotland has worked such
splendid results upon the agricultural in-
terests of that nation. And, sir if we can
do this, if we can relieve the farmer from
the demoralizing burden of an irreducible
debt, if we can place him on a fair field for
fighting his battles in the struggle for ex-
istence, if we can cbscrve the reflection
cast upon our enterprise By the fact that
notwithstanding the possession of a splen-
did climate and a bountiful soil we still im-
port three-fourths of our annual food sup-
ply and foolishly drain away our wealth by
the annual payment of hundreds of thous-
ands of dollars in the form of duty to a
foreign state—if, I say, we ecan accomplish
all these reforms by this bill then the house
will be entitled to great eredit and we can
rest assured that we deserve the good will
of our country. I therefore wish every sue-
cess to the second reading of the bili. (Ap-
plause.)

Mr. Graham thought the till a step in
the right direction, but some changes were
necessary and several steps had to be taken

before the biill would uo what was desired.
However it was a new departure in this
continent and the more it was discussed
the sooner the final steps would be reached.
In this measure there bhad been oh at-
tempt to combine the two systems of land
banks and village banks and he feared that
was a somewhat dangerous experiment. In
village banks the principle was that of
philanthropy while tue furmers of Eritish
Columbia did not wanrt philantkropy but
straight forward business propositions. In
Europe where the village banks were in ¢p-
eration it was easy, as the people or their
toretathers; had residad there for genera-
tions, to find out without difficulty whether
a person was i fit and proper vne to help.
The conditions were different 1mm o new
country. I'he attempt in older countries
was 1o make the farmers enterprising and
cxtendstheis operations. Here the danger
migut be that the farw.ers were too enter-
prising.

The recommendations of the commitiee
were that seeurity on the real estate shovid
be tke vackbone of the plan. H: feared
that the village bank systgm wouid be a
very unsafe one for British Coluiabix. The
caperience of the agri:ultural hanks in
Mysore, India, had twen that whereas at
tirst the loams had decn made on personal
and land security now it was confined to
land security and the first thing that had
10 be done was the clearing off of any
mortgages existing on t:e property.

Mr. Kidd aslo took the view that the
basis of the loans to farmers should be
on the the value of the land. He would
not, however, vote against the second read-
ing. -

Major Mutter in supporting the second
reading spoke of the success of the village
banks in England and although perhaps
conditions were somewhat different here,
yet Messrs. Giraham and Kidd should have
risen above the position they took in their
remarks. They might have risen above
party and given the bill a helping hand.
The bill, he thought, a bood bill; it was in
the right direction and though perhaps
there might be some amendments put in in
committee, yet it was a beginning that

‘ would bring about what was intended. One

of his own constituents, a man who had
been able b?r his own exertions on his farm
to place himself in a position where he
would not need to take advantage of the
bill, had spoken about the advantages it
possessed in helping along men who were!
not so fortunate as himself. It had been
argued by Mr. Graham that this country
was new and the people not as settled as
in older countries. That was very true,
but this bill was one that would enable men
to stick to their farms, for by it they could
ciear off the heavy burden of debt that
lay on some and others would be enabled
to get money at a cheap rate that could be
advantageously used in making their farms
more immediately productive than would
otherwise be the case. He had very much
pleasure in moving the second reading.

Mr. Cotton said he must confess that he
differed with -the Premier that the bill
should not be amended. He quite agreed
with Mr. Graham that village banks and
the land bank sSystem should not be mixed
up. In reply to Hon. Col. Baker’s remarks
he said that the province stood in a dif-
ferent position here to that of the Bank of
Scotland.

Hon. Col. Baker: “I did not say we
should adopt the Scotch bank system.””

Mr. Cotton while willing to help the farm-
ers yet feared that this bill gave conditions
for making loans that no gevernment
should undertake.

The second reading of the bill was then
carried.

SOUTH EAST KOOTENAY.

The South East Kootenay Railway bill

was read a third time and passed.

REPORT ADOPTED.

The report on the Vancouver City Act
Amendment bill was adopted and the bill
wus read a third time and passed.

GOLD GRAVELS CO.
The house went into committee of the

whole on the B. C. Gold Gravels Co. bill,,|

Mr. Kennedy in the chair. The bill was
reported complete with amendments. *
INDUSTRIAL COMMUNITIES.

The Industrial Communities bill was read
a third time and passed. .
NEW BILLS.

A bill to amend the Land Registry act
was brought down by message from the
Lieutenant-Governor. The bil was read a

first time.

A bill to amend the Vernon and Nelson
Telephone Company bill was brought down
by message from the Lieutenant-Governor
and read a first time.

Hon. Mr. Turner presented the corres-
pondence in regard to the All-Canadian
route to the Yukon.

The house then took recess.

AFTER RECESS. :
The house resuming at 8:30, debate

"upon the motion for second reading of

the Public Work bill and the amehd-
ment offered by the leader of the op-
position was introduced at once by the
president of the council. .
Hon. Mr. Pooley could not see,_he said,
how he might better introduce his sub-
ject than by referring the members to
the old adage that “God helps those who
help themselves”—a time-worn proverb
that was particularly appropriate to the
present discussion. The matter of secux-
ing railway connection with the rich
mineral couatry lying to the north of
the province was one of the most vital
importance to the trade of British Col-
umbia, affecting provincihl commerce in
such a way that if the opportunity to

secure this railway in the manner®pro-
posed Dy iue il now under consider
ation were allowed to slip, damage
would undoubtedly be done to the tra.le

to recover—if indeed it could be gained
back at all. Tc consider the matter in-
telligently it was necessary to go back

I
from consideration. This would ungues-

tiorably be a very difficult section to
build. It was certain that the mileage
would of necessity greatly exceed that
menticned in the bill, but the government
had wade this arrangement with the con:

i tractors and promoters of the road that

no matter how much greater their line

a few months. It would be remem-|shculd be in length, subsidy should be

bered that some few months ago some of
the ministers of the Dominion came out
from Ottawa on a visit to the province

allowed on no more than the 400 miles,
This was an important stipulation, and
one that he thought well worthy of all

and one in particular addressed a large | corumendation, even from the leader of '

and influential meeting convened in the |
Board of Trade rooms in Victoria, when |
certain gentlemen representing,the busi-
ness interests in the city and® province !

endeavored to place before the minister
matters of great public importance as
affecting the welfare of trade. The
minister after reviewing these subjects
said: Gentlemen, you must not lose
sight of the fact that the balance of po-
litical power lies still in the East. These
words issued under ordinary circun-
stances might mean very little. Issued
as they were, however, they were heavy
with a meaning that could not be mis-
understood in the light of progress of
subsequent events. The government of
the Dominion had endeavored to do
what it held to be best in the direction
of securing this road, the building of
which meant so much for British Col-
umbia, but unfortunately met the op-
position of the senate and the Iast,
which still meant the balance of poli-
tical power. Thus the necessity arose
for the government of British Columbia
to assert itself in the crisis if the inter-
ests of the province were to be main-
tained, and hence it was that the gov-
ernmént had come to the legislature
with this bill now under consideration.
A contract had been formed by the fed-
eral government with a reputable con-
tracting firm looking to the building of
a railway to open up the mines of the
Yukon country and give convenient ac-
cess to them, but the bill presented by
the Dominion government had been re-
jected.- It then became the bounden
duty of the government of British Col-
umbia to rise to the situation, meet the
requirements of %he case, and banish the
feeling of gloom that now hung [ike a
pall over the country. The Premier in
moving the second reading of the bill
had explained fully how it was proposed
this should be done and had also refer-
red to the numerous requests presented
and reasons advanced, and which had
influenced the government in taking the
step they had. He could not agree with
the leader of the opposition that the
question was one of such mngmtudq tpat
it had frightened the whole Dominion.
A question involving but six or seven
millions was not likely to frighten the
Dominion, nor was it sufficient to ter-
rify the good men of this province, for
the good men of British Columbia were
ever ready to put their shoulders to the
wheel and do what was best for British
Columbia, and for the interests of Can-
ada. The road which it was now pro-
posed to build would extend from some
seaport of British Columbia, making tri-
butary to provincial trade the mines of
the north country. This was the road
that British Columbia required if she
was to retain the advantage which her
natural position entitled her to in con-
nection with this trade. The road from
Telegraph Creek to the Coast was, he
submitted, the most important factor.
in the whole plan, for without it an all-
Canadian road would not be secured.
His position in this regard had received
confirmation by a statement made to
him within the past few hours by a
gentleman well qualified to speak, and
who had told him that the transfer priv-
ileges now enjoyed at Wrangel would
very shortly be withdrawn on the plea
that as the winter was now at an end
the necessity for their continuance had
ceased. If this were the case serious
injury to the northern trade now being
done by British Columbia could not. be
avoided. The withholding of transfer
privileges would be a material set-back
to trade, but herein would be found an-
other and potent argument of the ne-
cessity for the construction of the rail-
way dealt with in this bill under con-
sideration. The leader of the opposition
at another stage. in his remarks had said
that .with local, provincial and other
taxes so heavy a burden would be laid
upon the people that they could not
stand the impost contemplated by this
measure. To meet this objection it was
only necessary to point out that the
government had provided to secure a re-
bate from the owners of the road suffi-
cient to cover the interest obligation in-
curred by the government, so that no
burden would devolve upon the taxpay-
ers in any event. Progress had been
made continually in railway policy by
the government, so.that they had now
arrived at a very happy solution of the
problem by which roads. might be built
to contribute to the prosperity of the
people without the taxation of the peo-
ple being increased by a single penny.
The leader of the opposition had also
said the construction of this rodd was es-
gentially a duty of the Dominion govern-
ment. With this sentiment the govern-
ment of British Columbia and all its
members were heartily in accord. But
when it was found that the Dominion
government’s hands were tied so that it
could not assist in this all-important un-
dertaking, action was forced ‘upon
the province if provincial interests
were to be defended and promoted. Let-
ters and telegrams that had passed be-
tween the Provincial and theDominion
governments indicated that nothing could
be expected from the Dominion. Indeed,
Premier Laurier in his very last telegram
laid before the house during the after-
noon, stated that under existing circum-
stances , by reason of the action of, the
Scnate, his government did not know
when they could do anything. This be-
ing the case, was the government of Brit-
ish Columbia to sit with folded hands
and see the sacrifice of provincial inter-
ests without making an effort in their be-
half? Knowing that the whole of this
valuable northern trade would be taken
from them if prompt action was not tak-
en, the government would have been
blar:eable indeed if it had not come for-
ward to save the province from the very
serious loss that the passing of this trade
meant. The leader of the opposition in
his amendment said that the Dominion
government had recognized it as a duty
to build a railway from an ocean port in
British Columbia to Teslin lake. Such
was not the’case, or if it was the gov-
ernment of British Columbia had no in-
formation of it. . The Dominion proposal
was not to build through to a British
Coiumbia ocean port, but to construct a

road from Teslin lake to Telegraph |,

Creek, which was a very different pro-
position. The Coast section of the road
was the great essential to British Col-
umbians. With ‘this link provinecial trade
would not suffer from the withdrawal of
trarefer privileges at Wrangel; it would
not be affected by the refusal of goods
brcught in British bottoms to the Lynn
canal ports; it would not be handicapped
by the compulsory employment of a
United States official to accompany bond-
ed goods over the American strip. It
wculd mean a clear Canadian route, and
the retention of money at home. The
inipcrtance of the road from Telegraph
Creek to the Coast could hardly be over-
estimated. and in connection with the
proposal to secure its construction there
was one thing that should not be lost

the opposition and his followers. In re-
gard to the last clause in the amendment
offered, when the house saw fit to pass
the bill before it, construction of the road
would commence simultaneously from
Teslin lake and from the Coast, both sec-
tions of the road being advanced with al}
rapidity. If a policy of waiting was to
be adopted the chance to retain the
Northern trade would be gone, and there
was every likelihood that the opportunity
would be taken for the building of other
roeds to snatch the trade. If,
on the other hand, it was known
that the government of British Columbia
was supported in its endeavors to secure
and hold the trade for British Columbia,
and that railway building was to go
ahead at once, no other line could be
successfully put through, and the trade
would be retained that was so esseutial
to the maintenance of provincial pros-
perity. As to a land grant, the stipula-
tion had already been distinctly made
that on receiving the subsidy of $4,000
per mile, the road received the limit of
provincial assistance—no land passed
also. If the understanding in this re-
gard was not sufficiently explicit to sat-
isfy the leader of the oposition, it might
easily be made so in ‘committee on the
bill. The construction of this northern
road was practically all that was con-
templated by the bill, for the only other
road interested was that from Robson to
the boundary. The question resolved it-
self into a very simple proposition: If
the province of British Columbia desired
to retain the important northern trade
rightly belonging to British Columbia,
all that was to be done was to sink poli-
tical differences and pull together for
the common good by supporting the
measure before the house, remembering
that there was no hope to be had from
looking to the Dominion government,
and that in the present crisis as in all
other events of life “God helps those
who help themselves.” (Applause.)

Continued on Page Four.

WOMEN'S INTERESTS.

The f&tive microbe must be having a
glorious time, now that the skirts trail once
more and he is gathered up in his millions
as the spring frocks sweep the streets.
Aside from the question of health—which
in dress as in everything else is insepar-
ably linked to the question of beauty—are
the trailing skirts not very expensive lux-
uries? They are made shabby and stained
by dust and friction with the sidewalk; the
velvet binding and the satin facing wear
into shreds in no time and the constant
grabbing and clutching, which the neater
woman gives her gown when crossing
streets, soon spoils the set and so the style
of any skirt, and it is a poticeable fact
that the long, dusty-skirted woman in-
variably has dusty shoes.

But until the law providing that wo-
men’s skirts shall not do Commissioner
McCartney’s work for him and the one
prohibiting the wearing of a pale gray
street gown by any woman who does not
own a carriage, go into effect we shall
have to bear with what patience we can
command, these offences against cleanlinesg
and good taste.

In the meantime gray gowns seem pret-
tier every day. One of sea gull gray
French twill is bordered around the hips
and the foot of the skirt with “stalactites’
of white silk, outlined with chenille in a
darker shade of gray. The same trimming
on the bodice, which, slightly draped to
one side, has transparent lace ending in a
full jabot enfolding the neck and puffed
gl;tc:kbetween the high cloth collar at the

Another y gown is of French 1in.
braided with a new white silk bmld,pSSgeé
with a diminutive black and white fringe.
A third in fine cloth has the sides of the
3kirt arranged 'in tl;lé)le flounces, outlined
with an insertion white chiffon. em-
broidered with chenille and stee! sequine,
and edged with white silk braid. The
basque bodice has pretty revers and a
high collar of white satin, exquisitively em-
broidered in chenille steel and silver cord.

Long-waisted figures should choose the
widest belt; short-waisted one the nar-
rowest. Apropos of the latter, an inch-wide
black patent leather belt, designed simply
with small steel beads, is yery smart. Far
more dressy are narrow black and colored
satin belts, with white kid, having double
jewelled buckles, the large front one more
elaborate than the one worn in the back.
Three jewelled or steel ornamental pieces,
worn over a fitted collar-band, may
found to match over buckles, by those who
want a set. Y

The unseen articles of a dainty woman’s
apparel usually are far prettier and quite
as costly as those more conspicuous gar-
ments, which are donned as much for the
world’s approval as for her personal satis-
faction. ine lingerie is more tempting
than Paquin frocks to the average woman,
and silken petticoats, stockings and stays
amount to a greater sum per year than
do the flowery of befeathered hats, which
win such widespread admiration.

The wily bauble-shop people know this
feminine willingness to spend money on
the *“little secrets of the toilet,”” and
they have just Bgt on sale big gold and
silver hooks, to sewn on the front part
of the corset to'keep the petticoats from
riding up around the waist. THe hook, in
plain gold, can be had for $5. Set with
tiny jewels it costs from $25 to $100, al-
though it must be admitted that the bau
ble-shop man only sold one at the last-
named sum, and that bore a monogram in
diamond echips.

Gold safety-pins, which look exactly the
same as the article with which the rest-
less baby’s bed clothes are pinned down,
are sold at $7 and $8. Some women pre-
fer them to the fancy and less reliable belt,

ins. Sets of-buckles and hooks for stoeck-
ng supporters are to be had for $5 and $6,
while a very simple pair of garter buckles,
however, seldom are simple, and with even
a little enamel or chasing cost $25.

Be Not Deceived! A Cough, Hoarseness
or Croup are not to be trified with. A
dose in time of Shiloh’s Cure will save yoa
much trouble, Sold by Cyrus H. Bowes.

NANAIMO AFFAIRS.

Travellers Report Copper River Route
Closed—Boat Factory Re-opened.

Nanaimo, May 10.—(Special.)—The
steamer Darigo arrived thies afternoon
from Copper river and Kodiak' with four
passengers. The Copper river route over
the glacier is now impassable. The sum
is shining and it is impossible to trave¥
in the day time through risk of snow-
blindness. All travel must be done at
night and is therefore dangerous. 'T'he
Darigo is of San Francisco. Owing to
a accident to her machinery she was
delayed nine days at Juneau. She sail-
ed-from Nanaimo at 9 tro-night.
Berry and Tharston have commenced
operations in an old boot and shoe fae-
tory which has been closed for five
years. They will employ about twelve
people for the present, and will only
manufacture rough heavy shoes, bat
shortly will branch out in finerlines, and
the capacity will be 200 pairs a day.

J. Hathway, a prominent barber, died
last night suddenly of heart disease.

The stern-wheel Victorian arrived this
§1ornl§ng, and after a short stay went

orth. B :

Colin Cameron, formerly of the cily
police force, has returned from a visit
to Ontario and leaves shortly to joim
the provincial force in Cassiar distriet.

this week for the Naas.

i Provincial Constable Freelan@ leaves




