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ference. Your Excellency is a'wre that thedésire of lie 'GoÝeräment f 5Canadai:È a
satisfactory and flial adjustment of this matter has been offen -frmally 'exr éïd -In
Your Excellency's Despatch of19th January, 1864, t6 the Cóbliàl Seèretarythnxious
desire of the Canadian Governmeit was comniunicated 'for soe speedy, nexpensive;Xnd
"mutually satisfactory plan," for settling définitely ttle Noi-th-Western -bouadarypof
" Canada," and the claim of Canada wis asserted to " all that p,rtofCentral.Briid
"Anerica, which eau be shewn to ihave'been in the possession öf the -Freich:at tie period
"of the cession in 1763."

In reply to this Despatch, Mr. Cardwell, on lst July, 1864, requested'to be informed
whetber thâe Government of Canada.was prepared to assistin negotiations with-the 'ai-
son's Bay Company, with the view of acoepting any portion of the Territoiy now'claiinied
by that Company, and providing the means of local, àdmiziiétition therein ; and•lxifüg-
gested that if so prepared it woild be desirable thàt some pèrson -duly authoiized to
communicate the views of the Canadian Government should-be'sent to England for4iat
purpose.

On the 11 th November, 1864, a Minute'of Couùcil was pprovedbyYourrÉeltey,
in reply to Mr. Cardwell's Despatch. It set forth that the Giovernmnat of- Canada-4as
ready and anxious to co-operate with the Imperial Government, in securing- the early
settlement of the North-West Territories, and the eâtablishmert -of local Governmnêntin
its settled portions; but that in its opinion the first step towaids that-end-wasthe 'itii'ction
of all claim by the Hudson's Bay Company to proprietary·rights in the 'soiF and'xinsive
rights of trade. It suggested that it was for the Imperial 'Government; and n6tntfórthe
Government of Canada, to assume the' duty of bringing to an'end a monopoly ,originating
in an English Charter, and exercised so long under Impérial -sanction; but Ithatlivlien
the negotiations were brought to a close, the' Government of Canada wouldibe râd'y: to
arrange with the Imperial Government for thé annexation to Canada of sùeh-porticnsof
the Territory as might be available for settlement, as well as for the opening up of com-
munications into the Territory and providing means of local administration. Or should the
Imperial Government prefer to erect the Territory into a Crown Colony, the Canadian
Government would gladly co-operate in the opening up of communication into the Territory,
and the settlement of the country. The Minute finally suggested that the MHnorable
President of the Coancil while in England would communicate more fully to Mr. Card-
well the views of the Canadian Government.

The negotiations that followed on this Despatch, satisfied us of the impossibility of
enforcing the end sought by Canada with6ùt long-protracted; 'exatious, and costly lltika-
tion. The Eudson's Bay C'ompny were in possession, and if time were their object,
could protract the proceedings indefiitely; and Her Majesty's Goverument appeared
unwilling to ignore pretensions that ,had frequently received guasi recognitio'iofi'the
Imperial authorities. Calling' to Înind, therefore;- thevital'importancè to Can~add'of hav-
ing that great and fertile country-opened up to Canadian entèrprise; and,'the etide:-of eËni-
'gration into it directed through Canadian channels-remembering also the dangeriofi1arge
grants of land passing into the hands of mere moneyéd corporations and ,embarrassing the
rapid settlement of the country-and the'risk that the recent discoveries -of gold "on tbe
eastern slope of the Rocky Molintains might thràw into the country' large masses' of set-
tiers unaccustomed to British Institutions-we airived at the;conélusion that the quickest
solution of the question would be the best-for Canâdýi. We accordingly proposedo todhe
Imperial -Ministers that the whole- British Territory east of the , Rocky 'Mountainsnand
north of theAmericau or Cànadian lines,'sbouldbe nade ovér to: Canadapsubject-to such
rights as the Hudson's Bay Company might be able to establish; and that theèompensa-
tion to that Company (if any were found to be due) should bemet by a loa, guaranteed
by Great Britain. The Imperiàl Governient-consentedto this, and a carefulinvestigation
of the case satisfies us that the compensation tothe'Rudson's Bay-€ompany'cannotyunder
any cireaimstances, be onetons. It is but two years since thepresent Budsons;'Bay Cm-
pany purchased the entire'pioperty of the 'old -Company i'they, paid £1,500;000 '.tör'.theentire property and assets,--in which'were included a lrge 1sum of cash on handÇlarge
länded properties in British Colúmbia and else*herenot included in our'1arrangemen, a
very large claim-against'the--Tnied Stdes Governmentf under the Oregon -Tieaty.-ibad
Ships, Goods, Pelts and business premises in Engand and Canada îalued atb123;539.


