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distinetive feature is to be found in the half
note system.

Taking first the simpler case of no divi.
dends, we see that on theall cash policy the
insured pays $200 in each year throughout,
and receives $3,000 at death. In regard to
the half note polisy, however, it now happens
that none of the notes are cancelled, and that
they consequently increase at the rate of one
¢ year, being one in the first, two in the
second, three in the third, and so on, up to
thirty in the thirtieth year. On each note
$6 have to be paid annually in advance. The
cnsh in
arithmetical progression by an increment of
$6 in each year; acconlingly, in the tenth
year it will be 8160, in the tw«-mu}h year
$220, and in the thirtieth year $280. Sup-
posing death to happen them, there will be
amounting to $3,000,

premium will therefere increase

30 notes outstanding,
which, being deducted from the policy there
remains $5,000, which will be all the Com-
pany will have to pay. The
arithmetical series of 30 mumbers, increas-
ing 6 each time from 106 to 280 is 5,970.
The result then is that on the all cash policy
the insured will have paid £6,000, for which
he will get $8,000, while on the half note
one he will have paid 85,970, for which he
will get $5,000, losing $970 in actual cash,
besides all interest on $5,970, and this, be it
remembered, not on a long but an average
life.

A similar but of course not so extreme a

sum of an

result happensin the case of the 40 per cent
dividends. If our readers will take the
trouble to go over the caleulations they will
find that, on the half note policy, the insured
paid 33,841 20 and will receive
all cash one, £3,760 and

in short on the all «

will have

87,400,
85,160 respectively,

and, on the
L\;l
policy more willlmve been received and less
paid. Even after making all due allowanee
for interest on the extra cash paid in the
earlier years on the all cash policy, it will be

found that there will be a' larg: preponder-
ance in its favor.

The figures are based upon the sapposition
that the policy will be continned till death
We that the

average

have seen it statel, however,
l!f
which shagvs that a considerable
be to in
|-r--l-|'v7.\' in the
of the matter

does undoubtedly

duration a life policy is about
'\5 _\-.. u'.“
proportion must allowad lapse
the
uﬁ'nl\'l,
half note
much good in mitigating the loss consequent
This

course disappear if holde¢ rsof all cash policies

first or
the
effect

early years,

and in this view
system
upon forfeiture. advantage would of
were in all cases treated with justice in the
matter of forfeituree. We
serve that the B wod effected ll\

must further ob
the half note
system in this manner, is altogether ace iden-
tal, that it was not contemplated in intro-
and that it is
Such leing the «
it is as lllig'll be l‘."l(‘t'f"\l, a fa-t that the
benefit conferred is effected in a clumsy and

ducing the system, indireet

ASe,

and unintentional.

| the policy,

unsc mmﬁc manner. We pointed out in a
former article ohe method which Companies
might adopt in onler to act fairly in the
matter of lapsed policies ; another method
would be to introduce a description of poli-
cies in which the annual premium should
increase from the beginning by fair grada-
tions, the amount (to be fixed as nicely as
possible beforehand) bLeing just sutlicient in
each year to cover in<urance for that year,
with ordinary eéxpenses. The extra-ordinary
expenses at the commencement for medical
fees, policy, &e., should be paid separately,
and not made a part of the premium. Sach
the same (lllj("'li as

a system  would effect

the half note system does, in a much better

manner, and without being liable to any of

its defects. Under the half rote system the

insured cannotallow his policy to lapse with-
out some loss, whercas under the one pro-

posed he could do this at any time without

any loss whatever, as the amount paid

will have been as nearly as possible, only

what was necessary to cover the risk up to
the time of forfeiture ; in the

an early death less will have been paid by

event also of
the insured under the proposed system than
under the half note one. And thisbrings us

to another feature peculiar to the phase of
the half note system under discussion. It
will be seen, especially in the case of ne
that in the of
first eight years,
half

ol insurance

dividends, event an early

in the the

obtain,

death say

insured will under the note

system, the same amount at a

considerably less expenditure of money than
all cash one ; the supposition of so
so that

gain is in practice not very often cxpe

in the
early a death is an improbable oue,
the
rienced.

To sum up our remarks we fin I, in the
are sufficient to
that
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holdrr is either mprlld to forfeit, dnyo
losing something thereby, or to keep up the
policy at a loss, which, in the case of no
dividends becpmes enormous at the end of
the average expectation of life, the premiun‘
constantly incheéasing while the amount pay-
able at death i§ ag constantly decreasing, thus
eating into the very prumplc of Life Assur-
ance, viz., th4 guaranteeing of a specified
and ascertained’sum at death.

The nnjnn'ty of easds are of the form-
er description,; viz., where the dividends
suffice - to 11!14‘61 the nofes, that being the
end to Which 1‘}vm|nnic-s strive to attain, and
which they madtly reach ;
tends their efigrts they imagine that they
have done wonders towatls the perfection of

when success at-

their system ; We, however, think we have
shown that with the one exception of forfei-
ture, they only; succeed in doing away with
all practical distinction betwéen the two
systems. ;

Next week ‘v hope to consider some of

the minor aspebts of the question.
WESTERN ZINS. CO., OF ENGLAND.
The follpwig despatch, by the Atlantic
Cable, was rectived on the morning of the
23rd by Mr. S¢ott, the agemt in Canada of
the Western lnnurxn( e Company of E nghnd

Loxpox, Feb. 24, 1868

Mr: Hugh Scatt, Ontario Hall, Toronto :
Advertise the following immediately, and
send a printed copy to’ every policy holder.
The letter of the 15th is revoked :
Wesrenx Insvriyce CoMpany.
(Limited.)
The h.’nl-lﬂun he H]i\ give not ice that all
laigas must hé sent direct to them as below.
In cases of dispute the Court of Chancery in
l'ngl and is the only court to hind the liqui-
dators or the fluivds of the C mpany
Grorce Harkis
W. R. Row,
P. W. Spexce,
Ronert Wintakkr.
8 Finch Lage, London, 24th Feb., 1868,
p ROW, London.

From the alove it will be seen that parties

haying claimsiagainst the Company, should
avoid ent nl!ll;u ) themselves costs in useless
le ml pro eedings here We

- g . )
that the Gengral Managers in Canada will

are convineed

utmost to expedite the payment of
té further the of the

do their

claims and intersts
policy -holders!

SNOWED UP

Ve have T1z .x]m'mgl/v to our readers for

the absence of a great deal of infermation
which correspuindents, exchanges] &c., usual-
Iy furnish ; bt our excuse is the snow storm.
No railway trsfns have come through from
Montreal sinég Sunday night.

| - -

the

for several

to have to record

We deeply !:!-;nvl
death of Hon jRopERT SPENCE,
| years the l'nllci‘l,nr of Customs of the port of
Toronte. i




