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ThehCooperative Credit Banks of

FOR WEEK ENDING MAY 7, 1g14

made iy

"

miaori uebec
a spocii J f :
oy N studying the economic side of the ALPHONSE  DESJARDINES, 'FOUNDER OF “THE PEOPLES' BANK, their shareholders is growing yearly,
Jor agricultural problem in this coun- LEVIS, QUEBEC the experiment of Signor Luzzatti in

try, I could not help but be struck - — Italy having demonstrated thag the
i OB any financial or- Qyehec Province has now 120 Credit Societies organized on unlimited liability system was not re
»erience ganization to provide the farmers with the Cooperntive Limited Lilbﬂlty Syule’m. These Credit auired as it was believed at the start
iry, anilll the necessary credit, and after having ieties afford cheap money to their members In (l\i‘m"ldld’ ]J 'h;;v:- .._du.u.:l a u].u
the studied carefully what had been done " more flexible liability in ¢4 king the
Lyl Preytrpmes fpgerniey and are e exgensql::‘;i 10 loss. regime of the New Englang b
St I iiicas <t coils own country, 1 be- e System Descri
store came convinced that credit societies
childre

could be advantageously organized in
our midst and

safely worked with
ation

, beant; benefit to th.»v farmers, 1 5'.I!\‘(‘d.lhv‘
" But | first cooperative and savings society
rely in Levis in 1900 under the name of
Srch bl 1, Casse Populaire, and included
oke and , il -

 amum Il the farming community in the imme-

tden, i @ diate neighborhood of that town, in

and m rder to make an experiment both
Rettin B among a0 urban and  agricultural
£ to ol vovistion: Tate. on, after what 1
on as | S considered a complete sucoess, | ex-

tended the same system to purely
ir Tl ¢ ing communities and everywhere,
1 bt T will show Jater o by quoting a
v farn il few instances,

the success has been
mbitio 15 striking

as it had been in my pion
eer saciety
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Some principles have to be rigidly
observed to ensure the success of such
t society. Here are
Ciples laid down by those who have
initiated that credit system jin Eur-
ope, and which I have adopted in ip-
troducing the same system in Canada

the leading prin-
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Savings Banks, where
capital and no financial
the part of the founders o
of this type of banks,
of these banks induced me to believe
that the same svstem wou
successful in Canag
to those coope;
cieties.

there is
liability on
T promoters
The prosperity

1d prove as

a if it was applied
rative local credit so-

The borrowers

must be members of
the society,

» and no one js admitted if

he is not considered honest

anyone
not possess such mora]
qualifications, It goes without say
ing that all the officers must be resi-
dents of the locality Wwhere the society
is working
THE SOURCE 0¥ yyuxpg

THe funds are provided by the say
ings of the members, for sych a so-
ciety encourages thrifg and provi-
dence; in fact, its main object is to
instill thrifty habits

and to provide
loans for productive Purposes, 1 say
A M, advisedly “productive purposes,” be-
ind" with, however, a yery important mm"ﬂﬁ-h&" W cause rl};e gnrmw»r n:usr(p(urau- h:r
" o Australin '(I-hluml-muoh-phnd,umnlunh.dntnldhhnd Py i i
that T will mention later M in fta woo! trade %8 one would suppose. Soence seh aa '&f‘ hero mud:: % are  what purpose Trows, and if the
- h 95,04 Country. farms in' the mpring ot he Dere e dou “ i
ol That " the vl of g A, onntey. | rofreshing drinksare appreciaied to the full. PUIPOSe is not considered s good one
Such a society is not an aggrega- ) by the office:s
fica of mere capital, like the joint stock com- short notice, because the individuals who are
piny, but an

likely to become members cannot afford, like a
capitalist, to immobilize his smal] savings in un-
withdrawable or only transferable shares, like
those of a joint stock company or bank. To
adopt the unwithdrawable share capital system
would, in a large degree, prevent a great many
individuals from joining the society because they
would not care nor dare to invest their small
savings in such a society whilst they would readily
join one where the capital is withdrawable upon
a short notice, making their holdings available
whenever they may happen to want them
LIMITED LIABILITY PAVORED

of persons,
individual,

not upon the share,
one

man, one vote, svstem

the number of shares held,
In the next place the area within which the

S0ciety operates must be A Vvery narrow one, not

“Xtending beyond, $ay, a parish, a township, or a
fown, not a large one,

Therefore, the
prevails, no matter

so that every member of The responsibility is limited to the Amount of
. the society may be known to one another and  the shares subscribed. Here lies the main differ-
Py likely be known by the officers. This ensures the  ence between our societies and the European
safety of the society and of the loans granted.
The

societies of the same type. In Europe the un-
limited and joined liability of the shareholders
prevails to a very large extent, nllh'ou;.zh the
number of the societies limiting the liability of

canital should be withdrawable upon a
“Extrict from_ address

before the Country Lif, o)
;M}. of the Boolal Bervice Oongress tur’Otu:u l':n
are

s, the loan is refused,
o matter the Ruarantee offered,

This system contemplates to put at the dig.
posal of the laboring and agricultura] classes the
savings made by those very classes, instead of
being collected and thrown by millions in the
channel of trade and industry as it jg done now
to the great disadvant

are being thereby deprived

of a most important part of the benefit of their

°wn savings,
The foregoin

% gives a general by
outline of this

t substantia]
new system of banki

and Ontario eties
» Quote every one of them nor
a large number, | will content myself with g
very few examples believing that they will be
sufficient to Rive a fair idea of the benefici.
working of their system,

I will quote first the pioneer society of Levis,
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