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nearly equal. The exact figures are, total excesscs
of exports, 1845 to 1885, $1,555,000,000; total ex
cesses of imports, 1845 to 1885, $1,596,460,000.
Starting from this point the United States record is
as follows :—
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1886, 00 679,554,830 635.436,136
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779,724,674
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697,145,489
1504, 186,471 829,714,670
1,4587,764,900 823,172,100
1902..000  1,882,003,400 902,911,300
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Aggregate of excesses of exports, 1885
10 1902, 00 covsvnnssnnnnannsans $3,914,263,360
Aggregate of excesses of imports, 1880

101902, coeneennninnns ese sesess 19,468,612

Net trade balances in favour of the
United States, from 1855 to 1902, £3,564,794, 748
Less net unfavourable balance np to

1988050 sovs seresorsanensane 451,000

£3,856,343,748

Those who believe that the balance of a nation’s
indebtedness to foreign nations is indicated by the
trade balances in favour of such outsiders, and that
the balance due to a nation by foreign nations is
indicated by the excess of such nation's exports over
its imports have several difficult problems presented
by the above figures. They have to explain in what
form or forms that balance of $3,856,343.748 now
exists, which, if their theory is sound, is now due by
foreign nations to the United States ; also how it so
happens that, with such a prodigious amount stand-
ing to their credit in Europe the United States every
now and again is so short of funds across the Atlantic
as to make exchange dear; also, why it has been
frequently happening while this enormous credit was
being piled up, that gold had to be sent to Europe to
meet American obligations ?

On the above statistics some of the ablest of
American writers have built up an argument that
New York was on the eve of becoming the financial
centre of the world, as it would soon become if the
States went on putting Europe in debt at such a rate
as the above returns are believed by some to indicate.
One set of theorists explain the disappearance of
these vast yearly balances by affirming that they are
utilized for paying off old-time accumulations of
debt by the States. But the above figures contra-
dict this flatly, for, up to 1885, there was no accumu-
lation of balance of trade debts to a greatr  extent
than $8,451,000, which was wholly paid off in

the first half of 1886, The paying off of old debts
is thus exploded.

To clear off such enormous annual balances, only
three methods are available ; the settlement must be
by cash, or debt. The plea that trade balances are
paid off by goods is not rational, for, before the trade
balances were struck, all the goods received were
allowed for. Now “cash " in this case means gold,
for gold alone is the cash sent from Europe to the
States. How unlikely it is that there has been gold
sent from FEurope to pay off over three thousand
millions of trade balances due to the States needs
hardly stating. The whole of the gold coin and
bullion in the States amounts to little more than one-
third of the above amount, and if Europe had been
sending gold since 1885 to cover adverse trade bal«
ances amounting to $3,119,827,000, the drain would
have left the old world with almost empty coffers.
The cash payment theory will not stand enquiry.

\What amount of debt has accumulated against
Lurope in favour of the States is not known, But,
that the old world has increased its holdings of
American securities since 1885, to extent of over
three thousand millions, is regarded as impossible by
the best financial authorities, some of whom indeed
declare that, in recent years, the flow of investment
capital has been towards the States. Speaking
broadly, this would be the transmission of capital by
the debtor, Europe, to its creditor, the United States,
in order to buy up that creditor’s personal obligations.
This is not the usual course, nor is it a course that
we can believe to have been followed by European
capitalists if an enormous balance stood in Europein
favour of the States’?

That American obligations in llurope were heavier
this year than could be met by the American credits
existing as the result of favourable trade balances has
been demonstrated through the summer by the rates
of exchange on London, running continuously so
high as to be near the figure at which it is cheaper
to send gold. It would be an absurdity to suppose
that lLurope owes the States a prodigous sum for its
exports ot goods, a sum running into thousands of
millions, while at the same time there was money
belng borrowed by American financiers from foreign
banks, as was pmvcd to have been the case by the
course of exchange.

One very curious explanation is given as to how
these vast balances in favour of the States have been
settled by their European debtors. It is affirmed
that the balances due to the States for American
goods imported into Furope in excess of European
exports to the States have been settled by equal
amounts of American securities having been pur-
chased by European investors. This is quite as
laughable a theory as anything in * Alice in Wonder-




