
SOME NOTES ON IIUNICTPAL FINANCE
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Municipality's Debt Adversely Affected

abled the municpality to dispose of its bonds at about oar ,ZA.h,
created would have been only ,,,460.000, instead o,7.st('^, Th

ATa'^i,^
P"«-u,ar deb, an,ou„ted to not les;' thanSJ'At a t.me when the debts of many of our municipalities a eassuming large amounts, it is important that they should not":.mproperly inflated, and the municipality's financial position th"s adversely represented. Moreover, when debts of the different munkiPalmes are bemg closely scrutinized and compared by firnC"houses and investors, it is important, for the sake of .Li ^

that nothing should be done that wou d P a e them in a wTrs"co'„

'

dmon than ,ha, which they are entitled .0 cccumlt is weH known'ha. the more favorable the financial affairs of a munLrpa ity a^ehe more highly will its bonds be regarded and the higher w^H.^the price which they will command.
In the municipality to which reference has been made i, mav beinteresting ,0 state that in the year ,,4 its debt was increaTe] by

rat. oT°'," "'
'''''• ""°"^'> <"'"""• "" honds issued at aate of interest inconsistent with market conditions. This amo^n"the city had not received or expanded, and to that extent its debwas unwarrantably swollen.

Market Effect.

action of such important borrowers ai the nri.1.1, ._j r. •

Government,, the City of New Vorra'nd''',"he P 'v „ 'of^orrrGreat Britain and New York have increased their intere't
"" „


