
holding company that those vast industrial and railroad com-
binations are now formed which are known as "trusts." In
early days the "pool" and the "trust" were the methods adopt-
ed to effect industrial combinations. The pool was nothine
more or less than a "gentlemen's agreement" among those con-
cerned with respect to the division of the output and the fixing
of prices. Because it was an agreement depending upon theword of honour of those concerned it broke down. Besides it
violated the principles of the English common law—that is.law built up on tradition, custom and legal decisions and prac-
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^^ t'^«t««« thus could controlthe policies of hitherto competitive organizations. The trust

^80 was proved to be illegal under the common law. The retsons therefOT are sUted clearly in the following judgmentgiven m 1890 against the North Pjxer Sugar Refining Com-pany, a New Yor* corporation. ThTcourt held that hi com
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the trust, had exceeded the powers of its

?nn^„;. Ii*/*'*",*'?t ^"^ ^'"bled itself from exercising itefunctions and employing its franchise as it was intended it
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't was incorporated! and Sad by

natinn r.wK*' """.^fl™' P^^^ 'tself in complete subortT

SS iwful ™™'i "nd different organization to te used for anunla>^ul puiTOse, detrimental and injurious to the publicThis Was a subversion of the object for which the comnanv wascreated, and it authorized the Attomey-Generll t^Stafn
§ta„^^n^ ^" "'^'''° *° ""^^ ""d annuMts chart^' TheStandard Oil Company was also declared illegal on similar
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^""-^ °* O"'" '" IS^T Thurb^thtne pool and the trust have given way in the United Statw. tnthe holding company, the modem fom of combinaUon

„- JA*."*"'*''".*'^.'** '""" deBcribed. establishedan absolute control over the separate properties

^^Ji"T!^ZV"^^'''f "f '*« """'<«« 'ompinies being

fc f^ * **,,'*L*
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t^J"^'^". "f o^rtt/lcote* whether the pro-perties represented were idle or not. A tnat ^vas

^l^ir^TZ^v'^ "o^P^'^y- »'«' thereby not being

«St™ „f "?** "P".^' """^ maintein entiresecrecy as to its operations. Its power resided in


