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inquire into the taxation of cooperatives. That
commission reported only last fait. But in
1943, as I have shown, the taxation of coopera-
tives was being considered by the government
and tbey were flot too sure just what should
be done. However, because a royal commission
was appointed, because the government could
flot or would not make up its mind to recog-
nize cooperative associations as cooperative
a--oeiations and treat them justly accordingly,

thy pent two years on commission work.
Now we have 1944, one of the biggest years
of tie wheat pools, eperatiens, when after a
ý(eries; of verv difficult years tlîey were begin-
fling to get on thieir fect, singled out for them
10 ha taxed to the extent of possibly millions
of dollars, and the collective savîngs of indi-
viduals are te he taken out of the wheat pool
treasurv to satisfy the uncertainty of a gev-
ernment whieh could flot or would flot make
up its mind as to wbat is a cooperative and
wliat is flot.

Mr. ILSLEY: May I ask the hon, gentle-
man a question? H1e understands, does he
flot, that we are not providing by legisiation
for the taxation of the pools in 1944 and 1945,
that we are flot doing anything retroactive
whatever, and that it is open to the pools, if
they feel that tbey are not subject te taxation,
to take the case to the courts, if necessary
to the privy council?

Mr. BENTLEY: In reply to, the minister's
question, I understand that there are some
very good features up to and ending in 1943
-not good enough but fairly good. I say that
there should be leg-isiation.' The minister is
putting it up te the pools. H1e says, in eifect,
that if they are not satisfied they can go te the
courts. The government has held themn up for
two years, and now it is telling the wheat pools
that they may go and figlit their case in the
courts. In the meanwhile the United Grain
Growers and other elevator cempanies may
have laid aside reserves te meet such a pos-
sibility as this; tbey are geing te reap the
benefit if the pools win in the courts, and
they will suifer nothing if the pools lose.
The pools are going te figlit the battle for
them.

Mr. DEPUTY SPEAKER: I am sorry te
interrupt the bon. member but lis time lias
expired.

Mr. BENTLEY: If bon. members wilI con-
sent, I shaîl be only eight or fine minutes
more.

Mr. DEPUTY SPEAKER: Witli the unani-mous consent of the house only, the bon.
member can continue.

Some hon. MEMBERS: Go on.

Mr. BENTLEY: Througb you, Mr. Speaker,
I .should like te thank the lieuse for its indul-
gence. I dlaim that this is nothing more or
less than a raid on the treasury of an organiza-
tien comnposed ef a lot of people wbo liave
been living for years in tlie lew-income groups
and have spent many strenueus days and
nights in building up this organization, wbich
bas served thein se well in the past and can
serve tliem se well in the future.

Anotier point is tlîis: the years 1944 and
1945, rarticularly 1944, represent the largest
earnings tlîe pools have ever hiad, in spite of
the fact that in the former year tliey lowered
the cest of handling grain in their iountry
elevators below any figure wbicb ever existed
in the histery of grain liandling in western
Canada, te my knowledge, which extends over
a long time. Net only did they do that for
their members, but the very fact tbat tbey
lowvered tbe handling charges in cempetition
with private cempanies brougbt down the
charges of the private cempanies, and every
farmer wbo delivers grain te a country eleva-
tor in the tbree prairie provinces bas beneflted
hy that reduction. Now the gevernment pro-
poses te force them tbreugh the precess of
appealing te the courts or tax tbema on the
savings tbey bave made.

Mr. ILSLEY: Let me get the bon. member's
position.

Mr. BENTLEY: The minister is using up
my time.

An hon. MEMBER: It bas netbing te do
with your time.

Mr. IISLEY: The bouse lias given the boni.
gentleman plenty of latitude. Is bis position
that there sbeuld lie retroactive legislatien
exempting these pools frem taxation?

Mr. BENTLEY: My position is tbat tliere
slîould he ne tax on the wheat pools from tbe
tiîne they started te exist until now.

Mr. ILSLEY: Even tbougb the law is that
they are taxable; is tbat rigbt?

Mr. BENTTaEY: I de net believe that the
law is that they are taxable, and I bave tried
te demonstrate tbat tbe pools de net believe
it either.

Mr. ILSLEY: Is the position then net this,
tbat the courts can decide? My point is: the
money is net the main tbing in this case; the
main thing is fairness of treatmnent as between
taxpayers. Having the opinion of the Depart-
ment of Justice before the government tbat
these taxpayers, if they are taxpayers, are
taxable, bow can we ignore that without
legislation retroactively exempting certain
taxpayers from taxation, wbule we are col-


