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Th- Acting S,-crobary of Statp for External
Affairs announcpd today that the Canadian Gov-rnmPnt

has agrP?d to allocatn $5 million out of the Colombo
Plan funds availablp to India during this curr,nt fiscal
y^ar for the purchasF of whnat, The Indian UosrRrnmant
had rpquFst-d a largpr proportion of Colombo Plan aid
in the form of whPat but the Canadian authoritiRs
considPr-d that thn balance of funds availablA to Indi a

nt
should be used for thnprovision Pi dAv~IouPn tdirpctly r^latPd to the Indian conomi pm

programm,~ .

The Indian Gov-rnm-nt will spt up a

spncial fund to b ,, dAriv-d from the of Canadian

whoat in India and -quivalPnt in ru p

Canadian grant . This "count~r
.part" fund will be used

for the intprnal financing of economic dPv-lopmont pro-
jpcts to be mutually agrnPd upon by the two Govp.rnmQnts

,

I3ogotiations are procPPding with a viAw to
dPciding upon th- most suitabl,~ dpvPlopmAnt projncts
which Canada can assist by providing roquirPd Aquipmpnt
from the balancn of the Colombo Plan funds availabl P

to India this year .


