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contingent protection systea has provided a syste.m of private rights to

dome9tic industries. Rigzts, once given, are very diff'_cust to take away.

The a3ninistration, is not likely to sc:rrende: its G^^-approved escape valve

for domestic pratection'_st pressures.

As an alternative to a blanket exemption of bilateral trade fr-oa the

application of antidunring or counte_vailing duties, the Roya! Commission on

the Econoaic Union and Deve?opment Prospects for Canada proposes binatio^.a?

adm=n'•stra_ion of these procedures for bilateral trade, with both cflunt_'_es

retais r.g their on procedures for imports from third cou_tries.34 :ioWever,

t":Ss p_oposal wcu_d have adninjstrative costs and is un?ikelo to be acceptable

to th e U .S. Congress for the reasons cited above. Even if it is possible to

negotiate bi:.ationa.l adninistration of un_air trade reoedies, key questions

would renain about the cr'_ter'_a for app=_cat_on of these renedies.

It iikely would be more fru_:fuî for Canada to propose soae specific,

increc+e:ltal changes to the current U.S. trade reoulat=oâ: systen. Ce:.ad'_an

neEot_ators snou_'_ focus on features cf U.S. trade laus that are particular

ir:itaots for Canaldian business and goverr•ment policvzaking. The negotiators

couid seek clarification of the criteria for application of U.S. trade

renecies as well as t.zhter standards of iaju-y and causation in the Q.S. _aw.

A high priority f or Canaa is ta o3tai_ greater precision and

certainty for the defini_icn of subsidy in U.S. countervailing dut,v la,. In

cases such as Sw'-ne and Pork, the application of this test appears arbitrary.

More part_cuiariy, the defit:i:iot3 is in a state of flux as a result of the

Gibbons bill and other bills pendiag in Congress. Since it is d__'ficult to

repeal Iegis'iatioII, clarification of the ad+=1n•tstration's interpr°_tat=-cm of

the defin:tion of subsidv could foreclose the Gibboas or similar bills. Iï

the G=_bbons bill passes in the Fouse, it would be eztreme3.y difficult to

overtur_ Chrough bi7.ateral or multilateral negottatfons.
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