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contingest protection system has provided a system of private righes to
domestic {ndustries. Rights, oumce given, are very difficul: to take away.

The adeizistration is zot likely to surteader its GATI-approved escape valve

f£or domestic prozectionist pressures,

As az alternative to a blanket exemption of bilateral trade from the

application of antidumzing or countervallinpg duties, the Roval Cormission on
the Econcaic Unfon and Development Prospects for Carada proposes bimatiomal
adziztstration of these procedures for bdilateral trade, with both countries
; 34
retaiaing their own procedurss for imports from third couztries. However,
2ls prsposal wculd have administrative costs and is unlikely to be acceptadle
to the U.S. Congress for the reasons cited above. Even if it Is poséiblg to
negotigte binarional admiaistration of unfalr trade rapedies, key questions
would remaia about the criterfa for appliication of these renpedies.
It 1ikely would de sore fruirful for Camada to propose some speciiic,
increzental changes to the curreat U.S. trade regulatlon systex. nacian
negotiators should focus on features ¢f U.S. trade laws that are particular
trritants for Canasiac busiress and govermoeant pelicymaking. The negotiatse
could saek clarification of the criteria for application of U.S. trade
resedies as weil as tightar standards of Injury acd causation iz the U.S. igw.
A high priority for Capada is to obtais grzater precision and

certainty for the defimfticn of subsidy In U.S. countervailing ducty lav. I

cases such as Swizne and Pork, the application of this test appears arbitrary.

More particularly, the deficitioc is in a state of fiux as a result of the

Gibbons bill ané other bills pending in Congress. Since it is difflcult ts

-

repeal legislation, clarification of the adzipistration's imterpretaticu of
the definition of subsidy could foreciose the Gidboms or similar billis. II
the Gibboans bill passes in the Fouse, it would be extremeiy difficult to

overturz through bilateral or cultilaterzl megotiations.



