
*Bureaucrats who are tied to the old state-system of jobs (10w pay, drab offices, littie
incentive to worlc hard or a ccept responsibility) may resent the wealth of entrepreneurs
(foreign or Chinese) and make life difficult for you!

Rule ofLaw

China's legaI founidation and regulatory framework may also make doing business

challenging.

" Current laws are sometims inadequate to deal with new market conditions. It may be
unclear who is responsible for malcing dcso or giving approvals withiu governiment.
There may b. a number of departinnts with overlapping jurisdiction. Applicable
reguIations may b. in confllct with each other. You will need experienced legal counsel
with a presence and experience i China guiding North American enterprises.

" Western concepts of contract law are bigintroduced into the country through the vast
nuumber of buiesdeals with frinpartniers. But personal relationships betweeii deal-
niakers often carry more wcight than the details of the written contract. This doesn't
nmean that you uJhould be content maldng a deal on a handshake, but it docs mean that the

pesnlreltonhp you build with your Chinese partner will b. more important than
you're used to inCanada.


