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INSURANCE DEPARTMENT'S RECI3NT R1JLING

British Columbia Agents of an Engiish Company Analyse
the Position

Writing The Mxonetary Timnes with regard ta the rebent
ruling ai the insurance department at Ottawa, which was
printed in full in these calumns iast week, Mr. F. W. Raunse-
feil, rnanaging dîrector ai Ceperiey, Raunsefeli, Limited,
Vancouver, B.C., says.

."Superintendent Finlayson proposes ta change the pre-
sent regulations in such a Inanner that serious Jass and great
inconvenience wiil resuit ta those campanies who at present
report their business to> England and points in the United
States. JAn a capy ai a memorandum which lias been sent ta
me by the manager af the ýPhoenix Assurance Compamny,
Limiteld, ai London, at Montreal, I find that Superintendent
Finlayson states -that it îs' necessary for the verification of
the 'statement that the entîre incame ai the company in Can-
ada shall pass through the chief agency and that al! payments
for lasses and ather expenses in Canada shalh be made froni
the bank accaunt of the chief agent or f rom, funds under lis
contrai. For this purpose ail agents' remittasices shahl be
made ta the chief agent, tagether with reports cantaining
details of the policies in respect of whîch the remittances are
made sufficient for the calculation ai the reserve af unearned
premiums. It is mat necessary for the purpase af verifying
this part 'of t'he statement that the daîiy reports af risks
written and cancelled be made to the chief agents. These
may, if desired, be made ta the head affice. Tlie monthly
or other statements, however, sliowing how the remittances
are made up should be made ta the chief agent. in arder
that the expenditure af the company iîn Canada may be
checked, it is necessary that cheques drawn in payment'0f
lasses, expenses and other disbursements in Canada, wliether
drawn in Canada or at the head office, should operate on the
batik accouait af the chîef agent, or on accaunts under his
contrai so tliat the entire expenditure in Canada cani be traced
through the records af the chief agent.
AS to Issue f Chques'

"Apparently, however, Superintendent Finlaysan lias re-
considered the portion ai lis memorandum that appiies ta the
bankingr regulations as in a copy af bis letter af june î5th
ta Mr. PÊatersan, manager ai the Phoenix at Montreai, lie
points out that the disturbance in the business accasioned
by the proposed change wauid nat be s0 great as anticipated
a .nd that it wauid not be essentiai that the cheques for tlie
whole Dominion be issued f romn one point. What the depart-
ment asks is simpiy that the agents in British Columbia
repart ta the Montreai office as chief agents for Canada i-
stead af to the head office ai the campany» and that the British
Columbia a-gents be under the contrai of the Montreal office
in the sanie way as they are naw under the contrai ai the
head office. Whatever powers mught prope 'rly be given ta
the general agents by the head office mught be continued ta
be exercised by the geneýral agents in British Calumbia, but
monthly reports and remnittances which are noW sent ta the
head office ai the caxnpany should be sent ta the campany's
chîef agency; cheques in paymnent ai losses may be issued
by the company's general agents, but the chieques should
aperate either on the chief agenc-v accournt, or an an agency
accaunt under the chief agent's contrai.
WIUI Upeet Conditions,

"To suni up the matter, Superintendent Fiailayson's rul-
ing will mean the placinig ai the cantrol of the whole ai the
fire imsurance business ai Canada tlirough anc chief agency,
and except in a few isolated cases the chief agency =4ust
necessarily be in eastern Canada oiýin-g ta the large volume
of business carried in theceast. This means upse'tting con-
ditions fiat have existed, particuiarly in British Columbia,
wýNhere for many years a number ai English and Unxited States
comp)anies report their business ta San Francisco or direct
to England. 1 understand also a number oi other companies
rep.ort ta Chicago and ather points in fie United States.
These coxnpanies will be obliged ta completeiy change their
present arrangements if Superintendent Finlayson's require-
ments are carried out.

III thlnk it as well ta gzive this information as whilc I
p)ropose to place aur position __as general agents ai the Phoenix
bcfore you, at thr- saine turne the saine condition exists with
a great number af other companies,, For.neairly'3o years we

have represented the Phoenix Assurance Company, Limited,
for British Columbia, reparting our business and dealing
directly with the head office in London, and holding a power
af attoriney from the campany. Subject af course to instruc-
tions received fromn the head office the policy of the company
in British Columbia has been entireiy in aur contrai. The
seutlement of aIl lasses is in our hands, and the funds of the
company are deposited to their credit in a chartered banik and
payments made from this account under power cGntained in
aur power of attorney.

Makos an Awkward Position.
"Superintendent Finlayson suggests in his memorandum

and letter ta Mr. Paterson that whatever powers niight pro-
perly be given ta generai agents by the liead office miglit
continue to be exercised, but you wili note also that lie dis-
tinctlv states the Phoenix of London British Columbia agents
are to be under the control of the Mantreal managers. In
other words lie is propasing the impossible, as a hile we are
on most friendly terms with the Phoenix of London managers
at Montreal, the companv's operations in British Columibia
cauld flot be in our contrai, and at the same time in the
comntro] of the company's managers at Montreal, as differ-
ences of opinion would be bound to arise from tîme to time
in which either we or the company's managers would be
obliged ta, give way.

"Under the circunistances, while on the face of it, those
not conversant with the conditions may agree with Super-
intendent Finlayson in his opinion that the disturbance in the
business occasioned by the change would probably not be Sa
great as antîcipated, at the saine time the ruling really means,
the loss of the contrai af the majority of the companies aper-
ating in western Canada that do nat report ta Montreal or
Toronto.

"As stated, there may be some isoiated cases where a
company bas a larger business in the west, ini which case no
doubt a chief agent residing in one of the western provinces
could be appointed. In neariy every instance, however, the
chief agency must inecessarily be in easternn Canada.

Not Satlsfactory to Departmoent.
"Sureiy satisfactory arrangements can be made, whereby

reports of business can be furnished the insurance départ-
ment witliout- takîig the drastic action proposed by Super-
intendent Finiayson, wha apparentiy lias mot recognized the
serious disturbance ta, business that will result if the proposed
changes are carried out. At the present tume we furnish the
Montreal office with a sworn statement of the company's
business, as provided under the act and the figures contained
in aur statement are included witl, the figures submitted by
the Montreal branch af the company in order that the state-
ment for the whole of Canada shall be complete. Apparently
this arrangement is not working ta the satisfaction of the
dëpartment. At the saine tirre, it hardly seems reasonable
that ini order ta facilitate the operatîans af the department it
is necessary ta completely change arrangements that have
been in existence with a great number af companiës 'âppar-
ently to their entire satisfaction for xnany years.

'II have not touched on the disadvantage ta the generai
public in the event af the contrai of a compantys aperatiomns
being taken away froin western general agents and managers
and being placed in the hands of chief agents residinig, in
the cas 'e of British Columbia, nearlY 3,000 miles away. It
is obviaus, liowever, that better service can be given. flot
anly in placing business, but in 'the settlexuent af lasses if
the assured is in the pýosition ta transact business directly
wîth a representative having full authority from the company."l

The following campanies have increased the number of
their directors: Rubber Regenerating Company of Canada,
Lîmited, frani five to seven; the Regr. N. Boxer Company,
Limited, from. five to six, the latter company having also
xnoved its head office itemi New Toronto taO the City of
Toronto.

The banks in Niagara 'Falls have united in making the
following stateinent: C"Owîng ta the increased preminin rate
charged by th, Canadian banks for New Y-ork exchange, the
only mediumn by which we can convert Canadian currency
inta the money of the UJnited States;, we are compelled taO
discount Canadian currency and items 1 pet cent. on~ and
after this date." *
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