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fron the United States a very consider-
aible amount of money which they had
fornerly kept there, and which has
»hvays been treated as an available cash
resource. It seems probable that this
miioney was lent chiefly on cali, and it is,

imoreovetr, well knoiv that it was often
it indirectly to parties in Canada wlio

veree operating on the New York market.
With such heavy liabilities as the bauks
lave had to assume owing to the increase
ini deposits and circulation, prudence
reruinies them to keep a considerable
iiount of their lins in such a shape as

to be realizable at shot notice. There is
a prevalent and it niay be admitted a
well-founndçed objection to speculation in
bank stocks, but, on the other hand, such.
are almost the only readily saleable
secuirities in the Canadian market, and so
long as they are so, we doubt mucli the
possibility of preventing speculation in
tivm, and as a necessary consequence of
withholding from the operators the means
of doing so.

'lie frank disclesure by the manager of
the Federal. Bank te the reporter of a
newspaper has given publicity te one
mode et' evading the law, while another
bank lias evidently adopted a different
mîethod by vhich the saine object bas
been accomplished. A very improper
paragraph has been inserted in a Toronto
journal, imputing blame te the Fedeial
Bauk for i having calIed foi an additional
iairgin on certain stocks hypothecated by

Mr. Walsh, a broker whi recently coin-
mlitted suicide. Ve presume that the
demnanud was imade not by the Bank itself
but by the Financial company, but it is
simply absurd te complain of it. Nothing
is better understood by all who< obtain
inans on the collateral security of stocks
than that they are liable te be called on
fr; additional margins undér the penalty
of! laving the stocks sold in the event oe
their ion-compliance. This rule applies
int to bank stocks specially, but to s]]

oLlier securities. It may be presumed

that the Government will be preared ta
deal with the question of loans on bank
stocks during next Session, ad that it
will be prepared with some satisfactory
measure . on the subject, although we
hardly see how it will be 'possible te
framie any meas ue that will have the
effect of vithcrawing bank stocks from
tlie operation of those who may wish te
deal in them. Already a coinpany lias
beenl statîted in Toronto, altogether un-
connected with any bank, for the purpose.
ot iaîiking loans on the collateral security
(if stocks, aid it must be obvions that if
it be true that one ru' morI bank direcitos
have borrowed f<rom tieir banks on tlieir

personal security for the purpose of mak-
ing loans on collaterals, there is nothing
to prevent a private individual or a corn-

pany from doing the same thing. Se long
as it is the in terest oi the banks te kaep
a portion of their assets in the form e
call loans, se long wvill there be specula-
tion in all Iinds of securities that are
mai ketable, and it so happens that in
Ca-nada bank stocks are the securities
most easily realized.

TUE MANITOBA VETO.
The last Official Gazett contains the

formal disallowance of the 'Manitoba Acts
te encourage the building of railways in

Manitoba," "te incorporate the Emerson
and Noith-Western Iailvay Co" and " te
incorporate the Manitoba Tramway Co."
We bave no means oi' knowinig the precise
grounds on vhich these Acts have been
disallowed, blt we entertain no doubt
that tlîey are deeied te be inconsistent
with the agreement- entered into be -
tween the Government and the Canadian
Pacifßc Railway Company, and which ias
subsequently sanctioned by Parliament.
We are vell awar'e that the cry of" mono-
poly" lias been and vill be raised against
tle Canadian Pacifße Company, but the
real question for consideration is the
bargain made with the Government, on
the strength of which tlîeopnîiîany bas
unde'taken te consnctM, road. We
have more than once peinted out that ib
is nost unfair to connect the Caniadiau
Pacific Railhvay Company with the United
States Railroad Coiiiny known is the
St. Paul, Minneapolis and Maiiitoba Co.
It is, ot course, wal knoiwn that certain
capitalists ivho have an interest in the
American Company are prominent mem-
bers of the Caiadian Company, a circum-
stance o<' ordinary occurence. It is
tolerably well kinown that certain Cana-
dian capitalists hlad the good fortune, just
at what may he termed " the turn of the
tide , from severe depression te inflation,
te purchase the St. Paul railroad on most
favorable teris, and it is undeirstood that
they have made a good deal of noney by
the operation. This nay and probably did
induce theni te emîbark ii the Canadian
Paciftie Company on conditions which,
whether advantageous to then or not,
vere first approvel by tie Governinent
and subseqtuently sanctioned by Pailia-
ment. Thoie conditions we have always
naintained shoud be cat'ied out in good
faith, and we know enough, of English

principle te feel ce, tain that a political
pa'ty in the Mother Country vould main-
tain public faith, even though it liad
opposed the measure vhen undergoing
the consideration of Parliament.

It ought, however, ta be borne in mind
that there is no certainty wvhatever that
the shareic.lders in the Canadlian Pacific
Company aie going to realize the enormous
profits which their assailants choose to
assume Lhat they vill obtain. They have
undertaken a gigantic ivork %vhich avillnot
be conpleted for several years, and the
success of vhich it will take nany more
ycars te determine. It is perhaps natural
enough that the people of Manitoba shauld
be anxious te enjoy the benefit of cutting
rates between two great companies, while
the earnings of the road might be insuffi-
cient to pay running expenses. The Pacific
road, it is hardly necessary te observe,
wvould never have been commenced on
such an understanding. The gentlemen
wlo entered into negotiations with the
Governinent were men of business, and
they took care te make snch stipulations
as would prevent their being exposed to
ruinous competition, while they were
ready to submit ta the introduction of
provisions which voubil restrain them
frommaking exorbitant profits. For Our
own part, hoping mîost sincerely tiat the
greant Canadian road may be as profitable
as the most sanguine have ventured to

predict, ve must o vn that ve thinlc that
it is quite premature to assume that it
vil yield what înay bc considered a
reasonable retuin 'ria the capital invested
and foi ie rik inun by the shareholders
The portion ofthe road which is likely ta
be the miiost pr'ofitable is that which lias
been al ealy conpleted. The sections
on the north of Lake Superior' and in
British Colunia 'will be very expaensive
i their construction, and will cost a great
deal ta nork. It is avliolly impossible even
for the directors of the couipany them-
selves ta foim iany adequate conception
oet the resoilts of the enterprise, and yet
they aré deadgniated by a large number of
individuals more or less int'erested as
monopolists, who are rining t1e settlers
in the Noth-West bîy their exorbitant
charges. Dotliese complainants ever re
flect on what their condition would be if
there vas no railw'ay, and if tLIey vere left
ta the means of transportation which
fo'merly existed ? Our belief is that the
Governmîent is actuated solely by a desire
ta maintain faith with a comipany which
lias undeitaken s gigantic and hmzardous
work in reliance on the honor' of the Cana-
dian' ParIiament and Government.

THE FINANCIAL SITUATION.

'We have aot failed ta give omr best
onsideration to the cîiticisin the Mon

treal Gazette on ur racent article'ou the
Position of Canadian Baniks,' but we
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