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be the final test by which they are to, be judge Kekew'ch, J.,

in Re Liverpool Hou8ehold Stons. (1890) 59 L.J. Ch. 616, maya

v that the responsibility of directors resta for ite ulthnate sa.nction
on the broad bauis of the law respacting principal and agent.

To acccpt the position of agent ie te burden oneseif with
many reaponsibilities. But they are liniited to sueh as corne
within the scope of the ageney. If an agent ia elected as one
of a nuitnbcr it is fairly obvious that ail cannot aot in every-
thing. Eaci inust have his assigned duty and if due care is
takeu in al]ocating the work and i seeing that it is performed,.
the joint executive action would seern te be fairly outside the
rcalm of eri,,icisii. Whcere there are hundrede cf shareholders,
having each a defined share in the company's assets, the am-
ployment of the aggregate capital means, if money ie te be made,
an infinite imultiplication cf smail operations, eacli cf wlich
involve.9 in its turii sialler details cf work cither manual, exe-

j cutîve, flnancial. or co-operative. The consequenees cf these
have to be worked ont witlî infinite patience &nd skili and the

rPu~pree4ented foi- ultinmate action.
P, If this ig all done by ideal persona and in a fiawlesq manner

the final outcome iiueit be good. The work described cannot,
liuwever, be all donc by direptors they muet set through and
by' other4; they mnuet uie-e.yqarily trust those others, not rnerely
for the financial resuiltg, but for the pracütic&l doing cf the work
and for it9 faithful report. Even those who are actually thec
4execiutive officers and who have te take a part antecedent te the
final action, must rely on those under them. The chain cf re- -î
-sponsibility ends romewhere and must al.gc begin qomnewhere.
Where then le exaetly to be found the actuel responsibility?
That is the weak point in the cable, a weaknest; almeet inevitable
in aIl concerted hunian action. What aise ig the exact measure
of that reponsibility 9 It mueiit bc adrnitted that both vary ac- -

etording te the position, meana cf knowledge, hone&ty, actual
participation and tine cf thoee involved. Andi, as they do -

vary, then the law, looking into the actual facts, must determine
with due regard to what really exista, and flot upon tlic popular
and pribably veryv natural generalization f rom broad preinises.


