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000,OO to $34,000,00o-the Bank circula,
tion having reached $23,QOO.000, and tbat
of the .Dominion notes $11,114,000. He
wished to see our banking system made
still more liberal, so that any number of
individuals, on furnishing proper security,
änd registering the name of their locality
and amount of capital, should have the
right to éstablish a Bank •and he was sure
that the intelligence of the country would
supo rt such a systemn, for it would place
bank'ng in the same position as all other
business dealers in money.

lion. Mr. BUREAU said that he consid-
ered the issue of Dominion Notes when
prudently managed, could promote the
public interests. The money now circu-
Iting might be doubly advantageous to

'th country. In the fist place, it was a
benefit inasmuch as we had not to pay
interest on the Dominion notes. Again,
the money we have to borrow in England
for the construction of our publie works,
could be placed out at interest at a good
rate-nearly equal to the amount we have
to pay in England. Indeed, it might be
shown that we would receive a benofit to
the extent of making a saving of 8 per
cent. by the circulation of our notes. The
Goveinment was to reserve 20 per cent.,
and that was quite sufflicient in his opinion
becéuse we had the whole country as
security, and the Government might at
any time have gold for any amount ; and
th fact we had enough to meet our liabili.
tibs. The only thing of which he com-
plainéd iu thepresent bill was that there
Was no limitation as to the issue.' If we
oked te the experience of the United
tes te guide us, we found that the

emnuoit of the circulation of the banks
Was limited to some $300,000,000, and

ri our population with that of the
C îtod Sttes, we would be entitled to

0,f ,Qo . * as better for the Gov-
rnmet tostate definitely what amount

they WiMl require, but under any circum-
àtances we muat act with great care, The
first tirne the Giovernment issued notes,
they askèd for $5,000,000,then they raised
thé im to $9,000,000, and now no

iotiit was fixed, but the Government
hiight issue as much as they pleased. One
danger he apprehended was the patronage
bf tM è Govertiment being handed to
OU¥ favoured bank, and in that case a
cais might arse. L the month of Sep.
tetfber last, theie was such a criais be-

e ie gold was going out of the coun-
inté the Uiited States where the mar.

éi *ada;good dealbetter. The strongest
tition had control of more gold than
. ih'er 'iutions off the qougtry

i Mdan h resulè was à had its

Notes.

own way. When it required more gold
for operations in the United States itwent
to the other banks and forced then to
give it. Necessarily the banks were
obliged to ask more for discount so as to
pay for the gold they were obliged to get
from the United States, The consequence
was the banks did not respect their
charters, but obliged persons applyng to
them for accommodation to pay 9 per
cent. In September the Bank in question
had in specie-in other countriea, $958,-
557. here $1,577,093 or $10,835,644, whilst
all the other Banks in Ontario and
Quebec had altogether only $4.317,252-
and hence it would be seen what power i
held in its hands.

If the patronage of the Government As
only to benetit one institution, if the de.
posits were not made 6f such a eroportion
as to prevent any run on a bank, there
would be greater danger to be approbend-
ed than now exista, of commercial embr-
asment and bankruptcy. In the United

States, the Government could always b9d
the keys of the position, inasmuch au the
importations are paid in gold, and they
have always in the treasury a quantity of
specie to prevent every note cirCuteld
by the different banîks is as at par, for it
was considered as gold. If, any persøns
combined to create a crisis with a view to
speculation the Government weie ina
position to step i and prevent it. la
this country, on the other band, it wa
not possible to find gold in a moment. If
theGovernment received the money for the
Pacific Railway and placed it at depouit in
a particular bank theycould not ask for it
at.a days' notice. Since the British GQv-
ernment had found it expedient.to with.
draw the troops from the count¡ry,,we
were annually loosing ,a great amounlt of
gold-some million of dollars; ad ooO-
sequently we had to rneet the expens Qf
the defence of the country, ourselvøs.
Under these circumstances, the countxy
was a loser to the extent of perhaps two
millions of dollars. On the 30th &pril lat
circulation of the banks was $23,307,08
of Dominion Notes $10,129,575; fractiona
currency $396,967; making a total issue
of $33,834,198. In specie the banks' held
$9,002,522, and the Government $3,028,.
368 for the redemption of DominionNotqs
making a total of $10,060,090. From the
foregong figures it would seem that the
airculation of notes was about the pan» i
proportion to population as tiat of.she
United States. lie did not know whAt
the Government intended to do, but he
ýhought it would be wise policy to fix the
amount they proposed to rase unde
the present measure. They had
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