
3354 COMMONS
The BIflegt-Mr. Archibald

their cars and they were kicked out on thoir
own. Somo were brought here through the
charity of one individual, Lord Selkirk, and
when they got here they had to start the fight
ail over again with the H.udson's Bay company
and the Northwest Trading cempany. That
fight is contin.uing now, on a higher plane.

I should like to quote what Cbester Bowles
bas to say about normaley, in an article which
appeared in Harper's magazine for April, 1946:

Full production, Bowles continues, is the only
anisw~er. 'bo achieve it we've got to use our
man-power an(1 our resources in peace tie as
full- as w-e used theni in war. At 1945 levels
ef tarin and factory prices and at present wage
levels, that mneans $150,000,000,000 wortb of
purcbasing power-and $150 1000,000,000 worth
of batbitubs, beefsteaks, refrigerators, aud de-
cent seliools to spend it on. At that level
America would bu - 60 per cent more food than
wc ate in 19J40, 72 per cent more clothing, 68
per cent more eleetrical equipment, 105 per
cent more bousehold furniture, 130 per cent
more new f arm macbinery, and three times the
number of new homes!"

The fact of the matter is that according te
the tables in the budget the physical volume
of business is down eigbtccn pcr cent or
more. In othor words, the governmcnt biad it
within its power, wlien the wvar flnished, te
continue organiziug society ced producing
goods for the shortage which was bound te
couic. We solved the ueeds of wvar by ergan-
izing through the state, and the needs ef
peace are just as great; in fact the dangers
that face our seciety and our country may be
even greater than they wore during the war;-
w'ho kuow-s? The Prime Minister (Mr.
Mackenzie King) came back from Europe and
pointed te the danger of revolution over there.
If revolutien breaks eut in one spot it soon
spreads ail over the world, and w'e might be
faced with that problem. At least we would
be affected by it; and unless we solve the
problemns ot production right bore on the
home front we shahl certainly be faced witb
some disaster or another. Atter the first great
war the geverument et tbe day in Great
Britain repealed DORA, tbe defeuce ot the
rcalm ct, and tbrew iudustry back into the
bauds ef private individuals. By 1926 the great
general strike bcd broken eut and machine
guns w ere ou the corners of strategie buildings.

By net acceptiug its responsibilities and
produciug in and through tbe stato, the gev-
erument is actually bringing about a statu, of
social disorder in this country. It is net the
fanît et labour; it is because the gevernmont
bas refusrd te accept its responsibility of or-
ganiziug production, ospeeially te deal with
the scarcor items in the basic part et t1ie
economv. Therefere the goernment lias
sponsored inflation. 1 heard the appeal made
bere bv the Minister et Labeur (Mr. Mitchell)
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to labour, asking thom net te strike and saying
that production was the main tbing. Yes;
productien is the main tbing; but wben the
goî eroment throws the basic part et the
erganization intu disurder se that it cannet
be doue, yeu canet blame labour. On the
other baud, during the war people bought
bonds with the idea that later they could
purchase at least as much as their money was
wortb during the w-ar. Yet prices bave been
allowcd te go up, because the goernment was
net produciug. Iu other words, it bas net
kept taith w-itb the people wbo were asked
and begged te buy bonds.

When w-e appeal te labour te produce, what
is labour facing and what dees it know? It
know s that if it gees te werk te-day it is
werkiug itsclf eut et a job te-mnrrow We
have inflation with us at the moment, but wc
face deflation in the immediate future. I
bave a quetation bore trem Time magazine
et June 24 et tiiis year, under the heading,
'Business and inance":

Last wel 'Mr. 'M. E. Coyle, newv(M exocu-
tii-c iice-prosiilent. seemed te be voiciug the
auxietxv ef ail industry, net rnerelv et auto
manufacturer,,, w-len lio said: "We ivili catch
up with the peut-up clemaud more quicklv than
manv think."

Furtlier ou. dealiug ivith the risc in prices
in the United States, it says:

No eue doubted that prices would go up-
certninly for a while. lTse guesses racged f rom
20 per cent te 50 per cent. Businiessmen figured
tisat full production in aIl iadustry would be
reched bv cext Jauuarr. and that tbe ccd ef
the scllcr's market would ceme in the sprlug.

Theso arc from reliablo sources. When a
scllcr's market ends and a buyer's market
begins, it mens uuemployment. The w-orkcr
knews thore is ne incentivo te preduce. Under
this systemn it is enly when pr-ofits arc bcing
made that hoe ges te werk.

There is another tenture in this budget.
The taxation et lewer incemes is definitely
unfair, especiailly in vicw et the tact that
we face deflatien in the immedinte future.
A national survey et liquid assets wns mado
iu the United States by the bureau et agri-
cultural ecenemies. It was feund that there
w-as ne reservc et purclsasing power in the
bands et forty per cent et the people in the
United States. What reserves did exist were
in the bands et the upper sixty per cent. It
wns touud that that upper sixty per cent
werc net williug te pny more than $5,020 fer
a home, and this is in a country M-bore infla-
tion is suppesed te be geing on wild-eyed.
But bore in tbis country, under the voterans
depari-tent, w-c are bsuilding homes worthi
anyw'her tremn 85,000 te $7,000. Yet people


