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BASIS .0F•AUTOMOBILE , IMPORTS 

COMPLETE 'VEHICLES :  'The basis on , which im-
ports of complete automobiles will be permit-. 
ted in 1948 has:been announced • by • the Minister 
o f • Trade and Commerce, Mr.  CD.  Howe. 

Each .importer the announ.  cement • states will 
1  be given a dollar allo- tment . based • on the .number 

of. passen.  ger cars and:trucks he imperted from 
the so-called "scheduled" countries•during the 
twelve months ended'October 3 1, 1947.  The 

 dollar- allotment-will be arrived.at by •mul-
tiplying• the •number of units imported.during 
the basic  period:by $230, a figure which is 
calculated to be 75% of the average foreign 
currency content ,of automobiles manufactured 

Canada. 
Thus a.n. impOrter who impOrted• 1000 vehicles 

during' the basic period' would be :,entitled. to 
a dollar allotment of 1000 x$230, or $230,000, 
with .which to purchase and .import . cars eand 
trucks -from • the "scheduled"' countries-during 
1948. 

The-dollar allotments Will apply to complete 
passenger cars with:a seating capacity of ten 
persons or less, arid to, trucks having a menu-
fàcturer 's gross 'vehicle' weight rating of less 

. than 16, 501: lbs. • (apprOXimately •up. to à three 
ton load carrier). passetn ger busses and heavy 
trucks are not included, and applications for 
their.  'iniportation will:be considered. individ-
ually on . their merits. , 

Mr. Howe . exp.  lained that his statement ful-
filled the assurance gieen• by' the Minister of 
Finance, :last November' 17, when import ree-
trictions were imposed .  ind motor .  vehicles -  were 
PlaCed on .thé list of prohibited importe under 
P.C. 4678 of .Novembere 12. It was  a tateci then 
that the - lean on imports . o f motor vehicles. was 
regarded as • a : temporarY • measure., and . that: a 
relaxation would. be• announced at a • later. date. 

PARTS  AND ACCESSORIES:  Regulations, • effect-
ive  as  of•March 1, governing the import' of 
automotiVe parts and accessories under Tariff 
Items 438b, 438c, • 438d, and 438e, have also 
been announeed. by Mr. Howe, • as: a further-  mea-
sure to conserve Canada's foreign: exchange.. 

Their general intent is to allow . manufactur-
- ers and importers. to obtain dollar • allotments 
covering imports from the so-called "scheduled" 
countries (as liste&in P.C.4678), in a per-
centpge ratio to the dollar.value of parts 

•and accessories' 'which they imported • from. those 
countries during- th.e- twelve months ending 
October 31, 1947, ehich is known• as the basic 
period.. Imports from t'non-scheduled" countries 
will require. individual permits, which• will. be  
issued• wi thin' certain designated Limits. 

An incentive is provided. for manufacturers 
to increase their- exports by permitting them 
an added percentage of imports from:the-sched-
uled countries in direct ratio to their in-
crease of production for- export. 

No permit.is required for casual imports, 
valued at $25 or less, or for any .parts or  

accessories' which ère in continuous and un-
interrupted transit to Canada on or before 
Febru.ary  29,. Provision is also made to• exempt 
parts used for' eMergency repairs by travellers 
outside  the country,. 

Mr. Rowe • emphasized, however, that imports 
from January 1 to. February 29. would. be  charge-
able.against. the total dollar allotment:for 
1948, . and that this annua 1 allotment :may no t 
be used at a greater rate. than 25% per puarter 
on ;a a cumulative:basis. For' example, :if 5nly 
15% of the allotment is:used in:the:first 
quarter,  : then i t . .permi ssable to"use - up to 
35% in. the second quarter, :and- so:on., 

ALLOTMENT :•ON :REP.AIR :PARTS - 	- 

'Importers of service and repair.parts:will 
•reCeive 'a dolta-r•allOtmerit affoiinting - to 
af :the : cost of : their imports: of • similar:pro-

- ducte: during the- twelve , months: ending October 
: 3 	1947. 

.Manùfacturers of passenger cars- seeting--ten 
.peraons or less, and: trucks of less:than- 16; - 
•501. lips'. :manufacturer' s • gross vehicle:weight 
'rating,. (approximately up to- a • three:ton' load 
Carrier) : will ïn addition: receive: an: aIlo tmerit 

: based upén. the- cost .  of. irnpo rted . parts used -  by 
. them'. : -This is caleulatecH to' average -  $307 . per 
vehicle. 

':Using: this. average cost. of imported.p"arts, 
the • allotments for the .year 1948 • are  Calculated 

add:in& together, (1) the ,  number,' 'of: vehicles 
manufactured• fin- domestic 7use during: the • basi c 
p e ri:od mul tip ed by $230 (i e. • 75%. of- $307) , 
ancl,;:-.:(/) the-number . of : .vehicles produced for 
export: during :.the: basic . period multiplied:1y 
$307, . 

larnifacturers • may - further:use the who le:or 
: any part . o f: the a 1 lo tin en t, • to whi ch th eV • are 
'entitled:as importers. of complete:vehicles,: 
for..  the  importation: of parts' for  • manufacturing 
.in. Canada., 

In 'addition : to .  the  foeegeing, :each - manti-
s facturer . will - receive' a further' allotment 
equ' arto 55% of the amount:by- which:his -exports - 

• ditringethe year ,1948: exceed 90% of hip exports 
durïng: the  basic. period.. : I t• i s • calculated: that 
the' 55%. o f additional returns:from:export: wiLl  

amount to approximately - twice :the cost àf 
imported parts: in: th e average • unit:produced,.. 
and. Will .: thus.provide fan incentive: to:'increase 

.production foreexport e  
(App lice' ti on.  • forms - for imports : from the 

•Scheduled -  countries • may • be 'obtained- from -  the 
Colléctors 'of  Custoias .  at • the larger centres 
th r'oUghoUt . Cenada.,..Or-'direct -  from' the Capitàl 
Gan& Emergericy Impert Contrôl Division of the 
Depattment • of Reconstruction  • and -Supply . Im-
ports  • from "nonsCheduled" countries wi 11 

. re'9Ufre .• individual permits .  in • respec t .. of ea-ch 
-and - 'applications • for such pe'rMits 

Should' be-"Made to the Ottawa address. 
The • scheduled:countries. -  referred -  to-are 

ciha .the Domïni can Republ Guatemala, Flai ti , 
'Pangaea, El:Salvador e.Switzerland, Union :of 
Soviet Socialist Republics, the -United' States 
o f. America • and• its possessions,' and Venezuela  

:NEW SPRINd %HEAT 

DEVELOPED AT EXPERIMENTAL FARM:  A new spring 
wheat•named•Cascade•especially developed for 
growing in Eastern Canada by the Cereal Divi-
sion, Central Experimental Farm, *Ottawa, is 
now:available to farmers. Limited quantities 
o f • seed of • the new - Variety, for seeding. the 
spring of this year, is being offered fdresale. 

•by • the Cereal-Division. of the - Central :Exper-
imenta 1 Farm, the •Agriculture Dep.artment 

:announées. 	' 
Cascade is.a white,•semi-hard beardless 

'wheat and under: exacting.tests over the past 
few years has.proved to:be of• excellent yield-
ing ability. It •won first prize at the 1947 
Royal Winter Fair, a simi lar prize:at last 
year's *Ottawa Winter Fair, and:4thprize at  
the 1947 International  Grain  and, Hay Show, 
Chicago: Cascade adds another triumph to the 
long. list already won by the plant.breeders of 
the Experimental Farins Service, Dominion. De-
pertinent of Agriculture. . 

The specific breeding programme directed by 
J.G.C. Fraser of the 'Cereal Di-vision, from 
which. the new variety  bas  now'emerg'ed, was 

•initiated in 1938, • in • an attempt to meet the 
frequent shortage of soft, ehite. wheat for the 
cake and pastry trade. The plant •breeders rea- 

• soned that if a soft white spring wheat of 
suitable Quality was made.available it might 

• fill the gap when soft, . white, winter wheats 
were scarce. . 	 • 

In setting out to create this new Wheat the 
requirements sought- were clearly • defined,. it 
would  bave  • to be white in •colour and normally . 

•be what is known as a low protein variety-
While• bread wheats .  must carry. a good eupply..of 
high ouality eorotein, wheats to be 'used -  for 
making . cakes and pastry must carry. at least 

• four or five per cent less protein. •Theenew 
variety would also - have. to be resistant• to 
rust and - inherently productive..These requiree 
ments have:been- fully met. 

The first cross made: towards the development 
of Cascade was between 'Cpality A, white, spring 
variety, and Pacific Bluestem, a low protein .' 
variety: .  This produced -  a family which included 
a number of white and relatively -low.protein 
types. None of these, however, was resistant 
to rust. CrosSes, :therefore, were made with 
thé hardy, rust resistant .type designated 
C-26-59. 2D and again with Chae; carrying cer-
tain qualities which it• was desired to have in 
the .new variety. 

Out of all this material - a number of very 
promiaing selections' win i sa a téd an'd subf ect-' 
ed to exacting tests. • The selection designated 
ZYPOA was. then Comp ared. wi th  Huron,  Coronation 
II and 'Regent 975.11, • the. three leading -  spring '- 
wheat varieties in Eastern Canada. After con-
ducting tests  at  six Branch Experimental Sta-
tions in Eastern Canada.and.at  the Central 
Experimental Farm, Ottawa, it-was found that 
Cascade produced- the • hi ghest yield.  

(C.le.B. February re,  1948) 

NATIONAL INCOME $10 . 7 BILLION 

INCREASE OF  11;6  PER CENT:  •Preliminary - es- 
. timates: indicate: a - gross-national product and 
•expenditure of $13. 1 billion for 1947. This 
represents:an:increase of $1,:4.billion.or 12 

.per cent over 1946:•While some : of. this. ir  cr ease 
in grosà:natfori .il .product :was . the • result of 
increased. real :production, : a: substantial .por-
ti on was : thé :res-ult:o f .pri ce . increases. • The 

•cost- ofeliving indexerose: by 9,6 per cent' from 
123.6  in 1946: to 135.'5 in 1947, .whi le the 
indexeo f: wholesale . prices : rose • 18. 7 per- cent 
from 108:7in 1946:to - 129.0in 1947. 

National:income:increased•from'$9,6 billion 
'in 1946: to . $10. 7 - bill ion in 1947,•an•increase 
of 11.6.per: cent. • Civilian • and - Military: labour 
income., the 'largest component of •natiOnal 
income, Tincreased  12.2  per:cent • from • $5: 5 
billion • to • $6; 2 .  billion. .Investment • income 
increased • 8.. 3 . per . cent • from $1. 9 • billion - in 
1946 to $2.1 bi Ilion. in 1947 despite' a• decline 
in government trading profits.  Net  income of 
agriculture- and.other unincorporated business 

•increased 13.2 per - cent from- $2.2•billion in 
1946. to $2.5: billion • in 1947. 

. Examin a ti on .of • the • compon en ts. of - gross 
natibnal expenditure indiCates very substantial 
absolute increases • in gross •home• investment 
and consumer:expenditure, offset: in .par t- by • a 
decline- in- government ex -penditure on goods: and 
servi-cese and• a • redection: in the net foreign 

. balance. Gross• home •  investment -  increased 57.1 

. per eent • from $1. 8 billion • in 1946 to $2. 8 
billion in 1947.. Thus gross home investment 
was 21._:6;per• Cent.  of groSs national: expenditure 
in 1947:C="1:tared' with 15: 4. per • cent • in 1946. 
Consumer expenditure -  increased • from $7: • 7 . bil-
lion in 1946 to-  $8:7 bIlliOn in- 1947, an in-
crease of 114  per • cent. Government expenditure 
on goods: and :services • declined. from $1:8 - 
lion  to $1..5 billion. Approximately-one-half 
of. the • large • increase. o f • $0 7 • billion • in  un- 
ports  was. offset • by • increased .  exports. 

- Personal' income: rose by • $0:7 billion, from 
$9,5. billion in 1946: to $10.2 billion in 1947, 
an increase of 7.6 per cent. Direct taxes 

.•remainecleapprOximateili thec sam'ei,but:' since- con-
- sumer spene'ing, rose by $1.0 billion,. personal 
saving- deel ined, In 1946 personal • saving was 
11.1 perecent•of.personal income•ehile in 1947 
it was- 7. 5 per: cent. 

FARM PRICES ..UP:  Generally • speaking, prices 
ereceived by Canadi'an farmers.  for  • agricultural 
products continued -  their upward climb during 
December -with : the • index • number of prices re-

rceivéd for • all products•setting•e new-high 
of 2083- (1935-39=100) as .  compared with 203.9 

month': earlsieer • and 185:.5' for December, 1946. 
:Compared -  with December, 1946, the index • numbers 
for.- all.provinces • registered - substantial in-
creases, higher prices for grains,- live. stock s  

•dairy .products :and potatoes • being chiefly 
responsible. 
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