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with the fresh product and if freely imported would tend to make the restrictio®
on the fresh product ineffective. :

Paragraph 2, last sub-paragraph :
The term “special factors” includes changes in relative productive eﬁicief}cy
as between domestic and foreign producers, or as between different f01felgn
producers, but not changes artificially brought about by means not permltw
under the Agreement. ;

ad ArticLe XII

Paragraph 3(b) (2) I

The phrase “notwithstanding the provisions of paragraph 2 of this Artlcle, i
has been included in the text to make it quite clear that a contracting part
import restrictions otherwise “necessary” within the meaning of paragrﬁ?
2(a) shall not be considered unnecessary on the ground that a chang€ ”
domestic policies as referred to in the text could improve a contracting par
monetary reserve position. The phrase is not intended to suggest that the P
visions of paragraph 2 are affected in any other way.

Consideration was given to the special problems that might be created o
contracting parties which, as a result of their programmes of full employment'
maintenance of high and rising levels of demand and economic developm® e"
find themselves faced with a high level of demand for imports, and in ¢O% s
quence maintain quantitative regulation of their foreign trade. It Was coor
sidered that the present text of Article XII together with the provision ;
export controls in certain parts of the Agreement, e.g. in Article XX, fully ™
the position of these economies,

ad ArrticLe XIII

Paragraph 2(d) {he

No ‘mention‘ was made of “commercial considerations” as a rule fOF -
allocation of quotas because it was considered that its application by govee@f
mental authorities might not always be practicable. Moreover, in cases b e
it is practicable, a contracting party could apply these considerations 1B in
process of seeking agreement, consistently with the general rule laid doW
the opening sentence of paragraph 2.

Paragraph

47 j ub”
See note relating to “special factors” in connection with the last ® if
paragraph of paragraph 2 of Article XI.

; ad ArricLe XIV
Paragraph 1 (g) j TING
The provisions of paragraph 1 (g) shall not authorize the CONTRACr indi
PARTIES to require that the procedure of consultation be followed fos tute
vidual transactions unless the transaction is of so large a scope as to Cog sh‘ﬂll"
an act of general policy. In that event, the CONTRACTING PABTI,E. duall}”
if the contracting party so requests, consider the transaction, not indiv? & he
but in relation to the contracting party’s policy regarding imports ©
product in question taken as a whole.

[ e




