
with the fresh product and~ if freely imported would tend to niake the restr
on the fresh produot ineffective.

Para graph 2, last sub-paragraph
The term "special factors" includes changes iii relative productive effic

as between domestic and foreigni prodiucers, or as between different f(t
producers, but not changes artificially brought about by means flot pern
under the Agreement.

ad ARiTICLE XII

Para graph 8(b) (i)
The phrasé "notwithstanding the provisions of paragraph 2 of tbis Ar

has been included in the text to make it quite clear that. a contracting Pi
import restrictions otherwise "necessary" within the meaning of parai
2(a) shall fot be considered unnecessary on the ground that a cal
donmestic policies as referred to ini the text could improve a contracting P
monetary reserve position. The phrase is not intended to suggest thatth
visions of paragraph 2 are affected in any other way.

Considération was given to the special problems that niight be cre5te
contracting parties which, as a resuit of their programmes of full emplY
mi~antenance of highi and rising levels of demand an~d economic deveoP
find temselves faced with a high level of denmand for imports, and in c
quence maintain quantitative regul14tion of their foreign trade. It wil
sideied thiat the present text of Article XII tçgether with the proviso
export controls in certain parts of the Agreement, e.g. ini Artîie XX, ful Y
the position of these etonomies.

ad ARICLE XI11
Para graph 2(d)

No mentioÙýwas mnade of "comm~ercial considerations» as a rutefo
alloeation of quotas because it was considered that its application b
menital authorities xnight not always be practicable. Moreover, in~ cae
it is practicable, a contracting party could apply these consideration
process of seeking agreement, consisteîntly witb. the general rule laid d,
the opening sentence of paragraph 2.
Parag~raph 4

Sec note relaing to "speial factors" in oonneiction with th
par<agraph of pragraph 2 of Art~icle XI.

ad ARiL XIV

The~ provisions of paragrapb 1 (g) shall not a#t4horize the CONRAG
PARTIES to require that the procédure of consultation ho followedfe
vidual transactions unless the transaction~ is of so large a scope as ta olo
an act of general policy. In that event, the CONTRACTING PAT 8,,
if th cntatn py so requoets, consider the transaction ' not iiii


