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in relation to itself, notwitlistandinig
the climinisliecl valuie of other articles,
its proportionate value is practically

My belief is thiat if wve investigate
the nmotions of the so called fluctuations
of gold, weT w'vould find theni restrictecl
to cleniauîc and supply. W'e hiave hiac
but rare occasions of gold discov-eriesý,
so large, as to cause a depreciation, on
the contrarv, the more is found, the
more it seemis to becomie appreciated,
andiaîîs oc rnl wii creasi ng
supplies the price of Commodities genle-
rallv' cecrease. So ev'ery thing Iltuctuates
in relation to every othier thing andi the
mfotion is a cîrcuilating onîe, for mioney,
as a ruile, 11ouvs back to nion'-y centres
and there it restines its level. Hence,
if thiere are différences, in the value of
mioney, it is betwveen its instruments
a id not becauise of money itself, andl
it is therefore as to their relative
v!alue, as mietals, thiat the standards*
are discussed.

The innate or inborn superiority of
g«.okI is ilever questioned, the objection
is in its sensitiveness to the lIaws of
deniand and supply. Its native value
lies iii its uisefuilness for industrial andi
artistic Ipuroses iii whichi it is esti-
inated thiat from 6o to 70 P.c. Of the
Nvorlcl's production is eniployed to ex-
cellent effeet. It outlasts everything
cIse ; it is of a compass twenty-seven
tinies snîaller than silh'er andl thierefore
more conîmiiodiouis; it is ini constant
deniand as nierchandise, and, because
it is als-o desired as nmoney', its miarket-
able value is steadier thani thiat of alN,
otlier comniodity. But the value of
silver caniiot be belittled, for- it is, to aIl
intents and purposes, the bestaaibe
auxiliary to gold as subsidiary minor
iiion ey. Z

Iii the tinies of dlic Romans g-oli wvas
about ten timies as valuable as silver
and silveî- was teîî timies as valuable as
silver, and silver w~as ten tinies as
valuable as copper. -(Jevons.)

Fromi the begiingii of the sixteeîith
ccntury to thîe m-iddle of our owvn the
quantity of silver produced exceeded

that of' -old Ioetaitrttw tinies
and the 1lîlI in' Value 3:2 Per Cent. 111 the
16tli the ratio was i to i i ;in thie
i 7 thi, I to 12I2' ; in th Uicîtl, i to
I5 i 1- 16 ; and ini thie early (lays of tlîis
century it vvas i to 1565

Tfli Engolislî shillingy w~as oreginally
thîe tivcntieth part of a pound weighit
of silver. It is now thîe 6:2id part.

Thle loss of purchiasing powver iii
s-ilver cluringr thîe past decacle lias been
rcniarkable. l1u 1873 it solci at $1. 21

anl oun1ce. 111 I876 the price lîad fallen
to 94 cents, or a ratio of i to 2o. It
adv:anced to $i.o2 iii 188-, receding
to 88 cents, ten years later (1892) it
fell further to 55 cents iii 1895, anîd is
nowv Nvortlî about 65 cents, or i to
29*96.

Here w'e hiave a practical and poiîited
illustrations that thic valuie of silver is
reurulated on golci, and thlit, wrliile
gc-old reniains steady (whatever its
forni or stanip) and carnes wvitlî it
its wvorthi in wveighî,It iii aIl countries,
silver, on the contrary, is cozîstantly
disturbed.

Anîd it is proven by experience that
cvery imîportant change ini the natural
clisparity of power between groid and
silv'er causes the disappearance of the
dearer mi-etal, w'liclî reappears only
Nviîeî cquî librin is restored. Shîou Id
thie bulhion price of eithier nîctal be
above thîe nonminal value of thîe coinî
that mietal is sure to be exported or
employed to more profitable purposes.

Scý.rcity of money produces low'er
prices, zît'cl abundance produces ig-lier
prices -ini labor commnodities and
propcrty. But weT niust distin guish
between niloney andi a spccific kind of
nîo ney.

Scï,rcitN of :îîoney occurs in specie
countries wlîien coins have dlisappeared,
and that is--- real scarcity. But vhîere
tliere is an elastic systemi of currency
nioney necd not be scarce unless for
causes whichi rencler scarcity artificial.
Artificial scarcity is Mihen those in-
w~ant of nioney liaSTe îîothuîng to gîve iii
exclîange. Scarcity of gold or silver
is only artificial scarcity, because
niioney lias otiier substitutes.


