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’\'a]ue of the evidence cf these witnesa-
{ es on other pointa. :

—— 1 Now, my-lord, the mnext polnt to
(Continued from 4th page.) [ which I wish to draw your lordship’s
and Power Company; and thi# i attention is a point more or less inci-

he method and rate of re- | dantal, but I think it should not be
onnection with the St. | passed over, and that is with regard
nd Power Company is to this 'question of the

ween tl Plaintiffs and
' R i i Settlement of the Fish Claims,

Conroy at the meeting of Novem-
1921, and the terms which the ,and the payments made in connect'on
undland Company are pre- | with it. Your lordship will remember

ed to agree upon with regard to it  that in the early days :«f the Trust

t forth in the letter written by ! one of the matters that they had in
nroy on November 15th, 1921, ik negotiating for/the ad-
b I think is No. 367, J.A.McD. 338. ' justment of a m existi between

o Al These Reasons, Therefore, ,the Messrs. Reid personally, as dis-
at not alone the Plaintifis |tin¢t form the Reid Nfid. Co., and the

1ined this -allegation of British Government. These negoti-

f the oral agreement in ations were begun in 1919, and must

r 1919 and J:Immr_v 1920, butfirst have been placed in the hands of
lantly evident to your |Mr. Greéuivood before the formation

iship re is no foundation {of the Trust. These negotialions were
such a | and that the evidence | continued down through 1919 and 1920,
ch has bee: ven to the effect that 'and up into the Spring of 1921, when
h an agreement was made will not ‘;'they were finalised by the payment to
ted by your lordship, but | Mr. Reid of the sum in the neighbour-
f necessity be present to |hood of $80,000, and Mr, Reid paid $8.-
nind in considering the 1000, at the rate of ten per cent. on that

Supreme Court

pe be rej

things necessary to a
care-free motor trip

| | 2 personal transaction of Greonwood's,

gk

for the Plaintiffs, that this was

hat the Trust was not entitled to

here in August of 1920, in making his.
report to the Trust at the meeting held
on the 1st September, enumerates
amongst the chief questions taken up
with Mr. H. D. Reid “4. The Fish
Claim”. Now, if the fish claim was &
personal matter of Greenwood's—giv-

én to him, it is true, or put into his
hands before the Trust was formed,
and conducted by him independently
of the Trust altogether—and the evi-
dence is quite to the contrary—but
even if it was, what business did Major
MacDonald have djscussing it with Mr.
Reld when he was out here, and why
is he reporting upon it to the meeting
of ‘the directors of the Trust when he
gets home in September. But the evi-
| denee is that the work in conneciion
Jowith the adjustment of the fish claim
! went on through 1920, and up to the
. time of its settlement in 1921; and that
; at that time Major MacDonald partici-
{ pated in\it, and Inttors were written
{and work was done in the offices of
|the Trust by the staff of the Trust,
Land, as it pointed cut here, the matter
was entered in the minutes of the pro-
~ceedings of the Trust; but when the
money is received, then this matter
did not belong to the Trust at all. It
belongs to Greenwood, but it is paid
to MacDonald, and the Trust lears

of It made in the accounts of the Trust
so far as the evidence is concern2i;
and this is one of the questions that
appears in the dispute between the
Trust directors and 'the preference

and it was |

’ But 'a reference back to No. 111 |
shows us that when Major MacDonald |
arrived back in England, after his visit |.

nothing about it, nor is there any credit |

Story by

sharcholders at the time when, as your
lordship has been told by ome of the
witnesses, we were guilty of that con-
spiracy to block these proceedings.

apparent from the telegrams?
it would be of interest if we referrod

to
The Constitution of the Trust,

{ dence has heen given to the effect that
this Company was incorporated on the
Ist October, 1919, under the English

ﬁ"nmpanius’ Acts; that it had a nomi-

[ nal capital of £50,000, which was di-
vided inte 45,000 one pound preference
shares, and one hundred thousand one
shilling common shares. Under tne
constitution of the Company was or-
dinarily one share one vote; but in

the case of a poll being demanded, each

preference share hade one vote, and
every two shares of the common stock

{had a vote. We have had evidence as

to what extent the preference shares

had been subscribed for at the time of
the ‘start of the company, or immedi-
ately after at the. end of December

1919; and after the Company had been

for three months in existence there

is evidence that some 6302 preference
shares had been subscribed for and
paid for by various parties, and that
each of the three directors, Thomson,
| Greenwood and MacDonald, had sub-
| scribed for one thousand ordinary
shares, at a cost of £50. Then we had

MR, EMERSON—Js not that quile | [

MR. HOWLEY—At this stage I thinl |
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agement expenses should be at the rate
of £250 per 'month from October 1st,

rangement being understood and
agreed to, your brother cabled you, to
which he received your cable confirm-
ing as follows: ‘Agree your terms
Trust. Reid. The £1,000 you had
sent in December 1919 was then ap-
plied under this arrangement”,

Then sometime afterwards, I think
it was in March, in No. 61, Mr. Green-
wood writes Mr. Reid, and he says: “I
“have to-day at the request of Major
“MacDonald put through a draft on
“you through the Bank of Montreal
“for £250, carrying out the arrange-
“ments made by your brother and
"Ma.jo‘- MacDonald and myself with
“you for the monthly contribution to
“the managing expenses of the Trust.
“We will handle this matter, if it is
“gatisfactory to you, in the same way
“every month, and I will note on the
“back of .the draft that it refers to
“MacDonald and Greenwood. It was

the clause in the aticles, clause 16,
which provided that the directors
| should not be less than two nor more

‘ first directors 31}:111 be Henry B. Thom-
ison, William HMHamar Greenwood and

'Major John A. MacDonaid, and that

jclause goes on to say that the “above

What is a Mussless Motor Trip ?
.There is no need  for |
either. Cut out the muss
and cut down repairs.

Many an otherwise suoc-
cessful holiday* has been
marred by the fuss and
huss of lubricating the

thassis on a hot day. Equip your car with Ale-

mite and lubricate it every
500 miles to avoid burned- .
out bearings—the Alemits.
High ° Pressure System

And many more otherwise
tuccessful holidays have
been spoiled by break-

'trom the very inception of this Com-

! the situation, and they controlled it by

lo:'dh:uu'y shares, plus a right acquired

downs due to lack of
lubrication.

makes the job a clean
one. :

Owners of Alemite-equipped Cars
Find Service Stations Everywhere

Look for the authorized service station sign
~drive your car on the rack—and your
chassis is O.K. for another 500 miles.

Ifyour car isn’t Alemite-equipped—attend to
it now before you go on that trip—it will
8ave you worry as well as repair bills—it will
cut out the fuss and muss—it will complete
your holiday satisfaction.
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| payment towards management expen- |
establishing the Trust and |H}
handling your interests, and the period |
| of time for such payments . . . Major
| MacDonald offered the suggestion that

‘|ses in

| the payment towards management ex-
: from the be- |

they shouid hold office until the sta-

tutory meeting In 1921,

[than seven in number, and that the]
!

Then thel

i

named first directors shall be entitled i

in consideration of services render-
ete.

So that the position was this, that

pany, Messrs. MacDonald, Thomson
and Greenwood absolutely controlled

an investment of fifty pounds each for

under this artice to call for another
25,000 shares each; and it is apparent,
I submit, that at all times, from the
date when the Cowupany was incorpor-
ated, down to the conspiracy of 1922,
that MacDonald, Greenwood and Thom-
son and MacDonald. Greenwood

ducted the affairs of the Company.
Now, my lord, when the discussion |
of 1919 took place, which resulted in
the letters written on the 28rd De-
cember, 1919, one of the proposals
made by the Plaintiffs was that we
should contribute £1,000 towards the
managemeni expenses of the Trust. I
am using their own language contain-
ed in HB.T. 27, and {n our reply we
accepted that proposal and forwarded
Ithe £1,000 to Major MacDonald in
Jondon. Then cams the question as
to what period of manfigement expen-
ges that should be devoted to, and when
Mr. R. G. Reld went over to London |

place. We have an account of it in |
No. b7, W.H.G. 12, and Mr. R. G. Reid 'l

pened. “The only point,” Mr. Green-
wood says, “for discnssion was the

Trust’s operations,

and I submit further, my lord,

with Mr. Greenwood a discussion tock | )

himself has described to us what hap- | {

“an oversight that this had not been
“done the first of the month. I was
‘ugpder the impression that Major Mac-
“Donald would draw, and he was un-
“der the impression that I would draw,
“and we delayed untfl this date to do
“what we set out to do when we wrote
“you touching the matter”.

Now, my lord, there can be no ques-
tion, in the light.of that corespond-
ence, there can be no question that
these moneys were arranged for and

agreed upon as monthly contributions '

| development. This was considered a |payments were intended for the ser- |help to discharge all the expenses of
| Your lordship will remember that evi- | ¢aip proposal by your brother, as was ; vices of Major MacDonald and Mr. {the conduct of the business of the
also that the payments towards mau- [ Greenwood?

MR, HOWLEY—I do not think so—
not at that stage. The subsequent ar-

1919, to October 1st, 1921, This ar-rangement for the £250 monthly was | had no right without the authority of

undoubtedly in the eyes of all parties,
a personal payment to MacDonald and
 Greenwood for services. Thit was ar-
lranged subsequently, in" the summer
of 1921, but that point does not come
in here at all.

All ' through this correspondence
therq is the express condition that it
is a contribution towards the manage-
ment expenses of the Trust; and it 1s
laid down firstly by the Trust them-
selves, in the first mention of it, which
is in the letter which Mr. Thomssn

1919, He says: “That you remit to
“Major J. A. MacDonald the equiva-
“lent of £1,000 as a contribution to-
“wards paying management expenses
“during the next four months,” and
then Greenwood wires to Major Mac-
Donald: “Thousand pounds contribu-
“tion towards paying management ex-
“pense next four months”; and then
there is the letter from Greenwood to
Reid on the 16th Feb., which said that
“the only point for discussion was the
“payment towards management ex-
‘penses, etc.” (as set out above.) |

Now, my lord, I submit that it is not '
open .to any two constructions. The
arrangement for the payment of the
£1,000 and the subsequent arrange-'

ment for the payment of £250 a month
are all arrangement for payments to
the Trust. I admit that after these
monies got into the hands of the Trust

to the management expenses of  the .that there was a power in the direc-

Trust,

They have not gone to the torate of the Trust to sit down and

Trust, not one dollar of then; and the ivote that MacDonald and Greenwood
evidence is that they have gone intd ! should receive them for extra ser-

that the position is this: that either

Nfid. Co., or intended to deceive the
preferred shareholders of the Trust,
or intended to deceive both of them,
that
they misappropriated these monies,
which were payments to the Trust by

SR Toamaon Kione, at'sil Umes g i Mr. Reid, and which should have gone
| into the Trust accounts. They might,

after going into the Trust's accounts,
they might, if the matter had been
done constitutionally and properly,
have beer paid out to MacDonald and
Greenwood for services or one thing
and another like that..

HON. MR, JUSTICE KENT—Do ycu
not think that these payments were
earmarked, that even though they went
indirectly through the Trust, these

with Tomahawk Patent |
Roofing. $2.75 for » large i

' " |
gize roll with nails and ce- §

\\

the pockets of Mezjor MacDonald and ; vices, or something of that sort; bat
Mr. Greenwood; and I submit, my lord, ' tg#y did not get into the hands of the ,

Zrust at all; and here we have tHe

these men intended to deceive the Reid | position, my lord—why should they go

to MacDonald and Greenwood? What

the book, H.B.T. 64, in which we have
the minutes of the meeting of the
Trust, whether these expenses be the | Plaintiffs’ directors held on the b6th
rents, or salaries, or anything else; |April, 1921, ai which MacDonald,
land that Greenwood and MacDon.aid Thomson and Greenwood were pres-
ent; and after they had dealt with the
a minute by the Trust to appropriate | Blackstad agreements that Mr. Reid |.
-lthese monies. - had signed, were explained, we have
i There is Another Point No. 3: “Following on the repert of the

that T would like to draw your lord- | chairman that to the effect that . . .
rshjp'u attention to for a moment. ~1t | “etc.” (tc the end of the minute).
is only in connection with this that I| My lord, there was never, so far as
would like to refer to it. If your lord- [We know, so far as we have any evi-
ship will remember, when we got dence, there was never any minute of
own to this stage of the ten per cent. the Trust with regard to this £1000
{ personal oommissioﬁ agreement in towards management expenses, nor
the spring of 1921. That is No. 254 in this £250 a month, and the Trust, in

it can be disassoctated from
Denald, Greenwood and
it can be disassociated at
tknew that Reid was con-
250 & month towards 1its
expenses. The. Trust, as
8 1 say, and in so far as it

Stinguished from these peo-
tknew that apart from the
jar, which had been voted to
panaging directors, that they

g three thousand pounds a

@ from the Reids for doing

gork; and I repeat again that
ot the slightest justification

ntinued on page 13.)

wrote to. Mr. Reid on December 28rd, !
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WALTER P. CHRYSLER TELLS A

Far ahead in power, speed; 7

fuel mileage, beaufy; in
safety, ease, and.c.ompl.et
and perfect roadability. Firs

car of its price with the:

option of hydraulic four
; wheel brakes.

Walter P. Chrysler’s manufacturing abflity ‘ is
incontestably proved by the most enthusiastic

four-cylinder car shoul
ity. .

,justlﬂcation had they for taking them, |
or for looking for them? They were,
although we did not know of this at
the time, they were the managing di-
rectors of the Trust, which Trust had
constituted itself to deal with the Reid
properties in London, by virtue of an
arrangement made with®them by Mr.
Thomson; this Trust., which as early
as December 1919, and before Mr.
Thomson left for Canada, had decided
to concentrate upon the Reid proper-
ties, and which Trust had voted Green-
wood and MacDonald £900 a year as
its manuging directors, although we
did not know it at the time, We dia
not know that fact at that time. Why
should MacDonald and Greenwood ask
us to ‘pay between them at. the

‘tho Trust.

rate of £250 a month for doing the

i work which the Trust 'was ' already

.paying them £900 a year to do? And,
‘my lord, the ‘money was paid specific-
ally for the management expenses of
What were the manage-
ment expenses of the Trust? Were not

the salaries that the Trust had voted |

public_endorsement ever given an individual in
the motor car industry.

Briefly summed up, it 1

Chrysler Four delives

fuel mileage and chai
other four in the worki
. .Mr. Chrysler’s descr
Four is here given at I
“A good -engineer ne
has proved it to be & |
tion,” Mr. Chrysler sa
designed the C ,
amazed at the ease

in thelr tests. 4
“It can and does hold
the highest priced; an
ordinary and the a’
“It will open any mar
sprints up and over |
“And with Chrysler h

For four yenr&, you have seen Chrysler-crerited
products steadily forging forward to- the very
forefront of the four and six.cylinder fields.

You have seen Chrysler engineering, Chrysler
manufacturing quality and Chrysler value build
up to a production of more than 13,000 cars per
month,

Every step of that irresistible advance was part
of a process in preparation for the production of
the new Chrysler Four. ,

Throughout these four years, Chrysler standards
and Chrysler quality have won the most impres-
sive success in motor car history.

A CAR WHOSE ABILITY AMAZES EVEN
ENGINEERS

And all of this achievement, all of the fine manu-
facturing which have made tlie Chrysler Six such
an unprecedented success, served to create an
" insistent demand for the outstanding Chrysler
. qualities of ‘ supremacy, manufac-
ance—and to stimulate the genius of Walter P.
. Chrysler to produce these same qualities in the

%o his own satisfae-

fwn on the road with

=

§ becomes an actual-

conviction that this
» of power, speed,
pearance than any
day.
| of the new Chrysler

% pts a fact until he
the engineers who

were themselves

d ability it displayed

and does leave the

ar to the rear.
‘at the way it fairly

s heavy hills,

| extra cost, it offers.
at have never before

llollyuw inter-
ibility and perform-
aplete and perfeet

new interpreta-
sive use of fine
rigid adherence
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