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lying idle ini the coffers of English banks, and
discounts at two per cent.  Never was there so
ma. /i money in England, but never were dupital-
[ ists and mongy lenders more perplexed as o what'
tio do with it| This state of things is attributed,
and we thigk very properly, to the unworthy
advantage taken of public eonfidence by designing

- | The ordinary and recognized chances of Joss have

and reckless men. Rashness becomes *uaect
when it has lost all its money and prudenge, pre-
ferring a safé two to an unreliable ten pet cent.,
is rendered skeptical by the misfortunes oq others.
A feeling of insecurity prevails, and the jneclina-
tion is to doubt everybody and everything. The
entagiglements of companies, the shams of specu-
lators, the frauds of those in positions df trust,
have brought about a rapid succession of losses,
-and the result is a wholesome dread of imposition.

each other, and feel secure even where our all is
at stake. But it is expedient to provide against
the diminution of that confidence of which we
are so justly proud, and for that reason we advise
shaceholders to make themselves acquainted with
the operations of the companies they are interested
in, ind, appreciating their responsibility, by timely
precautions and judicious watchfulness, preserve
the reputation that our monetary institutions have

gained.

A QUESTION of some importance has been raised
by the owners of the coal oil that was rec
destroyed by fire in Montreal. They claim from
the Insurance Companies the amount upon which
they paid premiums, while the Companies, it is
said, consider themselves bound to make good

general mistrust.  Shareholders have Had their
eyes opened to the fact that they have an interest
in the proper managément of the com hies with
which they are connectéd, beyond that of merely
. | drawing dividends or sharing profits. When they
associate themselves with those e in an

been so mu¢h increased as to intimidate specula-
tion, and an over confidence is succeeded by a

enterprise ;tbey assume a certain responsibility.
It would be well for all to keep this in
mind, for we have seen so many instancés of gross
carelessness and indifference as to ledd to the
belief that the moment & person becomes a mem-
ber of a company he pins his faith to sdme one’s
sleeve and trusts to luck. A great mn!py share-
holders are too confiding for their own and

some too timid for the good of the compgnies they
are supposed to control. Of course there is the
other extreme of doubt and querulo But

the former rather than the latter is- the rock on
which most companies split. A company that is
afraid to have its affairs understood or ¢xposed is
dangerous, and the sooner it shuts its office doofs
the better for all concerned. Concealment begets
suspicion, so the plea for it cannot be admitted
even on the ground of expediency. We do not
asssume that a director or a manager has
interests opposed to those of his feéllow-mem-
bers. ~ Nor do we take it Yor granted that directors
as a class are set upon ruining the institutions
whose operations they direct. But we do say
that dirpetors are all the better for being watched,
and that shareholders should take an interest in
the pﬁ‘mth;;d welfare of their dompanies,
besides troubling themselves a little more than is
the custom with what are called M of man-
agement. The decision in the Overend Guerney
case, reported in another column, is worthy of

only the actual loss, either by paying the
value of the oil at the time the fire occurred,
by replacement. The assured argue in this

We insured, say, for $10,000, and paid the
mium on that amount ; owing to fluctnations i
the price of oil, the value of the subject of
insurance became less, and we admit that it
have produced, at a sale at the time the fire
place, say, only $7;000. But we did not i
to sell, and we could have afforded to wait for
rise. |f we can recover only $7,000 we are
to the extent of $3,000, although we paid
premium on and insured for the full $10,
They contend further, that replacement
not put them in the same position they oceu;
before the fire : time has beén lost ; sales
storage cannot be provided ; oil cannot be i
ed at the same rates as before ; and they cannot
placed in the same financial situation as before,
respect to oil warehouse receipts. The Comy
on the other hand, reply that insurance is &
tract of indemnity, and being so, the
rule of law is, that the amount to be _
must be estimated according to the condition
state in which the property may be at the
of, or'immediately before, the fire ; that for
reason a condition is inserted in the policy,
quiring the assured to furnish information of
cash value of the property immediately
the fire, and giving the Company the option
replacing the articles lost or damaged, with oth
of the same kind and quality ; were it noti
and the assured were permitted to recover
and put himself in a better situ.tion than he
in before the loss occurred, there would be astn
temptation to dishonesty and crime. A K
topic was much discussed in England a few
ago. A quantity of merchandise was

serious aftention. It is decided by thé highest

the assured, and another quantity was sold by b




