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THE NATIONAL RAILWAYS AND CANALS OF
CANADA.

\ work published in 1866 on “Banking and the
xchanges ™ by an eminent English writer refers to
Canada as “a country without capital.”  The phrase
i~ to be taken in a comparative sense, but it is in the

1

main correct, as it agrees with a remark made a vear
“two ago by one of the oldest and ablest of Cana
dian bankers whe said that the accumulation of cap
ttal only commenced in Canada some thirty vears ago
I we look at the returns of the expenditures of cap
ital apon the railways, and canals in this country,
leaving out of sight the several hundreds of millions
ot dollars now held as public deposits, and the even
larger sums invested in trading enterprises, we have
a very graphic picture of the financial development
of Canada in the life-time of those who are now con
Cducting its multifarious enterprises,
alone represent a total expenditure by the Govern

Our ratlwavs

ment of a sum larger than the net debt of the Domin
1om, which has been expended since Canada was spok
en of as “without capital.”
outlays for railways out of the public revenues, a fur
ther sum of $72,504,401 has been charged to the cap
tal account of canals for construction and enlarge
ment, besides the expenditure of many millions on

Besides these enormous

maintenance and operation of these works in excess
The
paid-up capital of the railways of Canada in 18R
amounted to $941,207,037.  1f to this sum we add the
capital represented by our canals, we get the enorm
ous total of $1.013801,438 as the aggregate capital
mivested in the transportation system of the Domin
Now, to whatever extent that amount may he

ot their revenue from tolls and other receipts,

ion.
cwing to non-resident investors, it constitutes a part
of the working capital of this country, and is con
stantly at their service for facilitating  the
operations of the Canadian people. The number of
miles of railway at present in operation is 16,718, of
which 183 miles were laid last year. Of these, the
Government maintains three, viz., the Intercolonial,
the Windsor Branch and the Prince Edward Island.
The Intercolonial extends 1,314 miles, 160 miles hav
ing heen added to its system last year hy extensions
to this city.  Up to 3oth June, 1898, the total expendi
ture on this line charged to capital was $55.608,013.
The gross earnings of the vear, 189708, were §3,
117,070, and working expenses, not including rent on
the new extension, was $3,257,648, causing a deficit
The chronic deficits of this
debates  n

business

m revenue of $139.078.
railway have given rise to acrimonious
Parliament, regarding its management, both parties
ot considering sufficiently that the Intercolonial was
never expected to pay directly, but was built for na
tional objects, for bringing the Provinces into closer
connection, for providing a winter outlet to the At
lantic and for military defensive purposes. The at-
tainment of those objects justified the construction of
the Intercolonial, and those advantages have a pecun-
1ary value to the country far exceeding the annual de-
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ficit in revenue.  Without the Intercolonial Railway
Confederation would be incomplete, and could not
have been maintained.  The following shows the main
items in the returns of this road for a series of years:

Gross
earrings

Year. Miles Tons earried.  Passengers
in carried

operation

Is77.. T4

ISS1.. 840 7

IS=5.. 941

IN89.. 971 1,288,823

I=93. . 1.0142 1,38<,080 + 200181

I89<., 1,145

* The sign - in
operations

140,076 - 209,978
amount of defieit and © amount of profit on year's

Since 1877 the aggregate of 15 annual losses was
$4030.500, and of profits §57.512, leaving a net de
ficit of $4.882,078 as the result of 22 vears working,
being an annual average deficit of $221.900.  In that
time the traffic on this line increased, for freight, from
590 tons per mile to 1,252 tons per mile, and, for pas
sengers, from 8509 per mile to 1,334 per mile, which
evidences a very gratifying development of inter-pro-

vincial  trade  and  of  interprovincial  inter
course,  which  were two  of  the main  ob
jects in view in constructing the Intercolonial.  The

Windsor Branch is only partially a Government line,
it receives one-third of the gross earnings for main
taining the road and works, an arrangement which
has resulted in an average profit per yvear of $10.032
oz 32 miles of railway.  The Prince Edward Island
Railway, a Government line, cost up to 3oth June,
OB, $3.708,107.  The returns of this road for a
serics of years were as follows:—

Year, Milesin T ns Passengers Gross Yearly
operation, carried. carnted, ear ings, loss,
$
1877.... 199 97,930
I8sL.... 199 71,991
1885.... 211 H2618
I889.... 211 76,189
1893 ... 211 64,731
1898, ., 211 72,468

On this road there has been an average annual de
ficit of 881,540 since it was opened in 1875, and, since
1885, the freight and passenger traffic have not deve
loped, the isolation of Prince Edward Island confin
Althongh
the Canadian Pacific is not a Government railway, it

ing the business to what arises locally.

has received such a large amount of financial help
from the Government as to be regarded as a national
enterprise.  The following gives the main items in its
returns for every second vear since it was opened in

Tune, 1886:—

Vear,  Milesin Tons Passengers Gross Net
operatios,  carried, carried, earnings, Revenue,
1887, 2,118,319 3,351,208
2,636 1 019,209

7,130.040
8,1

2,592,995
2 OKT, 163
1,321 %18

25470796

10,796,005

The above record shows how seriously the depres
sion which reached its lowest point in 1895 reduced
the traffic business, the earnings and net revenue of
the Canadian Pacific, and how very largely they were




