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Stood, however, that it is not any of the auditor's business to

pass on the class of investments unless requested to do ho.

His function as an auditor is to see that the securities re-

ported are on hand, and to this end he should have them ail

pi-oduced every year, and liy some means identify Iheiu as

having been examined by him. Some auditors use a ru!)-

ber stamp which n'jids, "I'loduced for audit HI ".

It is doubtful whether they have any right to do this, ami
the better plan is to keep their own lecord of what they have
seen. An •'(). K. with .Security" in the investment regis-

ter is even still more satisfactory. Accrual of eaniiii-/s

should be arithmetically checked.

General, in short, it is safe to say that whjitever means
the auditor of a commercial institution shouhl take to satis-

fy himself of the correctness of the assets side of a balance
sheet should he taken by the auditoi- of a municipal institu-

tion.

LIABILITIES

Arroiiiils Pdjidhle. If tlic voucher journal has hecii

checked carefully, the amounts shown as uiii)aid on capital

or rcveiHK' in the balance sheet need no further veritication.

mils I'aiinhle. These require thought. Lcjral opinion

hohls that the authority to sign billt; rests with the council,

and that the si<rninsr of a bill impairs the horrowinjr capa-

city of a city to its extent. Oenei'aliy speaking, no city

oftici.il has the right to sign a note for goods, although it is

often ijone. The Mayor and Treasurer require by-law

authority to exeeiiti> notes of hand for the liability of t!i(>

city to the l)ank. and these are the only bills which should

aj)peiir in the bahinee sheet. The\ shoul.l he veritie.l by ;i

s^*atement from each bank as at Deceinbi-r .'!1. and the aiidii-

or shorihl see and O. K. this statemenl.

I)(lii iiliir- ^. The only pi-oof of corre<-tiU'ss available is

the debenture register, which sl.,»uld agree with the balance

sheet fiirure if kept correctly.

SI'iclc. (h'neraily. the fiscal airents of the eit\- look after


