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Canadlian dusteor condorme 1ot
of the 1J.8.A 5% Itis found thet théfe are very few economies of scale in terms of the size of
netwrork served , but that there are marked sconcmies of deneity up 10 quite large waffic wolunes.
There are indications that Adr I"amda(was at about the mdndiom efficlent tradfic density prior 1o
the merzers in the mid-1980s but that CP Adr still had scope for expansion of waffic density - its
subzequent mergers effectively enabled it to achieve themi on this scenarin.

Alr Canada— Caradian Airlines International

Affiliates Relaticinship Affiliates Relationship

Air Ontario 7565 Ownership | Intr-Canadisn 359 Ownership

Al BC 1008 Ownership (B das R feois
Air Nova 49%% Ownership {Freden ey
Alr Alliance 5% Ownership Nowdar Fean)
Mothwest Territorial 909% Ovmership Ontario Expres 499% Ownership
A Toronto Tirme &ir 46% Owneyship
(v Zypesy) codeshaning (oxTiEy Mevrana)
Alr Atantic 457 Owmnership
C‘ dm Alr InternationadlS® Cwneiship
i1 St Pleire codesharing

TABLEZ .
Major Adrline Affiliations (1533352

Whether the mergers have proved successful iz a difficult question %o answer Fiven both the oi-
going process of change which is taking place and the comparatively recent incidents of the

s, The evidence foom the U3, iz thet meny of fhe mergers which have ocened thers,

albeit after deregulation rather then in an intervening period of gradval liberalization, hawe heen
miszmided®®.  Basically, the srgument iz that there are few ecopoinies associaied with

diversification and that the successful mergers have nvolved combining airlines with similac

operafon feames, and even here short enm problems axise snd 2 high dey tirnalizaton i3

often teqnired to reduce operatiny costz W pre-merger levels®! Many of the demand zide
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