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egagee 'C." A policy was issued to "A" with loss payable
LOto " C" with the mortgage clause attached which contained

n the usual provision that "any act or negleet on the part
of the mortgagor shall lot invalidate the mortgagee 's in-

e terest. " " A" sold to " B" but the policy was not assigned.A fire oceurred on, say, the lst o! January, and on the lst
of Mardi thic mortgagee foreclosed on the property and

y bouglit it at tic mortgage sale. The company refused pay-
ment of the loss on the grounds that when tic lQ55 oceurred
tie policy was invalid as to the mortgagor thougi stili

Sbinding as regards the mortgagee. The tien mortgagee,
110w owner, by foreclosing on the property had released the
mortgagor and taken away from the company the rigits of

e an assignment of tic' mortgage, wlich right the company
ywas entitled to under the last section of tie mortgage clause.

y It is not necessary for a company to demand an assigu-
11 ment of a mortgagee until payment o! the loss is actually
't made.
y "Provided that in case the mortoeazor or owner shall
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